September 27, 2000

David J. Allard, Director

Bureau of Radiation Protection

Pennsylvania Department of
Environmental Protection

P.O. Box 8469

Harrisburg, PA 17105-8469

SUBJECT: INSTITUTIONAL CONTROLS FOR THE MOLYCORP, WASHINGTON, PA,
SITE

Dear Mr. Allard:

| am responding to your letter to Mr. John Greeves, dated September 7, 2000, which stated that
neither the Pennsylvania Department of Environmental Protection nor the Commonwealth of
Pennsylvania will act as a third party beneficiary for the Molycorp, Washington, PA, site.

As discussed in your letter, we will begin our review of Molycorp’s Washington Facility
Decommissioning Plan (DP), Part 2, dated July 14, 2000, with an evaluation of its proposed
institutional controls (IC) and financial assurance (FA) provisions. Our initial request for
information, which will cover the IC/FA portions of the DP, will address your position. As you
are aware, we are in the process of scheduling a meeting with you and your staff to discuss our
plans for conducting an integrated review of the entire DP.

If you have any questions concerning this response, please call me at (301) 415-7234 or
Mr. LeRoy Person at (301) 415-6701.

Sincerely,

IRA/

Larry W. Camper, Chief

Decommissioning Branch

Division of Waste Management

Office of Nuclear Material Safety
and Safeguards
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