January 18, 2001

Mr. Richard Bernier, Chairman

CE Owners Group

Mail Stop 7868

Arizona Public Service Company

Palo Verde Nuclear Generating Station
P.O. Box 52034

Phoenix, Arizona 85072-2034

SUBJECT: ACCEPTANCE FOR REVIEW OF CE NPSD-1199-P, "MODEL FOR FAILURE
OF RCP SEALS GIVEN LOSS OF COOLING" (TAC NO. MB0337)

Dear Mr. Bernier:

By letter dated July 7, 2000, you submitted topical report CE NPSD-1199-P for
information and not for staff review. By letter dated October 18, 2000, you requested the staff
to review CE NPSD-1199-P. Pursuant to the NRC'’s staff's policy, an acceptance review of
CE NPSD-1199-P has been performed. We have found that the material presented is complete
enough to begin a review. The scheduled completion date for this review is August 2001. The
estimated number of hours for the review is 700 hours. We will forward any requests for
additional information as the review progresses.

Sincerely,
IRA/
Jack Cushing, Project Manager, Section 2
Project Directorate IV & Decommissioning
Division of Licensing Project Management
Office of Nuclear Reactor Regulation
Project No. 692
ccC: Mr. Gordon C. Bischoff, Project Director

CE Owners Group

Westinghouse Electric Company

M.S. 9615-0407

2000 Day Hill Road

Post Office Box 500
Windsor, CT 06095
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