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Note by the Secretary

The General Manater has requested that the attached
memorandum from the Chief, Licensing Branch, Division of
Civilian Application, be circulated for the information

R of the Commission,

W, B, McCOOL
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UNITED STATES
ATOMIC ENERGY COMMISSION
WASHINGTON 25, D, C.

Octobver 28, 1955

MEMCRANDUM

TO t Paul F, Foster, Special Assistant to the General
Menager (THRU) H.L. Price, Director, Division of
Civilian Application

FROM ¢ Lyall Johnson, Chief, Licensing Rranch

SUBJECT: STRATEGIC TRADE CONTROLS
SYMBOL : CAL:LJ

Pursuant to your telephone call of October 25th, I met
that afternoon with Admiral V. S. Delany, Deputy Director
for Mutual Defense Assistance Control, International Cooper-
ation Administration, to obtain additional details on the
subject he had earlier discussed with you.

Admiral Delany said that during a recent trip to London
and Paris on strategic trade control matters he was informed
by UK representatives that the UK was planning to submit a
proposal substantially modifying the criteria presently em=
plcyed by the COCOM structure in determining those commodities
which should be denied or controlled to the Scviet bloc,
Acmiral Delany had been given very few details of UK thinking
on this subject. Generally, the UK proposal would be based
on the concept that strategic trade controls should be geared
to the obJective of denying the Soviet bloc only those com~
modities which relate to the Soviet ability to conduct global
nuclear warfare. Under this concept, the existing COCOM
criteria, which includes the objective of denying commodities

contrihuting to a Soviet brilding in conventional weapons; would

presumably ve abandoned. Although not specifically stated by
the UK, it would appear that the UK would contemplate a very
substantial reduction in the number of items embargoed or
controlled to the Soviet bloc.

Admiral Delany expects to meet with UK representatives
about the middle of November. At that time he wishes to be
in a position to tell the UK that the U.S, has given some
consideration to their propecsal and is prepared to submit a
preliminary list of those items, which, in the opinion of the
United States, contributs to the development of a nuclear
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warfare program. Admiral Delany said that he would propose to
tell the UK that before the U.S. would consider acopting the

UK proposal, the U.S. would insis®t that the list include all
items which contribute in any dezree o a nuclear weapon build-
up. In other words, il a given commodity is used primarily

for peaceful pumoses, the item shculd still gc on the list
even though, say only 5%, quantity-wise, is used in nuclear
weapons production program.

Admiral DéLany envisions that under these circumstances
the new light might be a longer one than presently is in
effect under COCOM criteria.

At Admiral Deleny's redquest, I agreed to undertake to
----- piepare a list of those materials, instruments and equipment

e itenas used in the military aspects of the AEC program. I
informed him that a great Geal of this information is probably
available in the Washington headquarters and that a preliminary

ist could be drawn up from this existing data. To the extent,
however, that some of the required information must be obtained
from the field, I could not assure him that a complete list

would be available in time for his November meeting with the UK.

I have assigned Dr. F. C. Lee, of this Branch, to undertake
this study on a full-time basis until the list is completed, I
expect that on or about November 10th the major part of the job
will have been completed., At that time I would propose to
discuss the list with you before turning it over to Admiral

Delany.

Admiral Delany said he nhad already been in touch with
Capt. W. B, Thorp, Chief, Foreign Economic Defense Affairs
Division, Office of the Assistant Secretary cf Defense for
International Affairs, and he urnderstands that Captain Thorp
is initiating a study relating to the UK proposal. I plan to
i discuss the matter with Captain Thorp to be sure that the

E efforts of DOD and AEC do not result in duplication.




