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1. If this Policy covers real property, it shall also cover: 

(A) New buildings and other structures, and additions, now in process of erection 

or hereafter erected on the described premises, including alterations and repairs to 

buildings and structures herein insured; also (1) materials and supplies therefor, and 

(2) equipment, machinery and apparatus for the service thereof, all when on such 

premises or within 500 feet thereof; 

(B) All contractors' interests in such property to the extent that the Insured has 

agreed, priorto loss, ,o keep such interests insured, orforwhich the Insured is liable.  

2. If this Policy covers personal property, it shall also cover: 

(A) Personal property not otherwise excluded herein in new buildings, additions 

and other structures described under 1-(A) above.  

(B) Bullion and manuscripts while on the described premises.  

3. If this Policy covers buildings, machinery or structures, it shall also cover tanks, 

flues, pipes, drains, tunnels, wiring or other equipment and passageways located 

underground on premises containing the property described herein and appurtenant 

thereto, and if such premises are not locýated in the State of Ohio, the Policy is further 

extended to cover foundations of buildings, machinery and structures, whether or not 

underground.  

4. This Policy also covers property appurtenant to the business of the Insured and sim

ilarto property herein insured (not otherwise insured or not excluded bythis Policy) out

side of buildings and railroad cars: (a) when on the described premises or (b) if personal 

property, when within 500 feet thereof.  

5. This Policy also covers Railroad Rolling Stock and, if this Policy covers personal 

property, thecontents of such Railroad Rolling Stockand othervehicles, all when atthe 

risk of the Insured and while on the described premises, or within 500 feet thereof.  

6. This Policy also covers personal property, other than motor vehicles, of officers and 

employees of the Insured while such property is on the described premises or in the 

open within 500 feet thereof.  

7. Unless otherwise provided herein, if this Policy covers personal property owned by 

the Insured, it shall also cover while in the custody of the Insured on the described 

premises or in the open within 500 feet thereof: (a) personal property of others which 

the Insured is under obligation to keep insured; (b) the interest of the Insured in and 

legal liability for loss or damage by any of the perils hereio insured against to personal 

property belonging to others. It is understood and agreed that the coverage provided by 

this clause shall not attach to any property of others which is of a kind or character spe

cifically excluded under any other conditions of this Policy.  

8. This Policy also covers expense of removal from the described premises of debris 

remaining after any loss hereby insured against, except that there shall be no liability 

assumed for the expense of removal of: (a) any foundations, other than damaged 

portions which must be removed for repair or rebuilding; (b) any building or part 

thereof, the removal of which is required by any ordinance or law regulating construc

tion or repair.
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9. This Policy also covers property appurtenant to the business of the Insured when 
removed from the described premises to any location in the United States, Common
wealth of Puerto Rico, or Canada forthe purpose of being repaired, serviced, exhibited, 
or in order to avoid threatened damage from flood, excluding (a) property otherwise 
insured, (b) property excluded from the insurance under this Policy or (c) property 
removed from the described premises for normal storage or processing or preparation 
for sale or delivery. Liability under this clause is limited to an amount not exceeding 
$50,000, or the face amount of the Policy, whichever is smaller, and to a period of 60 
days from date of removal. No coverage is provided under this clause on property in 
transit.  

10. Unless such property is otherwise insured, this Policy also covers up to a limit of 
$100,000 or 1 % of the face amount of the Policy, whichever is smaller, and for a period 
of 90 days from date of acquisition, at any location in the United States or Canada 
rented or purchased bythe Insured after the inception date of this Policy. No coverage 
is provided under this clause on property in transit.

The provisions of the preceding clauses 1-10 shall not increase any amounts or limits of insurance provided 
by this Policy.  

SUPPLEMENTARY COVERAGES AGAINST ADDITIONAL PERILS 

The conditions and limitations of the Standard Fire Insurance Policy to which this Form is attached shall, 
unless otherwise herein provided, apply to each of the perils herein insured against to the same extent as 
though the designations of such other perils were respectively substituted for the word "fire" therein; 
provided that the limit of risk assumed under this Policy and all riders and supplementary coverages attached 
hereto shall not exceed in the aggregate the amount of fire insurance stated in this Policy.  

This Policy also covers any direct loss or damage to the herein insured property caused bythe perils 
hereinafter defined:

WIND 1. Direct action of wind or hail, including expense necessarily incurred by the insured 
OR for removal of debris or other property not covered by the terms of this Policy, blown by 
HAIL wind upon said premises, butthis Companyshall not be liablefor any loss or damage: 

(A) Caused by rain, sleet, snow, sand, or dust except that liability is assumed here
under for loss or damage caused thereby when such rain, sleet, snow, sand, or dust 
shall enter buildings through openings concurrently broken open by: 

(1) direct force of the wind, 

(2) substance driven by the wind, 

(3) hail; 

however, if flood ensues or occurs coincident therewith, then the liability assumed 
hereunder for loss or damage due to such rain, sleet, snow, sand, or dust is limited to the 
damage above the flood high-water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor to 
the fall or collapse of a building or structure or any part thereof.  

(C) To the follow ing- roperty ......................-. ..................................
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SPRINKLER 2. Sprinkler leakage, meaning thereby loss or damage due to water or other substance 

LEAKAGE discharged from any part of the fire protective equipment for the described premises or 

adjoining premises.  

The term "fire protective equipment" shall be held to include tanks, water mains, 
piping, hydrants, or valves, and any other equipment whether used solely for fire 

protection or jointly for fire protection and for other purposes but shall not be held to 

include: 

(A) branch piping from a joint system where such branches are used entirely for 

purposes other than fire protection; 

(B) any underground water mains or appurtenances located outside of said 
premises and forming a part of the public water distribution system; 

(C) any pond or reservoir in which the water is impounded by a dam; 

(D) any aqueduct, penstock or their associated surge tanks.  

In the event of such loss or damage, liability is also specifically assumed for the cost 
(with due allowance for depreciation) of restoring the damaged portion of the fire 
protective equipment if such equipment is insured underthe terms of this Policy, except 
that liability for restoring the damaged portion of such fire protective equipment is lim
ited to the cost of restoring only that portion from which the water or other substance 
causing the loss or damage was discharged.  

Liability is also specifically assumed for: 

(a) the collapse, rupture or fall of tanks forming part of such fire protective 
equipment or the component parts or supports of such tanks; 

(b) damage to such fire protective equipment due to freezing.  

LIQUID 3. Accidental discharge, leakage, backup, or overflow of liquids from within piping, 
DAMAGE plumbing systems or tanks other than fire protection systems located on the described 

premises in excess of $25,000 for each occurrence, but there shall be no liability under 
the terms of this clause for: (a) loss of or damage to such escaped liquids, (b) the cost of 
repairing the fault that permitted such escape, (c) property in transit, (d) the cost of 
removing or recovering such escaped liquids, (e) loss or damage resulting from the 

escape of liquids into orfrom piping orvessels contained within other piping orvessels, 
or (f) the follow ing property: ......................................................................................  

. ...............................................................................................  

. ...............................................................................................  

EXPLOSION 4. Explosion, but this Company shall not be liable under the terms of this clause for any 
loss or damage occasioned by or incident to explosion in or of the following equipment, 
owned, operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes inter

connecting any of .the foregoing; 

(B) moving or rotating machinery or parts thereof when such direct loss or dam
age is caused by centrifugal force or mechanical breakdown; 

(C) combustion gas turbines; 

(D) any product manufactured by the Insured or other property attached thereto 

or forming or to form a part thereof undergoing pressure tests tothe extent of the loss to 
such property.  

(E) vessels, machinery, and equipment while under pressure, utilized directly 

for (1) Chemical processing involving chemical reactions or change of physical state, 
or for (2) chemical storage operations consisting of ....................................................  

(F) cylinders, drier rolls, bleachers, or digesters, all containing steam, used in the 
manufacture of pulp or paper; 

Fa~c.-y Mutual Service Bureau Effectrve June 1.1975 
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EXPLOSION (G) bleachers, kiers or dry cans, all containing steam used in the manufacture or 
(Cont'd) processing of textiles; 

provided said vessels, machinery, or equipment described in (E), (F) or(G) above have 
a maximum normal internal working pressure exceeding 15 psi above atmospheric 
pressure.  

Liability is specifically assumed for loss or damage resulting from: 

(a) the explosion of accumulated combustible gases or unconsumed fuel within 
the furnace of a boiler or pressure vessel, otherthan combustion gas turbines, or within 
the flues or passages which conduct the qases of combustion therefrom: 

(b) a combustion expccsion outside of any equipment excluded above even 
though such combustion explosion may have been the direct result of the explosion of 
such excluded equipment.  

The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 
arcing; 

(b) bursting or rupture caused by freezing; 

(c) sonic shock waves, generally known as "sonic boom".  

RIOT 5. Riot, Civil Commotion, Vandalism and Malicious Mischief, including" loss or 
CIVIL damage: 
COMMOTION (A) done by strikers; 
VANDALISM 
MALICIOUS (B) done secretly by a foreign enemy or agent of any government (de facto or oth
MISCHIEF erwise) and not in connection with operations of armed forces in or against the country 

where the described premises are situate; 

(C) from theft, pillage or looting during and at the immediate place of a riot or civil 
commotion or "'sit-down" strike; 

(D) caused by burglars to buildings and structures excluding, however, pilferage, 
theft, burglary or larceny.  

This Company shall not be liable under the terms of this clause for loss or damage 
resulting from: 

(a) increased cost of operation or maintenance; 

(b) depreciation, delay, deterioration, change in temperature, humidity or atmos
pheric conditions, interference with customary operations, loss of market, or any other 
consequential or indirectloss of any kind, whether or not loss due to such contingency 
is covered by this Policy as to other perils; 

(c) inability of Insured to carry on normal operations because of strike or loss 
caused by the deliberate slowing down or the interfering with business operations on 
the part of any employee or employees; 

(d) operations of armed forces in or against the country where the described 
premises are situate.  

CIVIL 6. Acts of destruction at the order of civil authority or military or usurped power at the 
AUTHORITY time of and for the purpose of preventing the spread of fire, provided such fire did not 

originate from any of the perils herein specifically excluded.  

VEHICLES 7. Impact of vehicles, other than aircraft, while moving on land or tracks, except that 
this Company shall not be liable by the terms of this clause: 

(A) for loss or damage caused by any vehicle owned or operated bythe Insured or 
by any tenant of the described premises or by any employee of either except that liability 
is specifically assumed for direct loss or damage to buildings or structures covered 
under this Policy; 
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(B) for any loss or damage to any vehicle or parts thereof causing the loss whether 

or not otherwise covered by this Policy: 

(C) for ordinary wear and tear or accumulative damage to property.  

8. Impact of aircraft or missiles or objects falling therefrom or meteorites. However, this 

Company shall not be liable by the terms of this Clause for loss or damage caused by 

any aircraft when being taxied or towed inside or outside of buildings, except that liabil 

ity is specifically assumed for direct loss or damage to buildings or structures covered 
under this Policy.  

9. Sonic shock waves, generally known as "sonic boom," except that in event of loss 

or damage to buildings or structures covered under this Policy, this Company shall be 

liable only for such loss or damage as may exceed $5,000 for each such occurrence.  

10. Smoke, except accumulative damage, resulting from the sudden, unusual and 

faulty operation of any stationary furnace located on the described premises.  

11. Heat from molten material which shall have accidentally escaped from equipment, 

but there shall be no liability assumed by the terms of this clause for: 

(A) loss or damage to such escaped material; 

(B) the cost of removing or recovering such escaped material; 

(C) the cost of repairing the fault which permitted such accidental escape.  

12. Sudden and accidental Radioactive Contamination, including resultant radiation 

damage in excess of $5,000 for each occurrence, from material used or stored or from 

processes conducted on the described premises, provided that at the time of such loss 

there is neither a nuclear reactor capable of sustaining nuclearfission in a self-support

ing chain reaction nor any new or used nuclear fuel on the described premises.  

13. Collapse of buildings, structures or a material part thereof in excess of $25,000 for 

each occurrence, except that there shall be no liability for loss or damage caused by or 

resulting from flood, earthquake, landslide, subsidence or any other earth movement.  

Collapse shall not mean settling, cracking, shrinking, bulging, or expansion of pave

ments, foundations, walls, floors, ceilings or roofs. This Company shall not be liable 

under the terms of this clause for any loss or damage to: (a) property in transit, (b) prop

erty located underground, (c) airinflated buildings, or(d)the fo!lowing property: ..........

14. Loss or damage to insured property resulting from lava or other material expelled 
by volcanic action. There shall be no coverage provided by this clause for earthquake, 
subsidence or other earth movement.

EXCLUSIONS 

This Company shall not be liable for loss or damage:

MOTOR 
VEHICLES

ELECTRICAL 
CURRENT 

Facmory Mutual Service Bureau 
Norwood. MassactruSettS

1. To motorvehicles when such loss or damage is otherwise insured in whole or in part, 

nor for the Insured's legal liability therefor, except that if this Policy covers personal 

property, liability is specifically assumed for the Insured's legal liability (if not otherwise 

insured) for loss or damage from the hazards hereby insured against to motor vehicles 

while in the custody of the Insured and on the described premises: 

(A) if the product of the Insured, sold but not delivered, or held for the account of 

others; 

(B) for experimentation, adjusiments or repairs; or 

(C) for the purpose of loading or unloading materials or supplies.  

2. Caused by electrical current artificially generated except for loss by fire ensuing 

therefrom; electrical arcing itself is not afire within the intent or meaning of this Policy.  
Eflectve June 1. 1975 
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3. Resulting from flood or the release of water from natural or man-made bodies of 
water, whether or not caused by or contributed to by an insured peril. However, liability 
is specifically assumed for loss or damage byfire, sprinkler leakage, explosion, or acci
dent, all as defined and limited elsewhere in this Policy, resulting from flood or the 
release of water from natural or man-made bodies of water. For the purpose of this Pol
icy, flood includes but is not limited to tidal wave, wave wash, high water, or overflow, 
surface or rising water, all whether or not driven by wind.  

4. Resulting from any law or ordinance which regulates construction, repair, replace
ment, use, or which necessitates demolition of any undamaged portions of property on 
the premises described herein.  

5. Caused by nuclear reaction or nuclear radiation or radioactive contamination, all 
whether directly or indirectly resulting from an insured peril underthis Policy, except as 
provided in the Radioactive Contamination Clause under the caption "Supplementary 
Coverages." 

However, if fire or sprinkler leakage ensues, liability is specifically assumed for direct 
loss by such ensuing fire or sprinkler leakage but not including any loss dueto nuclear 
reaction, nuclear radiation or radioactive contamination.  

GENERAL CONDITIONS
Permission is Given: 

(1) For other insurance.  

(2) To store and use any and all materials usual and incidental to the business or 
occupancy.  

(3) To alter and repair the described premises.  

(4) To cease operations and for the premises to be vacant or unoccupied for sixty (60) 
consecutive days, and for more than sixty (60) consecutive days providing the same 
degree of fire protection and watch service is maintained as existed at the time of the 
discontinuance of normal operations.  

(5) To operate the establishment all hours, day and night.

STANDARD 
DEDUCTIBLE 

OTHER 
INSURANCE

In each case of loss or damage from the hazards insured against by this Policy this 
Company shall not be liable unless the Insured sustains a loss in excess of $500 and 
then o.nly for its share of such excess. Whether this Policy covers one or more locations, 
the deductible amount shall apply against the total loss from the perils insured against 
suffered by the Insured in any one occurrence. If two or more deductible amounts in this 
Policy apply for a single occurrence the total to be deducted shall be the largest deduct
ible amount applicable unless otherwise provided in this Policy.  

It is a condition of this Policy that if at timhe of loss there is other insurance, whether col
lectible or not, covering any property included under this Policy against any of the haz
ards insured against by this Policy, the liability of this Company shall not exceed that 
proportion of the loss which the amount of fire insurance under this Policy bears to the 
total fire insurance in force on any of the property covered under this Policy limited by 
the following: 

1. If such other insurance is not written upon the same plan, terms, conditions and 
provisions as those contained in this Policy then this Policy shall apply (except as to 
motor vehicles, loss or damage to electrical apparatus by fire caused by an electrical 
current artificially generated and loss or damage by explosion) only for the difference 
between the amount for which such other insurance would be liable if insurance 
provided by this Policy did not exist and the total amount of such loss.  

2. If at the timý of loss caused by explosion or byfire due to electrical current artificially 
generated there is insurance other than fire insurance or fire insurance with extended 
coverage applicable to such loss, the loss, to which both the insurance provided by this 
Policy and such other insurance applies, shall be known as a "Joint Loss." In the event 
of such "Joint Loss":

Factory Mutua! Service Bureau 
Norwcoc. Massacniusets PAGE 6 OF 8
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(A) this Company shall be liable under this Policy only for the proportion of the 

said Joint Loss that the amount which would have been payable under this Policy on 

account of said Joint Loss, had no insurance other than fire insurance or fire insurance 

with extended coverage existed, bears to the combined total of the said amount and the 

amount that would have been payable under all other insurance on account of said 

Joint Loss had there been no insurance under this Policy, but 

(B) in case the Policy or Policies, other than fire insurance or fire insurance with 

extended coverage, do not contain provisions similar to those in (A) above, then this 

Company shall not be liable under this Policy for any loss or damage caused (1) by 

explosion, (2) byfireto the equipment in which the loss originated when caused by elec

trical current artificially generated.  

3. If this Policy is divided into more than one item, the foregoing conditions shall apply 

to each such item separately.  

It is understood and agreed that if branded or labeled merchandise covered by this Pol

icy is damaged and this Company elects to take all or any part of such merchandise at 

the value established by the terms of this Policy, the Insured may, at his own expense, 

stamp "salvage" on the merchandise or its containers, or may remove or obliterate the 

brands or labels, if such stamp, removal or obliteration will not physically damage the 

merchandise, but the Insured must re-label the merchandise or containers in com

pliance with the requirements of law.  

Unless otherwise endorsed hereon, adjustment of loss under this Policy shall be: 

(1) on stock in process, the value of raw materials and laborlexpended plus the 

proper proportion of overhead charges;" 

(2) on finished goods manufactured by the Insured, the regular cash selling price 

at the location where the loss occurs, less all discounts and charges to which the 

merchandise would have been subject had no loss occurred; 

(3) on raw materials, supplies and other merchandise not manufactured-by the 

Insured, the replacement cost; 

all to be computed as of the time of the fire or other casualty insured against by this 

Policy.  

It is understood and agreed that liability on exposed film, records, manuscripts and 

drawings shall not exceed their value blank plus the cost of transcription.  

Liability for loss or damage on media, data storage devices, and program devices for 

electronic and electro-mechanical data-processing and production equipment is lim

ited tothe cost of reproducing such media, data storage devices, and program devices 

from duplicates or from originals of the previous generation of the data.  

It is understood and agreed that in the event of direct damage to any property situate on 

the described premises by reason of any peril insured against by this Policy, and such 

damage, without the intervention of any other independent cause, results in a 

sequence of events which causes physical damage to other property insured by this 

Policy, then this Policy will cover such resulting loss or damage.  

The liability of this Company includes only the loss incurred during such period as 

would be required with the exercise of due diligence under normal conditions to repair 

or replace the damaged property, and does not include any liability resulting from 

inability of the Insured to make repairs or replacements because of strikes or labor dis

putes. Nothing in this clause shall be deemed -to extend this insurance to property 

which is otherwise specifically excluded from coverage by the terms of this Policy.  

Liability is not assumed for loss or damage resulting from lack of incoming electricity, 

fuel, water, steam or refrigerant caused byan occurrenceoff the premises described in 

this Policy unless specifically endorsed herein. However, if the lack of such a service 

causes an insured peril to occur on the described premises, this Policy shall cover the 

resulting damage.  
Etlectve Date June i.  
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This Policy shall not be invalidated by increase in hazard in any portion of the premises 
over which the Insured has no control.  

If the-premises described in this Policy include two or more buildings or the contents of 
two or more buildings, the breach of any condition of this Policy in respect to any one or 
more of the buildings insured or containing the property insured, shall not prejudice the 
right to recover for loss occurring in any building insured or containing the property 
insured where, at the time of the loss, a breach of condition does not exist.  

This Company may require from the Insured an assignment of all right of recovery 
against any party for loss to the extent that payment therefor is made by this Company, 
but this Company shall not acquire any rights of recovery which the Insured has 
expressly waived prior to loss nor shall such waiver affectthe Insured's rights under this 
Policy.  

It is mutually understood and agreed that any loss hereunder shall not reduce the 
amount of this Policy.  

If the premises described in this Policy include property in more than one state, prov
ince or territory, it is understood that separate policies underlying this Policy may be 
issued in compliance with state, province orterritory laws, and that this Policy is subject 
to the conditions of the Standard Fire Insurance Policy of the state, province, or territory 
in which the individual properties are located. It is further understood, however, that 
such underlying policies are not to be considered as additional insurance but as dupli
cates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Policy 
are amended to provide that this Company will give not less than thirty (30) days written 
notice of cancellation. However, this Policy may be cancelled by the Company if the 
Insured fails to remit, when due, the payment.of Premium Deposit for such policy, by 
giving the Insured not less than ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 
revised by statute or otherwise so as to broaden the insurance without additional pre
mium charge, such extended or broadened insurance shall inure to the benefit of the 
Insured hereunder, effective as of the date of the change.  

Unless otherwise provided herein, loss, if any, is to be adjusted with and payable to the 
Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 
description and location of property herein described.

Attached to and forming a part of Policy Contract No ....... 4 ...8..9 

ALLENDALE MUTUAL INSURANCE COMPANY

Authorized Signature 

Effective June 1.1975 
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Extra Expense 

This Policy covers the actual loss of "Extra Expense- sustained by the Insured as a result of physical 

damage caused directly by the perils insured against hereunder to the property utilized by the Insured situate 

as described elsewhere in this Policy.  
DEFINITIONS 

The following terms wherever used in this Policy shall be defined as follows: 

Extra- Expense.-The excess, if any of the total cost during the "period of restoration" chargeable 

to the conduct of the Insured's business over and above the total cost that would normally have been 

incurred to conduct the business during the same period had no fire or other peril insured against herein 

occurred; the cost in each case to include expense of using other property orfacilities of other concerns, 

or other necessary emergency expenses. In no event, however, shall this Company be liable under this 

Policy for loss of income, norfor Extra Expense in excess of that necessary to continue as nearly as prac

ticable the normal conduct of the Insured's business, nor for the cost of repairing or replacing any of the 

described property that has been damaged or destroyed by fire or other peril herein insured against, 

except cost in excess of the normal cost of such repairs or replacements necessarily incurred for the 

purpose of reducing the total amount of Extra Expense; liability for such excess cost, however, shall not 

exceed the amount by which the total Extra Expense otherwise payable under this Policy is reduced.  

Normal.-The condition that would have existed had no fire or other peril herein insured against 

occurred.  

Month.-Thirty consecutive days.  

Period of Restoration.-That period computed from the time of the damage caused by a peril 

insured against to the time when with due diligence and dispatch the property could be repaired or 

replaced and made ready for normal operations, notto be limited bythe date of expiration of this Policy.  

LIMIT OF LIABILITY 

The limit of liability of this Company shall be as specified under either (a) or (b) below, depending upon 

which is checked.  

O (a) Daily Indemnity.-This Company shall be liable for a period of restoration not exceeding 

........................ months and within such period of restoration for no greater amount for any one day than 

........................ of the total insurance named in this Policy.  

R (b) Variable Monthly Limits of Liability.-This Company shall be liable for no greater percentage 

of the amount of this Policy than is stated below for the determined period of restoration.  

5.60..% if period of restoration is one month or less 
8Q.% if period of restoration exceeds one month but does not exceed two months 

.. 00..% if period of restoration exceeds two months but does not exceed three months 

.-. QQ.% if period of restoration exceeds three months but does not exceed four months 

.O...% if period of restoration exceeds four months but does not exceed five months 

.1.0Q..% if period of restoration exceeds five months but does not exceed six months 

.. 00..% if period of restoration exceeds six months but does not exceed seven months 

..1.0.0..% if period of restoration exceeds seven months but does not exceed eight months 

..10.Q.% if period of restoration exceeds eight months but does not exceed nine months 

..1.0.Q.% if period of restoration exceeds nine months but does not exceed ten months 

..1..0Q.% if period of restoration exceeds ten months but does not exceed eleven months 

..1.0.0.% if period of restoration exceeds eleven months but does not exceed twelve months 

It is further agreed that in the event Extra Expense incurred during the longest period of restoration 

for which provision is made above does not exhaust the insurance provided bythis Policy, then such 

unexhausted amount shall apply for the remainder of the period of restoration not exceeding in any 

event, however, twelve months from the date of the physical damage to the property covered 

hereunder.  

USE OF OTHER PROPERTY 

The Insured agrees to use any suitable property or service owned or controlled by the Insured or obtain

able from other sources in reducing the loss under this Policy. Any salvage value of such property remaining 

after resumption of normal operations, however, shall be taken into consideration in the adjustment of any 

loss.  
PAGE 1 0= 
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Business Interruption Insurance 

Non-Premium Adjustment 

This Policy covers only the actual loss sustained bythe Insured due to necessary interruption of business 

as a result of physical damage caused directly by the perils insured against hereunderto the property utilized 

by the Insured situate as described elsewhere in this Policy. In the event the Insured is whoily or partially pre

vented from producing goods or from continuing business operations or services and is unable: 

(a) to make up lost production within a reasonable period of time (not to be limited to the period during 

which production is interrupted), or 

(b) to continue business operations or services; 

all through the use of any property or service owned or controlled or obtainable from other sources or 

through working extra time or overtime at the location(s) specified herein, or at such other location(s) 

acquired for the purpose, 

this Company shall be liable, subject to all other conditions of this Policy, for the Actual Loss Sustained of 

the following: 

GROSS EARNINGS, less all charges and expenses which do not necessarily continue during the period 

of interruption of production or suspension of business operations. For the purpose of this contract "Gross 

Earnings" shall be defined: (a) for manufacturing operations as the net sales value of production through the 

use of such property less the cost of all raw stock, materials and supplies utilized in such production plus all 

other earnings derived from the operation of the business; or (b) for mercantile or non-manufacturing opera

tions as the total net sales less cost of merchandise sold, materials and supplies consumed in the operations 

or service rendered by the Insured; plus all other earnings derived from the operation of the business.  

Expenses, over and above normal operating expenses, necessarily incurred by the Insured in making 

up lost production or in reducing loss otherwise payable under this Policy are covered-hereunder, but in no 

event shall this Company be liable for an amount greater than that for which it would have been liable had the 

Insured been unable to make up any lost production or to continue any business operations or services.  

In determining net sales, in the event of loss hereunder, at mercantile or non-manufacturing operations, 

any amount recovered under Property Damage policies for damage to or destruction of merchandise shall be 

included as though the merchandise had been sold to the Insured's regular customers.  

in determining the indemnity payable under this Policy, due consideration shall be given to the experi

ence of the business before the loss and the probable experience thereafter and to the continuation of only 

those normal charges and expenses that would have existed had no loss occurred.  

Reporting.-As of the inception date of this Policy and annually as of ........... thereafter, the Insured 

shall file with this Company a statement of the estimated Gross Earnings forthe twelve-month period following 

the date of the report and a statement of the actual Gross Earnings for the preceding twelve-month period.  

These statements shall be filed not later than ...ninety.. days from the above date(s).  

If the above defined reported values include Gross Earnings at other owned or controlled locations (such 

as branch stores, sales outlets and other plants not specifically insured in this Policy), at which Gross 

Earnings loss would result from interruption of production or suspension of business operations as a result of 

physical damage by the perils insured against at locations named in this Policy then this Policy shall cover 

such resulting loss.  

In the event of failure of the Insured to furnish the statements of Gross Earnings as above required the fol

lowing Co-Insurance Clause shall attach and come into full force and effect as of noon of the thirtieth day fol

lowing that on which a statement is due and shall remain in effect until noon of the day on which the next filed 

statement is received in the Home Office of this Company. It is further agreed that in the event that the 

estimated Gross Earnings specified in the statement exceed the amount of insurance in force, this Company 

shall be authorized to effect additional insurance.  

Co-Insurance.-This Companyshall be liablefor no greater proportion of any loss underthis Policythan 

the amount hereby insured bears to ....fif týy per cent (.. 50 %) of the Gross Earnings as defined herein 

which would have been earned had no interruption of production or suspension of business operations 

occurred, during the period of the twelve months following the interruption of such operations byfire or other 

peril insured against bythis Policy; provided, however, that this Co-Insurance Clause shall not apply unless 

the agreed loss exceeds five per cent (5%) of the total Business Interruption Insurance in force or $10,000, 

whichever is the lesser.  

* the 1st day of each 12-month period

Facr,! Mutua! Service Bureau 
Nc-sood. Massacriusetts
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Business Interruption Insurance 

STANDARD PROVISIONS 

This Policy covers loss as herein defined which is the result of physical damage to the property 

described herein caused directly by: 

FIRE 1. Fire.  

LIGHTNING 2. Lightning.  

WIND OR 3. Direct action of wind or hail, exceptthat this Company shall not be liableforany loss: 

HAIL (A) Caused by rain, sleet, snow, sand, or dust except that liability is assumed here

under for loss caused thereby when such rain, sleet, snow, sand or dust shall enter 

buildings through openings concurrently broken open by 

(1) direct forre of the wind, 

(2) substance driven by the wind, 

(3) hail; 

however, if flood ensues or occurs coincident therewith, then the liability assumed 

hereunder for loss due to such rain, sleet, snow, sand or dust is limited to loss resulting 

from physical damage above the flood high water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor to 

the fall or collapse of a building or structure or any part thereof.  

SPRINKLER 4. Sprinkler leakage, meaning thereby loss due to water or other substance dis

LEAKAGE charged from any part of the fire protective equipment for the described premises or 

adjoining premises.  

The term "fire protective equipment" shall be held to include tanks, water mains, 

piping, hydrants, or valves, and any other equipment whether used solely for fire 

protection or jointly for fire protection and for other purposes but shall not be held to 

include: 

(A) Branch piping from a joint system where such branches are used entirely for 

purposes other than fire protection.  

(B) Any underground water mains or appurtenances located outside of said 

premises and forming a part of the public water distribution system.  

(C) Any pond or reservoir in which the water is impounded by a dam.  

(D) any aqueduct, penstock or their associated surge tanks.  

Liability is also specifically assumed for loss as herein defined resulting from: 

(a) The collapse, rupture or fall of tanks forming part of such fire protective 

equipment or the component parts or supports of such tanks.  

(b) Damage to such fire protective equipment due to freezing.  

LIQUID 5. Accidental discharge, leakage, back-up, or overflow of liquids from within piping.  

DAMAGE plumbing systems or tanks other than fire protection systems located on the described 

premises in excess of $25,000 for each occurrence, but there shall be no liability under 

the terms of this Clause for loss from curtailment of production or suspension of busi

ness operations due to the necessity of: (a) replacement of the escaped liquids, (b) 

repairing the fault that permitted such escape, (c) replacement of or repair of property in 

transit, (d) removing or recovering such escaped liquids, (e) replacement of or repair of 

property due to damage resulting from the escape of liquids into or from piping or 

vessels contained within other piping or vessels, or (f) replacement of or repair of the 

fo llo w in g p ro pe rty : ....................................................................................................  

......................................................................................................... 
. . . . .  

F-aczorv Muiual service Bureau 
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Business Interruption Insurance 

EXPLOSION 6. Explosion, but this Company shall not be liable underthe terms of this clause for any 
loss occasioned by or incident to explosion in or of the following equipment, owned, 
operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes inter
connecting any of the foregoing; 

(B) moving or rotating machinery or parts thereof when such loss is caused by 
centrifugal force or mechanical breakdown; 

(C) combustion gas turbines.  
(D) any product manufactured by the Insured or other property attached thereto 

or forming orto form a part thereof undergoing pressure teststo the extent of the loss to 
such property; 

(E) vessels, machinery, and equipment while under pressure, utilized directly 
for (1) Chemical processing involving chemical reactions or change of physical state, 
or for (2) chemical storage operations consisting of ....................................................  

(F) cylinders, drier rolls, bleachers, or digesters, all containing steam, used in the 
manufacture of pulp or paper; 

(G) bleachers, kiers or dry cans, all containing steam used in the manufacture or 
processing of textiles; 
provided said vessels, machinery, or equipment described in (E), (F) or(G) abQve have 
a maximum normal internal working pressure exceeding 15 psi above atmospheric 
pressure.  

Liability is specifically assumed for loss as herein defined resulting from: 

(a) the explosion of accumulated combustible gases or unconsumed fuel within 
the furnace of a boiler or pressure vessel, other than combustion gas turbines, or within 
the flues or passages which conduct the gases of combustion therefrom; 

(b) a combustion explosion outside of any equipment excluded above even 
though such combustion explosion may have been the direct result of the explosion of 
such excluded equipment.  

The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 
arcing; 

(b) bursting or rupture caused by freezing; 

(c) sonic shock waves, generally known as "sonic boom".  

RIOT 7. Riot, Civil Commotion, Vandalism and Malicious Mischief, including loss as herein 
CIVIL defined: 
COMMOTION (A) caused by strikers; 
VANDALISM (B) caused by a foreign enemy or agent of any government (de facto or otherwise) 
MALICIOUS if done in secret and not in connection with operations of armed forces in or against the 
MISCHIEF country where the described premises are situate; 

(C) caused bytheft, pillage or looting during and atthe immediate place of a riot or 

civil commotion or "sit-down" strike.  

This Company shall not be liable underthe terms of this clause for loss resulting from: 

(a) delay in repairing or replacing the property lost or damaged, beyond the time 
necessary for such repair or replacement under normal conditions; 

(b) depreciation, delay, deterioration, change in temperature, humidity or atmos
pheric conditions, interference with customary operations, loss of market, or any other 
consequential or indirect loss of any kind, whether or not loss due to such contingency 
is covered by this Policy as to other perils; 

Factory Mutual Service Bureau Effective Date June 1.1975 
Norwood. Massachusetts PAGE 2 OF 7 (Supersedes May 15. 1974)
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(c) inability of Insured to carry on normal operations because of strike or loss 

caused by the deliberate slowing down or the interfering with business operations on 

the part of any employee or employees; 

(d) operations of armed forces in or against the country where the described 

premises are situate.  

8. Acts of destruction at the order of civil authority or military or usurped power at the 

time of and for the purpose of preventing the spread of fire, provided such fire did not 

originate from any of the perils herein specifically excluded.  

9. Impact of vehicles, other than aircraft, while moving on landor tracks, except that 

this Company shall not be liable by the terms of this clause for loss resulting from dam

age to property other than buildings and structures caused by any vehicle owned or 

operated by the Insured or by any tenant of the described premises or by any employee 

of either.  

10. Impact of aircraft or missiles or by objects falling therefrom, or meteorites, except 

that this Company shall not be liable by the terms of this clause for loss resulting from 

damage to property other than buildings or structures caused by any aircraft when 

being taxied or towed inside or outside of buildings.  

11. Sonic shock waves, generally known as "sonic boom".  

12. Smoke, resulting from the sudden, unusual and faulty operation of any stationary 

furnace located on the described premises.  

13. Heat from molten material which shall have accidentally escaped from equipment, 

but there shall be no liability assumed by the terms of this clause for loss from 

curtailment of production or suspension of business operations due to the necessity of 

removing or recovering the escaped material or repairing the fault which permitted 

such accidental escape.  

14. Sudden and accidental Radioactive Contamination, including resultant radiation 

damage in excess of $5,000 for each occurrence, from material used or stored orfrom 

processes conducted on the described premises, provided that at the time of such loss 

there is neither a nuclear reactor capable of sustaining nuclearfission in a self-support

ing chain reaction nor any new or used nuclear fuel on the described premises.  

15. Collapse of buildings, structures or a material part thereof in excess of $25,000 for 

each occurrence, except that there shall be no liability underthe terms of this Clausefor 

loss from curtailment of production or suspension of business operations arising from 

physical damage caused by or resulting from flood, earthquake, landslide, subsidence 

or any other earth movement. Collapse shall not mean settling, cracking, shrinking, 

bulging, or expansion of pavements, foundations, walls, floors, ceilings or roofs. This 

Company shall not be liable under the terms of this Clause for loss from curtailment of 

production or suspension of business operations caused by physical damage to: (a) 

property in transit, (b) property iocated underground, (c)airinflated buildings, or(d)the 

fo llo w in g pro pe rty : ......................................................................................................  

..I......................................................................................  

16. Loss or damage to insured property resulting from lava or other material expelled 

by volcanic action. There shall be no coverage provided by this clause for earthquake, 

subsidence or other earth movement.

PERILS OTHER THAN FIRE. - The conditions and limitations of the Standard Fire Insurance Policy to 

which this form is attached shall, unless otherwise herein provided, apply to each of the perils herein insured 

against to the same extent as though the designations of such other perils were respectively substituted for

-actcrv MutuaIServ:ce Bureau 
NorwcC. MassaChIuSetts

EflectSve DaMe aune 1. 1975 
(superseces -may 15. 1974)
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the word "fire" therein; provided that the limit of risk assumed under this Policy and all riders and 
supplementary coverages attached hereto shall not exceed in the aggregate the amount of insurance stated 
in this Policy against loss as herein defined caused by fire.  

GENERAt STIPULATIONS, CONDITIONS AND LIMITATIONS 

This Policy covers loss as herein defined: 

(1) Computed from the time of the damage caused by a peril insured against to the time when with due 
diligence and dispatch the property could be repaired or replaced and made ready for normal operations, not 
to be limited by the day of expiration named in this Policy; 

(2) (a) For such additional time as may be required with the exercise of due diligence and dispatch to restore 
stock in process to the same state of manufacture io which it stood at the time of interruption; 

(b) For such additional time as may be required with the exercise of due diligence and dispatch to 
replace damaged or destroyed mercantile stock; 

(3) From actual curtailment of production or suspension of business operations resulting from inability to 
procure suitable raw materials and supplies to replace similar materials and supplies damaged or destroyed, 
but liability for such loss shall be limited to that period for which the damaged or destroyed raw materials and 
supplies would have supplied operating needs. In the event, however, that water used as a raw material or for 
power or for any other manufacturing purpose, stored behind dams or in reservoirs situate on the property 
described herein, is released from storage as the result of damage to such dam, reservoir or equipment con
nected therewith by any of the perils herein insured against, the liability of this Companyfor curtailment of pro
duction or suspension of business operations because of the resulting inadequate water supply shall not 
extend for more than thirty (30.) consecutive days after the damaged or destroyed dam, reservoir or 
equipment has been repaired or replaced; 

(4) From actual curtailment of production or suspension of business operations resulting from order of civil 
authority prohibiting access to the premises described herein, during the period of time, not exceeding two 
weeks, while access to the said premises is prohibited, but only when such order is given as a direct result of 
damage or destruction by fire or other peril insured against, in the said premises or in the immediate vicinity 
thereof, provided such fire or other peril did not originate from any of the perils herein specifically excluded.  
With respect to the peril of riot, civil commotion, vandalism and malicious mischief, this coverage shall apply 
only if such order is given as a direct result of damage or destruction in the said premises or within five hundred 
feet thereof.  

(5) In the event of loss or damage by a peril insured against to property under construction and insured by this 
Policy, the measurement of the resulting actual loss sustained shall be in accordance with the following: 

(a) the section numbered (1) under "This Policy covers loss as defined herein" shall read: 

(1) Computed for a period of time equivalent to the time in which, with due diligence and dispatch, 
the property could be repaired or replaced. This equivalent period of time shall be applied to the 
experience of the business after the business has reached planned level of production or level 
of business operations. Neither period of time mentioned above is limited by the day of 
expiration named in this Policy.  

(b) In determining the indemnity payable underthis Policy, due consideration shall be given to the avail
able experience of the business compiled after completion of the construction.  

This Policy also covers loss as herein defined resulting from physical damage caused by any peril 
insured against to: 

(1) Tanks, flues, pipes, drains, tunnels, wiring and other equipment and passageways 
located underground, and to foundations of buildings, machinery and structures, 
whether or not underground, all on premises containing the property described herein.  

(2) Electric.i transmission lines and other electrical equipment and to fuel, water, 
steam and refrigeration transmission lines, all situate outside the described premises 
but within 500 feet thereof, except that liability is not otherwise assumed for loss as 
herein defined resulting from lack of such incoming services caused by an off-premises 

zaci., Mu'ua! Sev,ýce Bureaý. Effeclive Date June 1.1975 
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occurrence unless specifically endorsed herein.  

(3) New buildings and other structures and additions now in process of erection or 

hereafter erected on the described premises including contents thereof and alterations 

and repairs to buildings and structures herein insured; also (a) materials and supplies 

therefor, and (b) equipment, machinery and apparatus for the service thereof, all when 

on such premises or within 500 feet thereof.  

(4) Bullion and manuscripts while on the described premises.  

(5) Property appurtenant to the business of the Insured (not otherwise insured or not 

excluded by this Policy) outside of buildings and railroad cars when on the described 

premises or when within 500 feet thereof.  

(6) Railroad rolling stock, other vehicles, and their contents while on the described 

premises or within 500 feet thereof.  

(7) Property at any location in the United States or Canada rented or purchased by the 

Insured afterthe inception date of this Policy up to a limit of $100,000 or 1 % of the face 

amount of the Policy, whichever is smaller, and for a period of 90 days from date of 

acquisition unless such property is otherwise insured. No coverage is provided under 

this clause on property in transit.  

This Company shall not be liable for: 

LAW OR 1. Any increase of loss resulting from any law or ordinance which regulates construc

ORDINANCE tion, repair, replacement, use, or which necessitates demolition 6f any undamaged 

portions of property on the premises described herein.  

ELECTRICAL 2. Loss caused by electrical current artificially generated except for loss byfire ensuing 

CURRENT therefrom; electrical arcing itself is not afire within the intent or meaning of this Policy.  

FINISHED 3. Loss resulting from damageto finished product manufactured bythe Insured norfor 

PRODUCT the time required for its reproduction.  

IDLE 4. Loss with respect to any period during which goods would not have been produced, 

PERIODS or business operations or services would not have been maintained for any reason 

other than direct damage to the said premises from a peril insured against herein.  

FLOOD 5. Loss resulting from flood orthe release of waterfrom natural or man-made bodies of 

water, whether or not caused by or contributed to by an insured peril. However, liability 

is specifically assumed for loss or damage by fire, sprinkler leakage, explosion, or acci

dent, all as defined and limited elsewhere in this Policy, resulting from flood or the 

release of water from natural pr man-made bodies of water. Forthe purpose of this Pol

icy, flood includes but is not limited to tidal wave, wave wash, high water, or overflow, 

surface or rising water, all whether or not driven by wind.  

NUCLEAR 6. Loss as herein defined caused by nuclear reaction or nuclear radiation or radio

PERILS active contamination all whether directly or indirectly resulting from an insured peril 

under this Policy, except as provided in the Radioactive Contamination Clause.  

However, if fire or sprinkler leakage ensues, liability is specifically assumed for loss as 

herein defined resulting from such ensuing fire or sprinkler leakage but not including 

any loss due to nuclear reaction, nuclear radiation or radioactive contamination.  

Permission is given: 

(1) For other insurance.  

(2) To store and use any and all materials usual and incidental to the business or 

occupancy.  

(3) To alter and repair the described premises.  

Factory Mutual Service Bureau 
Effective Date June 1 1975 
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(4) To cease operations and for the premises to be vacant or unoccupied for sixty (60) 
consecutive days, and for more than sixty (60) consecutive days providing the same 
degree of fire protection and watch service is maintained as existed at the time of the 
discontinuance of normal operations.  

(5) To operate the establishment all hours, day and night.  

In each case of loss as herein defined from the hazards insured against by this Policy 

this Company shall not be liable unless the Insured sustains a loss in excess of $500 and 
then only for its share of such excess. Whetherthis Policy covers one or more locations, 
the deductible amount shall apply against the total loss from the perils insured against 
suffered by the Insured in anyone occurrence. If two or more deductible amounts in this 
Policy apply for a single occurrencethe total to be deducted shall be the largest deduct
ible amount applicable unless otherwise provided in this Policy.  

It is a condition of this Policy that if at the time of loss there is other insurance against 
loss as herein defined, whether collectible or not, covering any property included under 
this Policy against any of the hazards insured against by this Policy, the liability of this 
Company shall not exceed that proportion of the loss which the amount of insurance 
against the hazard of fire covered underthis Policy bears tothe total of such insurance 
against the hazard of fire in force on any of the property covered hereunder, limited by 
the following: 

1. If such other insurance is not written upon the same plan, terms, conditions and 
provisions as those contained in this Policythen this Policy shall apply (except as to loss 
resulting from damage to electrical apparatus by fire caused by an electrical current 

artificially generated and loss resulting from damage by explosion) only for the differ
ence between the amount for which such other insurance would be liable if insurance 
provided by this Policy did not exist and the total amount of such loss.  

2. If at the time of loss as herein defined caused by explosion or by fire due to electrical 
current artificially generated there is insurance other than fire insurance or fire insur
ance with extended coverage applicable to such loss, the loss, to which both the insur
ance provided by this Policy and such other insurance applies, shall be known as a 
"Joint Loss". In the event of such "Joint Loss": 

(A) this Company shall be liable under this Policy only for the proportion of the 

said Joint Loss that the amount which would have been payable under this Policy on 
account of said Joint Loss, had no insurance otherthan fire insurance or fire insurance 
with extended coverage existed, bears to the combined total of the said amount and the 

amount that would have been payable under all other insurance on account of said 
Joint Loss had there been.no insurance under this Policy, but 

(B) in case the Policy or Policies, other than fire insurance or fire insurance with 
extended coverage, do not contain provisions similar to those in (A) above, then this 

Company shall not be liable under this Policy for any loss caused (1) by explosion, (2) 
by fire to the equipment in which the loss originated when caused by electrical current 
artificially generated.  

3. If this Policy is divided into more than one item, the foregoing conditions shall apply 
to each such item separately.  

It is understood and agreed that in the event of direct damage to any property situate on 

the described premises by reason of any peril insured against by this Policy, and such 
damage, without the intervention of any other independent cause, results in a 
sequence of events which causes physical damage to other property situate on the 

described premises, then this Policy will cover any resulting loss as herein defined.  

The liability of this Company includes only the loss incurred during such period as 
would be required with the exercise of due diligence under normal conditions to repair 

or replace the damaged property. Nothing in this clause shall be deemed to extend this 
insurance to loss which is otherwise specifically excluded from coverage by the terms 
of this Policy.  

Effective Date June 1.1975 
PAGES O 7 (Supersedes May 15. 1974)
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This Company shall not be liable for any increase of loss due to the suspension, 

cancellation or lapse of any lease, contract, license or order nor for any loss due to fines 

or damages for breach of contract or for late or non-completion of orders or for penal

ties of whatever nature nor shall the Company be liable for any other consequential or 

remote loss.  

This Policy shall not be invalidated by increase in hazard in any portion of the premises 

over which the Insured has no control.  

If the premises described in this Policy include two or more buildings, or the contents of 

two or more buildings, the breach of any condition of this Policy in respect to any one or 

more of the buildings insured or containing the property insured, shall not prejudice the 

right to recover for loss occurring in any building insured or containing the property 

insured where, at the time of the loss, a breach of condition does not exist.  

This Company may require from the Insured an assignment of all right of recovery 

against any party for loss to the extent that payment therefor is made by this Company, 

but this Company shall not acquire any rights of recovery which the Insured has 

expresslywaived prior to loss nor shall such waiver affect the Insured's rights under this 

Policy.  

It is mutually understood and agreed that the amount of insurance shNll not be reduced 

bythe payment of losses under this Policy, but the Insured shall in rendering reports (if 

such are required) include the amount collected for such losses as income forthe loss 

period.  

If the premises described in this Policy include property in more than one state, prov

ince or territory, it is understood that separate policies underlying this Policy may be 

issued in compliance with state, province or territory laws, and that this Policy is subject 

to the conditions of the Standard Fire Insurance Policy of the state, province, orterritory 

in which the individual properties are located. It is further understood, however, that 

such underlying policies are not to be considered as additional insurance but as dupli

cates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Policy 

are amended to provide that this Company will give not less than thirty (30) days written 

notice of cancellation. However, this Policy may be cancelled by the Company if the 

Insured fails to remit, when due, the payment of Premium Deposit for such policy, by 

giving the Insured not less than'ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 

revised by statute or otherwise so as to broaden the insurance without additional pre

mium charge, such extended or broadened insurance shall inure to the benefit of the 

Insured hereunder, effective as of the date of the change.  

Unless otherwise provided herein, loss, if any, is to be adjusted with and payable to the 

Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 

description and location of property herein described.

Attached to and forming a part of Policy Contract No....40.89 .......  

ALLENDALE MUTUAL INSURANCE COMPANY 

........................ .. . . . . . ........................... .. ............Sn u 

Authorized Signature
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UNITED STATES RADIUM CORPORATION Acct. No. 1-70731 Policy No. -7_440 8 ._9
Sheet No. E-1 

Effective - February 1, 1976 
Amendment No. 31 

REINSURANCE RIDER 

(1) The liability of this Company has been partially reinsured under uniform reinsurance contracts, 

and each Company's percentage (retained or reinsured) of the amounts of insurance and of premium 

deposit and of any increases or decreases in such amounts effected during the term hereof is as follows: 

Allendale Mutual Insurance Company, 
Johnston,P IR . . . . . . . . . . . . ..............................52.5 

"Arkwright-Boston Manufacturers Mutual 
Insurance Com pany, W altham, Mass. .24 .. ............................................................ ........................  

Philadelphia Manufacturers Mutual 
Insurance Com pany, Philadelphia, Pa . . .. ..... ......................................................................................  

Protection Mutual Insurance Company, 16.5 
Chicago, III ................. - - 100% 

100% 100% 100% 100% I 100% 100% 100% 1096 

(2) The return of unabsorbed premium deposit, if any, shall be the aggregate of the returns made 

by this Company and by all of the Reinsuring Companies set forth above on each Company's share of the 

total premium deposit, and if this Company should ever be placed in the hands of a receiver, liquidator 

or other statutory successor, each of the Companies specified above shall be separately and 'directly 

responsible to the Insured named in this Policy, or to any other person specified herein, for payment of 

the unabsorbed premium deposit, if any, accruing against each said Company's share of the total 

premium deposit.  

(3) If this Company should ever be placed in the hands of a receiver, liquidator, or other statutory 

successor, each of the Reinsuring Companies shall become directly liable to the policyholder- for unpaid 

past losses and future losses each for its pro rata share and the policyholder who accepts any payment 

from or exercises any rights against the Reinsurer thereby consents to such substitution of the Reinsuring 

Companies for this Company and releases his claim against this Company.  

(4) The above agreements for the payment of unabsorbed premium deposit and liability for losses 

on the part of the Reinsuring Companies are in accordance with Article X of the Factory Mutual Reinsur

ance Agreement, which is printed on the reverse side of this Rider, and which is binding on all the 

Reinsuring Companies.  

(5) In accordance with the Factory Mutual Intercompany Reinsurance Agreement (Article XI), 

in the event of the insolvency of any reinsuring company the other Factory Mutual Companies opposite 

which a percentage is shown above agree that they shall each be liable for that proportion of any out

standing losses reinsured by such insolvent reinsuring company which the amount of insurance or 

reinsurance carried by each of them bears to the total insurance and reinsurance in the solvent companies 

on the risks which suffered loss.  

ALLENDALE MUTUAL INSURANCE COMPANY 

By ..........................  

Authorized Signature

I. R.-Na. 4
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Sheet No. E-1A 

REINSURANCE RIDER (Cont'd) 

ARTICLE X 

Substitution of the Reinsuring Companies for the Placing Company 

Unless otherwise specifically provided by law, the reinsuring companies shall be directly liable to the 

policyholder of the placing company, if the placing company shall be placed in the hands of a receiver, 

assignee, trustee, state commissioner of insurance or other person for the purpose of liquidation, under 

the following conditions: 

(1) If at such time there shall be in force any policies issued by the placing company and rein

sured hereunder, the reinsuring companies shall thereupon be substituted for the placing 

company upon any such policies as to liability for unpaid past losses and future losses to 

the extent of the amount reinsured by them and in addition for that proportion of the 

amount retained by the placing company which each reinsuring company's amount of 

reinsurance bears to the total amount reinsured, all as shown by the reinsurance rider 

attached to the reinsured policy.  

(2) Losses shall be paid directly to the insured named in the reinsured policies. The reinsuring 

companies in dealing with the insured in relation to any such losses, shall have all the rights 

and privileges possessed by the placing company under its policies issued to the insured, 

and shall be liable to the insured under such policies to the extent specified above for the 

payment of losses as if they had been named in such policies as the insurer. The assump
tion by the reinsuring companies of such loss liability to the insured named in the policies 

of the placing company to which the reinsurance rider is attached shall thereby relieve 

them from all such loss liability to the placing company and to its liquidator, receiver, 

assignee, trustee, state commissioner of insurance, or other person.  

(3) If at such time there shall be in foice any policies issued by the placing company and rein

sured hereunder which upon their expiration or prior termination would entitle the policy

holder to any return of unabsorbed premium deposit declared as payable by the reinsuring 
companies, payment of such unabsorbed premium deposit shall be made directly to the 

insured, or any other person designated in such reinsured policies as the intended recipient 
thereof, and not to a receiver, assignee, trustee, state commissioner of insurance, -or other 

person responsible for the liquidation of the placing company.  

On the reinsurance of all policies which do not provide for substitution of the reinsuring companies 

for the placing company the reinsurance shall be payable by the reinsuring companies on the basis of the 

liability of the placing company under the contract or contracts reinsured without diminution because 

of the insolvency of the placing company, directly to the placing company or to its liquidator, receiver, or 

other statutory successor.



UNITED STATES RADIUM CORPORATION Acct. No 1-70731 Policy No.......  
Sheet No. E-..........  

Effective - February 1, 1976 

Amendment No. 31 

M R OOptional Endorsement No. 18-OM (5/74) 

;1=, REPAIR OR REPLACE 

It is understood and agreed, subjectto all theterms, conditions and stipulations of the Policyto which this 

endorsement is attached, not in conflict herewith, that in case of loss or damage to: 

Any property covered under this Policy except Stock and Supplies, Jigs and Fixtures, Dies, Small Tools, 

Drawings, Patterns, Records including Records on Photographic Film, Data Processing 

Media, Data Storage and Program Devices, Manuscripts, Contractor's Equipment, Employees 

Personal Property, Personal Property of Third Parties and ......................................................  

.............................................................................. .................................  

this Policy is hereby extended to indemnifythe Insured forthe cost, as of the time of loss, of replacement of the 

damaged or destroyed property in a new condition subject to the following conditions: 

1 If property damaged or destroyed is useless to the Insured or is not repaired, rebuilt or replaced on the 

same or another site within two years from the date of loss or damage, this Company shall not be liable 

for more than the actual cash value (ascertained with proper deduction for depreciation) of the property 

destroyed.  

2. The total liability of this Company underthis Policy for loss to property included underthis endorsement 

shall not exceed the smallest of the following: 

a. the cost to repair, or 

b. the cost to rebuild or replace, all as of the time of loss, on the same site, with new materials of equiva

lent size, kind and quality, or 

c. the actual expenditure incurred in rebuilding, repairing or replacing the damaged or destroyed prop

erty on the same or another site, but not to exceed the size and operating capacitythat existed at the time 

of loss.  

3. This Company shall not be liable for any increased cost of repairor reconstruction by reason of any ordi

nance or law regulating construction or repair.  

4. If at the time of loss covered under this Policy claim is made for the cost of replacement of the property 

damaged or destroyed, then this Company shall be liable underthis endorsement for no greater propor

tion of such loss than the amount $. .12,410.00O ..... bears to 90% of the cost at the time of loss and at 

the same site of replacement in a new condition with materials of equivalent size, kind and quality, of all 

the property included underthe terms of this endorsement. The value of the foundations and other prop

erty located below the lowest basement floor or, where there is no basement, below the surface of the 

ground shall be disregarded in applying this co-insurance provision. In the event that the aggregate 

claim for any loss covered under the conditions of this endorsement is less than $10,000 and less than 

5% of the total amount of insurance provided hereby, no special inventory or appraisement of the 

undamaged property shall be required.  

AMEND. No....3.6 AMEND. No..... AM4. ...4 AMEND. No. AMEND. NO ........ AMEND. No ...............  

AMT. EFF. AFTER AMT. EFF. AFTER AMT. EFr. AFTER AMT. Err. ATER AMT.tr. AFTER AMT. EFF. Anr 

2-1-76 12-22-76 2-1-77 2-1-78_ 

$.3 5 $10,2 15- 000 $11 ,899 ,5 00 09 ,. 88,000 $ ..................................... $ .... ................................  

AMEND. No .............. A M ND. No ................. AMEND. No ............... AMEND. NO................ AMEND. No .............. AMEND. No ................  

AMT. Err. ArFm AMT. Err. AFrT AMT. Err. AFrT AMT. EFF. AFTER AMT. Err. AFTER AMT. EFF. AFTER 

$ .$ $ ..... . . . $ . ....................
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Optional Endorsement No. 18-OM (5/74) 

If at the time of loss as covered underthe conditions of the item(s) of this Policyto which this endorsement 

applies there is other insurance written (1) on an actual cash value basis only, or (2) with a separate amount 

applicable for the difference between the actual cash value (ascertained with proper deduction for deprecia

tion) and the cost of replacement, then the amount of insurance provided undersaid item(s) of this Policy shall 

be divided and apply as follows: 

a. $ ...... ...................... On actual cash value (ascertained with proper deduction for depreciation).  

b. $ ................... On difference between actual cash value and cost of replacement in a new condition, 

it being agreed that this Companyshall be liable for no greater proportion of any loss or damage calculated on 

an actual cash value basis than the amount set forth in a. above bears to the total amount of all actual cash 

value insurance in force, and shall be liable for no greater proportion of the loss suffered on the difference 

between the actual cash value of the damaged or destroyed property and the cost of replacement in a new 

condition than the amount set forth in b. above bears to the total amount of all insurance against loss for the 

difference between actual cash value and actual cost of replacement in a new condition.  

In order to comply with the laws of the following states, it is understood and agreed that in the application 

of this endorsement the following conditions shall apply: 

a. for property situated in the Commonwealth of Massachusetts or the State of North Carolina the portion of 

the first sentence reading "as of the time of loss, of replacement of the damaged or destroyed property in a 

new condition" is hereby deleted and the following is substituted therefor "of repairing, rebuilding or 

replacing on the premises described in the Policy or some other location within the Commonwealth of 

Massa-husetts, or the State of North Carolina, as the case may be, mutually agreed upon between the 

Insurer and the Insured with materials of like size, kind and quality".  

b. for property situated in the State of Washington this endorsement shall be applicable only to buildings, 

machinery and equipment.  

c. for property situated in the Commonwealth of Massachusetts household furniture and furnishings in 

dwelling houses shall be excluded.  

This endorsement shall apply only to Loc. No.(s) .... .* ..... of the Policy to which it is attached and the 

foregoing provisions shall apply to each such item separately.  

* See Section B 

ALLENDALE MUTUAL INSURANCE COMPANY

................ r...........i e Sa........t......................................r Authorized Signature



UNITED STATES RADIUM CORPORATION Acct. No.1-.. 0-7.03-... Policy No .... 7 40.89.  
Sheet No. E-...3 ....  

Effective..:. '..e rý. a. Y.. .1..19 ..7.6............  
Amendment No. 31

Standard Endorsement No. 20 (4/53)

FIRE DEPARTMENT SERVICE CHARGES 

It is understood and agreed that this Policy is extended to cover actual loss sustained by the insured, for 

an amount not exceeding $500., to defray regular, agreed fire department service charges, orthose imposed 

by ordinance, in responding to a fire in, on or exposing the property described herein, excluding any liability 

for charges incurred by false alarms.  

74089 Attachedto and forming a part of Policy Contract No . ..................................................................................

Authorized Signature



UNITED STATES RADIUM CORPORATION Acct. No...I- 7 ,7... Policy No ...... 74.0. 9 

Sheet No. E-.. ....  

Effective...F.eb...ru.9ý ..1%.9 7 6 . . . . . .......  

Amendment No. 31 
Special Endorsement No. 1011 (9/s6) 

CIVIL AUTHORITY ENDORSEMENT 

it is agreed with respect to any locations in the following States; Connecticut, Iowa, Kentucky, Maryland, 

New York, South Carolina and Virginia, and in the Commonwealth of Puerto Rico that the following 

amendment to the Time Element Insurance form attached to this Policy shall apply.  

In the clause reading: 

"THIS POLICY COVERS LOSS AS HEREIN DEFINED: 

From actual curtailment of production or suspension of business operations resulting from 

order of civil authority prohibiting access to the-premises described herein, during the period of 

time, not exceeding two weeks, while access to the said premises is prohibited, but only when 

such order is given as a direct result of damage or destruction by fire or other peril insured 

against, in the said premises or in the immediate vicinitythereof, provided such fire or other peril 

did not originate from any of the perils herein specifically excluded. With respect to the peril of 

riot, civil commotion, vandalism and malicious mischief, this coverage shall apply only if such 

order is given as a direct result of damage ordestruction in the said premises or within five hun

dred feet thereof." 

the last sentence reading, 

"With respect to the peril of riot, civil commotion, vandalism and malicious mischief, this cov

erage shall apply only if such order is given as a direct result of damage or destruction in the said 

premises or within five hundred feet thereof." 

is null and void.  

Attached to and forming a part of Policy Contract No 74089............................................................................  

ALLENDALE MUTUAL INSURANCE COMPANY.................  
. . . ........ .............................. ......................................  

Authorized Signature
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Effective - February 1, 1976 
Amendment No. 31 

Endorsement No. 1012M (9/69) 
Special New Jersey 

SPECIAL NEW JERSEY ENDORSEMENTS 

CANCELLATIONS 

It is agreed with respect to any locations in the State of New Jersey that 30 days written 

notice shall be given; (1) to the insured of the cancellation of the Policy to which this endorse

ment is attached; and (2) to any designated mortgagee not named herein as the insured of the 

cancellation of any interest in the Policy; and (3) to the insured, of intent not to renew the 

Policy.  

The aforesaid provisions shall not apply for those exceptions provided for in Chapter 181, 

Public Laws of New Jersey, 1968.  

This endorsement shall be in force only until the Directive of the Comniijsioner of Bank

ing and Insurance of the State of New Jersey dated July 3, 1968 pertaining to cancellation notice 

is revoked or expires.  

EXPLOSION CLAUSE 

It is agreed with respect to any locations in the State of New Jersey that Exclusion (D) 

of the Explosion Clause contained in the Policy is void.  

SECTION III - OTHER INSURANCE CONDITIONS 

It is agreed with respect to any locations in the State of New Jersey that Paragraph (B) 

of the Other Insurance Conditions Clause contained in Section III of any FMB Policy shall be 

revised to read as follows: 

"(B) In case the policy or policies affordiig such other insurance do not contain a clause 

similar to Clause (A), the Company shall be liable under this Section only for the proportion 

of said joint loss that the amount insured under this section, applicable to said joint loss, 

bears to the whole amount of insurance, applicable to said joint loss.  

74089 

Attached to and forming a part of Policy Contract No .................  

ALLENDALE MUTUAL INSURANCE COMPANY

............................................ Authorized Signature
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Effective. .eeb•r-uare y .1. 9.76 ...............  
Amendment No. 36 

Standard Endorsement No. 18-F (1 /6)

AGREED AMOUNT ENDORSEMENT 
(Repair or Replace) 

It is understood and agreed that until ......................... .*............................. the amount stipulated under either 
(1 ) Paragraph 4 of Standard or Optional Endorsement No. 18, or(2) the f irst paragraph of "Special Provisions 
applicable to Fire and Extended Coverages Only" of Standard or Optional Endorsement No. FMVB-1 8, which
ever is attached to this Policy, represents at least 90% of the value of the property insured'thereunder for the 

purposes of the provisions of said paragraph.  

ALLENDALE MUTUAL INSURANCE COMPANY

S................................................ °................................  

Authorized Signature* February 1, 19 77
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Sheet No. E-....*.*..  

Effe tiv ......~b ..r...a...z• ...1. ...]..9 7.8................  

Amendment No. 44 

Standard Endorsement No. 18-F (1/66)

WiLý,I

AGREED AMOUNT ENDORSEMENT 
(Repair or Replace) 

It is understood and agreedthat until ....................... * ............................... theamount stipulated under either 

(1) Paragraph 4 of Standard or Optional Endorsement No. 18, or (2) the first paragraph of "Special Provisions 

applicable to Fire and Extended Coverages Only" of Standard or Optional Endorsement No. FMB-1 8, which

ever is attached to this Policy, represents at least 90% of the value of the property insured thereunder for the 

purposes of the provisions of said paragraph.  

ALLENDALE MUTUAL INSURANCE COMPANY 

............................................................. .............  
Authorized Signature

February 1, 1979
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ective 19 8 ....... ........ ..... ..  
Amendment No. 45 

EXPLOSION ENDORSEMENT 

In consideration of the premium deposit at which this Policy is written, the clause titled "Explosion" 

contained in this Policy is deleted and the following clause substituted therefor: 

EXPLOSION Explosion, but this Company shall not be liable under the terms of this clause for 

any loss or damage occasioned by or incident to explosion in or of the following 

equipment, owned, operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes interconnect

ing any of the foregoing; 

(B) moving or rotating machinery or parts thereof when such direct loss or damage 

is caused by centrifugal force or mechanical breakdown; 

(C) combustion gas turbines: 

(D) any property undergoing pressure -tests to the extent of loss to such prop

erty, includinq equipment attached thereto and forminq a part thereof.  

Liability is specifically assumed for loss or damage resulting from: 

(a) the explosion of accumulated combustible gases or unconsumed fuel within 

the furnace of a boiler or pressure vessel, other than combustion gas turbines, or 

within the flues or passages which conduct the gases of combustion therefrom

(b) a combustion explosion outside of any equipment excluded above even 

though such combustion explosion may have been the direct result of the explosion 

of such excluded equipment.  

The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 

arcing; 

(b) bursting or rupture caused by freezing; 

(c) sonic shock waves, generally known as "sonic boom".  

When this endorsement is attached to a policy covering Business Interruption, Extra Expense, Rent, 

Leasehold Interest, Profits and Commissions, or other Time Element Coverages, the term "loss or dam

"age" or the term "loss" as used above in this endorsement mean loss as limited and conditioned in such 

Policy resulting from direct damage to the described property from the peril insured against under the 

conditions of this endorsement.  

Attached to and forming a part of Policy Contract No ............ 7409......... ...................  

ALLENDALE MUTUAL INSURANCE COMPANY 
.............................................. .....  

Authorized Signature

1820 (3/72)
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Title & Loss Payable Clauses SECTION A



Aceount. Na -707ýQZýPolicy No 74-089 
Sheet No. A-I 

T-hle of Insured: UNITED- STATES RADIUM CORPORATION 

Title of Insured Change - Effective 12-1-80 - Amendment No. 56 to: 

U.S.R. Industries, Inc.  

Any changes in Title, Amount of Insurance, Rate, or Premium Deposit effected subsequent to the 

commencement date of this Policy shall be considered as applying on the face of this Policy from the date 

such change is effected.  

Losses adjusted with: United States Radium Corporation ) 

(CANCELLED 12-1-80 - Amendment No. 56) 

U.S.R. Industries, Inc. (Effective 12-1-80 - Amendment No. 56) 

All Moneys, including premium deposits and losses payable under this 

Policy shall be payable as follows:.  

In United States in United States funds 
In Canada In Canadian funds

Premium Deposit Payable and Return: Johnson & Higgins of Pennsylvania, Inc. pays 

the premium deposit under this Policy and any returt of unabsorbed 

premium deposit accruing under this Policy shall be payable to Johnson 

& Higgins of Pennsylvania, Inc.(CANCELLED 2-1-79 - Amendment No. 47)

) ) 
)

Premium Deposit Payable and Return: See Sheet+No. A-I-A

ALLENDALE MUTUAL INSURANCE COMPANY



Account No. 1-70731 Policy No. 74089 sheet No. A-I-A 

Premium Deposit Payable and Return: Marsh & McLennan, Inc. of New York) 

pays the premium deposit under this Policy and any return of unabsorbed) 

premium deposit accruing under this Policy shall be payable to Marsh & ) 

McLennan, Inc. of New York. (Effective 2-1-79 - Amendment No. 47 ) 
(CANCELLED 1-18-80 - Amendment No. 50 ) 

Premium Deposit Payable and Return: Alexander & Alexander, Inc. of 

Bloomfield, New Jersey pays the premium deposit under this Policy and any 

return of unabsorbed premium deposit accruing under this Policy shall be 

payable to Alexander & Alexander, Inc. of Bloomfield, New Jersey.  
(Effective 1-18-80 - Amendment No. 50)



Account No. 1-70731 Policy No. 74089 
Sheet No. A-2 

Loss, if any, under this Policy on one (1) IBM Data Adaptor, Model 

#2701 and one (1) IBM CRT Data Entry Station, Model #3275 valued at 

$17,260 at Locatifon No. 2 shall be payable to the Insured and Citicorp 

Leasing, Inc. 399 Park Avenue, New York, New York 10022.  

This Policy is hereby extended to include the insurable interest of 

Blanchard Securities, Inc., (as Building Owner), c/o William Blanchard 

company, 199 Mountain Avenue, Springfield, New Jersey.07081 as respects 

Location No. 2.  

Loss, if any, under this Policy on one (1) Five Spindle Precision Drill 

Press with Plexiglas Cover and Spare Parts at Location No. 3 shall be 

payable to the Insured and Citicorp Leasing, Inc., 25 Commerce Drive, 

Cranford, New Jersey 07016.  

Loss, if any, under this Policy on two Infra-Red Dryers at Location 

No. 4 shall be payable to the Insured and Citicorp Leasing Corporation, 

25 Commerce Drive,- Cranford, New Jersey 07016.  

This Policy is hereby extended to include the insurable interest of 

Kings Highway Investment Co'-, as Building Owner, c/o William Blanchard 

Company, 199 Mountain Avenue, Springfield, New Jersey, 07081 as respects 

Location No. 4.  

Loss, if any, under this Policy on one (1) IBM CRT Data Entry Station, 

Model #3275 and one (1) IBM Data Entry Station Printer, Model #3284 

valued at $7,284. at Location No. 5 shall be payable to the Insured and 

Citicorp Leasing, Inc., 399 Park Avenue, New York, New York 10022.  

Loss, if any, under this Policy on Personal Property only consisting 

of infra-red dryers at Location No. 4 shall be payable to the Iftsured 

and Citicorp Industrial Credit, Inc., 560 Sylvan Avenue, Englewood 

Cliffs, New Jersey 07632.  
(Effective 12-3-80 - Amendment No. 57)



Acct. No..-I 9..! .......... Policy No.:740-a ........  
Sheet No.A-....3 .............  

Effective . ebn ar-y._., ...... 19.7.9 ...................  

Amendment No. 46 

STANDARD MORTGAGE CLAUSE 

Loss, if any, under this policy on Real Property at Location No. 2 

shall be payable to the Insured and Mutual Benefit Life Insurance 

Company, 520 Broad Street, Newark, New Jersey, 17101, as 

mortgagee [or trustee] as interest may appear under all present or future mortgages upon the property herein 

described in which the aforesaid may have an interest as mortgagee [or trustee], in order of precedence of said mort

gages, and this insurance, as to the interest of the mortgagee [or trustee] only therein, shall not be invalidated by any 

act or neglect of the mortgagor or owner of the within described property, nor by any foreclosure or other proceedings 

or notice of sale relating to the .property, nor by any change in the title or ownership of the property, nor by the occu

pation of the premises for purposes more hazardous than are permitted by this policy; provided, that in case the mort

gagor or owner shall neglect to pay any premium due under this policy, the mortgagee [or trustee] shall, on demand, 

pay the same.  
.Provided, also that the mortgagee [or trustee] shall notify this Company of any change of ownership or occupancy 

or increase of hazard which shall come to the knowledge of said mortgagee [or trustee] and, unless permitted by this 

policy, it shall be noted thereon and the mortgagee [or trustee] shall, on demand, pay the premium for such increased 

hazard for the term of the use thereof; otherwise this policy shall be null and void.  

This Company reserves the right to cancel this policy at any time as provided by its terms, but in such case this 

policy shall continue in force for the benefit only of the mortgagee (or trustee] for ten days after notice to the mortgagee 

[or trustee] of such cancellation and shall then cease, and this Company shall have the right, on like notice, to cancel 

this agreement.  
Whenever this Company shall pay the mortgagee [or trustee] any sum for loss under this policy and shall claim 

that, as to the mortgagor or owner, no liability therefor existed, this Company shall, to the extent of such payment, be 

thereupon legally subrogated to all the rights of the party to whom such payment shall be made, under all securities 

held as collateral to the mortgage debt, or may, at its option, pay to the mortgagee [or trustee] the whole principal due 

or to grow due on the mortgage with interest, and shall thereupon receive a full assignment and transfer of the mortgage 

and of all such other securities; but no subrogation shall impair the right of the mortgagee [or trustee] to recover the 

full amount of said mortgagee's [or trustee's] claim.  

ALLENDALE MUTUAL INSURANCE COMPANY 

u.................................................................................................................... A u th o rized S ig n atu re 

FORM 90 
P,,nteO .n U.S.A.



Acct. No 1-70731 Policy No.74089 
Sheet No. A-....4 ............  

Effecti ....... Febr.U . ..1 .l.., .1.9.7.9 ..................  
Amendment No. 46 

STANDARD MORTGAGE CLAUSE 

Loss, if any, under this Policy on Real Property at Location No. 4 

shall be payable to the Insured and New England Mutual Life Insurance 

Company, c/a Jersey Mortgage Company, 430 Westfield Avenue, Elizabeth, 

New Jersey 07207, as, 

mortgagee [or. trustee] as interest may appear under all present or future mortgages upon the property herein 

described in which the aforesaid may have an interest as mortgagee [or trustee], in order of precedence of said mort

gages, and this insurance, as to the interest of the mortgagee [or trustee] only therein, shall not be invalidated by any 

act or neglect.of the mortgagor or owner of the within described property, nor by any foreclosure or other proceedings 

or notice of sale relating to the.property, nor by any change in the title or ownership of the property, nor by the occu

pation of the premises for purposes more hazardous than are permitted by this policy; provided, that in case the mort

gagor or owner shall neglect to pay any premium due under this policy, the mortgagee [or trustee] shall, on demand, 

pay the same.  
Prov•ded, also that the mortgagee [or trustee] shall notify this Company of any change of ownership or occupancy 

or increase of hazard which shall come to the knowledge of said mortgagee [or trustee] and, unless permitted by this 

policy, it shall be noted thereon and the mortgagee [or trustee] shall, on demand, pay the premium for such increased 

hazard for the term of the use thereof ; otherwise this policy shall be null and void.  

This Company reserves the right to cancel this policy at any time as provided by its terms, but in such case this 

policy shall continue in force for the benefit only of the mortgagee [or trustee] for ten days after notice to the mortgagee 

[or trustee] of such cancellation and shall then cease, and this Company shall have the right, on like notice, to cancel 

this agreement.  
Whenever this Company shall pay the mortgagee [or trustee] any sum for loss under this policy and shall claim 

that, as to the mortgagor or owner, no liability therefor existed, this Company shall, to the extent of such payment, be 

thereupon legally subrogated to all the rights of the party to whom such payment shall be made, under all securities 

held as collateral to the mortgage debt, or may, at its option, pay to the mortgagee [or trustee] the whole principal due 

or to grow due on the mortgage with interest, and shall thereupon receive a full assignment and transfer of the mortgage 

and of all such other securities; but no subrogation shall impair the right of the mortgagee [or trustee] to recover the 

full amount of said mortgagee's [or trustee's] claim.  

ALLENDALE MUTUAL INSURANCE COMPANY 

r.................................................................................................................. A u th orized S ig n ature 

FORM to 
Printeo , US.A.



Amount & Kind of Insurance - Locations Covered SECTION B



Account No. 1-70731
Policy No. 74089 
Sheet No. B- 1

'his policy provides insurance against Property Damage to all property insured 

lerein, including the Insured's interest in Improvements and Betterments, and 

.nsurance against Bus~iness Interruption, Extra Expense and Rental Income Value 

.oss, at the locations described herein, when such loss or damage is caused by 

:he perils herein insured against, except loss to any property specifically 

!xcluded or restricted.  

'he Standard Conditions applicable to Property Damage are show.n in the pages 

esignated"5-C-FMB-D-" and those applicable to Business Interruption, Extra 

:xpense and Rental Income Value are shown in the pages designated "T-12-A, 

.- 8, 5-C-SP-I and 5-C-T-9".

'his Policy provides Blanket Insurance in the latest grand total amount shown 

)elow except as specifically excluded or restricted. The amounts and premium 

leposits under the locations are for accounting purposes only. No liability 

.s assumed by this Policy for any coverage under which a zero amount of 

.nsurance or premium deposit is currently indicated. With respect to Boiler 

tnd Machinery Coverage, no coverage is provided for any type Object, unless 

lesignated on a location sheet.  
AMENDMENT NO. TOTAL AMOUNT AND PREMIUM 

I O E - A 0 DE POSIT IN DOl LAR S

EA M O U N T IN D O LL A R S I.... .. .. .. .  S... . l. f, AftA A MT ~ A M A"I I
NI�M

EFFECTIVE CHANUE ,B,,R ED.

'ERAGES 
from Third Issi 

utomatic Renev 
-0

- 645,000 
+ 696,000 
B&M Coverage Ac 
+ 1,270,000 
- 11,500 
+ 1,370,000 
+ 50,000 

1- 6,648,000

e of Policy 
15,707,000

!al 

ded

15,707,000 
15,063,000 
15,758,000 

17,028,000 
17,016,500 
18,386,500 
18,436,500 
11,788,500

I+ 5,021 
- 3,649 
+ 3,160 
+ 3,060 
+ 5,384 

70 

+ 7,809 
+ 170 
- 28,252

I I 
3RAND TOTAL ALL CO\ 
:arr jed Forward 

.. 2- 1-7

46 11 2- 1-7S 
48 27 2- 1-7
49 14 2- 1-7
51 14 2- 1-8( 
52 14 2- 6-8( 
53 27 2- 1-8( 
54 14 2- 1-8( 
55 14 9-30-8( 

S- 2- 1-8]

75,630 
-----------------------------------------------

80,651 
77,002 
80,162 
83,222 
88,606 
88,536 
96,345 
96,515 
68,263

'TI n-? T 7f7rr7--& TNTpTT\TZrF' C'eVDZVNY

jCOD
ABS(gH•=• I•yV •ovl•e• qCHA4 lIatl "•ll=t,%f &5/i/"lf II%.IT

C 3 I



ACCT.NO.1- 7 0 7 3 1 POLICY NO. 74089 
SHEET NO. B - SUB-TOTALS

SUB-TOTALS - FOR INFORMATION PURPOSES ONLY

AMOUNT IN DOLLARS PREMIUM DEPOSIT IN DOLLARS 

TYPE OF COVERAGE NEW AMOUNT NEW AMOUNT 

76,- 20U

OPERTY DAMAGE 

"S INESS INTERRUPTION 
.TRA EXPENSE 
NiTAL INCOME 
)ILER AND MACHINERY - PROPERTY DAMAGE

15,259,000 
3,077,500 

50,000 
50,000

76,200 16,465 
620 
170 

3,060



Account No. _ 7..97.31_ Policy No. ....74089 .............  
Sheet No. B-..2

RE AND EXTENDED COVERAGE 
ROPERTY - PERSONAL

RISK NO. 00920 
Location(s) No. 1

MISCELLANEOUS UN-SCHEDULED LOCATIONS

,n property, including the Insured's interest in Improvements and Betterments, 
herever the same may be located within the continental limits of the United 
tates of America, Alaska, Hawaii and Puerto Rico, excluding property in 
ransit.  

his insurance does not cover any property insured or excluded under any other 
tem of this Policy or under any other policy issued by this Company or 
ppalachian Insurance Company or Affiliated FM Insurance Company to this 
.nsured or insured in whole or in part by any other insurance.  

IMIT OF LIABILITY under this Policy for any one loss at any geographic 
ocation under this "Miscellaneous Un-Scheduled Locations" equals $25,000.

r�F �7, 1i,�e� - � �i-��* �-2-A
MENDMENT NO. 11_-N-O-i -O-0O-499-2 _-0]q20-]-06-00-•

CODE -AMOUNT IN DOLLARS DEP. PREMIUM DEPOSIT IN DOLLARS 

EFFECTIVE CHANGE NEW AMOUNT RATE CLASS ABSORBED CHANGE NEW AMOUNT 

RO ?ER.X DAMAGE - Replacement Value - $1, 00 De uctl le 
ar.-ied Forward From Third Issue of Policy 

25,000 .268 A1.1 317 
-- -- 2- 1-79 Automatic Renewal 

46 11 2- 1-79 -0- 25,000 L.17 A1.0 - 25 292 

US ENE S INTERRUPTION - Actual Annual Value - $ Deduct ble 
-0- -0-



Acct. No. P ....... Policy No 74089 Sheet No3-2 .-_A...  

STATEMENT OF VALUES - PROPERTY AT UNSCHEDULED LOCATIONS 

(LOCATION NO. 1 ) 

The Insured shall as of the first day of the month on which this Policy begins and annually thereafter 

send to this Company a statement of the average insurable Property Damage value for the preceding 

twelve-month period. Such statements shall be filed not later than thirty days after the anniversary 

date.  

If such values are not received as indicated above the following co-insurance clause shall apply: 

If at the time of loss covered under this policy claim is made for the cost of replacement of the 

property damaged or destroyed by fire and extended coverage in accordance with the terms and 

conditions of Optional End. No. 18-OM attached hereto, then this Company shall 

be liable for no greater proportion of such loss than the latest Property Damage amount indicated in 

the column heading "New Amount" bears to the sum of ninety percent (90%) of the cost at the time 

of loss and at the same site of replacement in a new condition with material of like size, kind and 

quality of all the property insured under the terms of Optional End. No. 18-OM and 

ninety percent (90%) of the average of the actual cash value of the remaining property insured under 

this location which existing during the 12 months immediately preceding the time that such loss shall 

happen, nor for more than the proportion which the latest amount of insurance in the column heading 

"New Amount" bears to the total insurance thereon. The value of foundations and other property 

located below the lowest basement floor or where there is no basement below the surface of the 

ground shall be disregarded in applying this co-insurance provision.  

If at the time of loss covered under this Policy the entire claim is made for the actual cash value of the 

property damaged or destroyed by fire and extended coverage this Company shall not be liable for a 

greater proportion of any loss to the property described herein than the latest Property Damage 

amount indicated in the column heading "New Amount" bears to ninety percent (90%) of the 

average of the actual cash value of said property existing during the 12 months immediately 

preceding the time that such loss shall happen, nor for more than the proportion which the latest 

amount of insurance indicated in the column headed "New Amount"bears to the total insurance 

thereon.  

In the event that the aggregate claim for any loss is both less than ten thousand dollars ($10,000.) 

and less than five percent (5%) of the total amount of insurance upon the property described herein 

at the time such loss occurs, no special inventory or appraisement of the undamaged property shall 

be required.  

If the Property Damage insurance under the Unscheduled Locations be divided into two or more 

items, the foregoing shall apply to each item separately unless otherwise specified in this Policy in 

which event it shall apply separately to the item(s) specified.  

If an Agreed Amount Endorsement is attached to Section E of this Policy, the conditions of said 

Endorsement are not applicable to the co-insurance clause appearing on Page 1.



Account No. .- 70731 Policy No. ... Q.49 ..............  
Sheet No. B-,3..................

RE AND EXTENDED COVERAGE 

MOPERTY- REAL & PERSONAL

RISK NO. 31130.88--P 
Location(s) No. 2

E. HANOVER TOWNSHIP, NEW JERSEY 
Corner of Horsehill Road and East 
Hanover Avenue 

"OFFICE BUILDING" 

nsurance confined to Office Building and its Contents 

1XIT OF LIABILITY - Limit under this Policy for loss resulting from damage 

.this location equals $765,000 for Property Damage and $5,500 for 

usiness Interruption separately..

AMENDMENT NO. 1-n-i---- -9-00-I 

AMOUNT IN DOLLARS DEP . PREMIUM DEPOSIT IN DOLLARS 

-CODE! EFFECTIVE CHANGE NEW AMOUNT RATE CLASS ABSORBED I CHANGE NEW AMOUNT 

CHANG ABSRBED HANG

,y DAMAGE - Replacemez 
Forward From Third "

1-79 
1-79 
1-79 
1-79

2- 1-80 
2- 1-80 

;S INTERR 
I Forward

1-79 
1-79 
1-80 
1-80

Automatic Re 
-0

+ 44,000 
Limit of Li2 
$668,000 fo3 
above 
+ 53,000 
imit Amende( 

32-A-( 
JPTION - ActL 
From Third " 

Automatic Rf 
-0

- -11,500 
Limit Amende,

t Value - $1,' 
ssue of Polic

668,000 
newal 

668,000 
712,000 

bility Amendei 
I Property Dam

)00 De( 
r 
.516 

.652 

.652 
1 from 
3ge to

luct3ý 

Bl.I 

B1.0 
Bl. 0

765,000 .652 Bl.0 
I from $712,0000 to 4ove

1-i-2-00-187-2 
al Annual Val 
:ssue of Polic 

17,000 
tnewal 

17,000 
5,500 

1 from $17,000

D-011- ' 
le Z~ 

.533 

.607 
.607 
to ab

+ 907 
+ 287 

1 346

?,0-5 j6-8 0-i1-C_ L, 000 Deductible

B1.1 

B1.0 
Pve

I j _______ I - _____ _______

2
2
2
2-

)ER1 
-iec 

14 

14 

[NE.  
Sie( 

11 
27

46 
49 
49 

54 
54 

us:ý 

46 
53 
54

2
2

2-

3,448 

4,355 
4,642 

4,988 

91 

S. . .. .

)1e



Account No. 1-7077 3.1 ....... Policy No.....7.40.89 ..............  
Sheet No. B........4 .............

IZE AND EXTENDED COVERAGE
RISK NO. 31130.88-P 
Location(s) No. 2 Cont' d

IMIT OF LIABILITY - (Applies to Fire and Extended Coverage Only) In each 

ase of loss or damage the Limit under this Policy for loss resulting from 

amage to this location shall not exceed $50,000 for Rental Income.  

.XTRA EXPENSE - LIMIT OF LIABILITY,- See Sheet C-2 

IMIT OF LIABILITY - Limit uinder this Policy for loss resulting from damage 

o this location equals $50,000 for Extra Expense.

MENDMENT NO. 32-C-0-1-2-00- 1 8 7 - 2
9 -01-72O-5-06-80-I-C 

CODE AMOUNT IN DOLLARS DEP. PREMIUM DEPOSiT IN DOLLARS 

EFFECTIVE CHANGE NEW AMOUNT RATE CLASS ABSORBED CHANGE NEW AMOUNT

] PENSE 
Forward

61-- 12- 1-79 
40'l 2- 1-79

INCOME 
9-30-80 
9-30-80

$1,000 Deduc 
From Third I 

Automatic RE 
-0

32-D-0.  
Actual Valui 
+ 50,000 

Limit Added

!tible 
:ssue of Polic 

50,000 
.newal 

50,000 

1-2-00-187-29 
- $1,000 Ded 

50,000

7 
L.187 

L.24 

-01-72, 
ictibl 
. 34

B3.1 

31.0

B. .0

593

-+-----2-7------- 620-

+ 170 170

I j ______ I ........ �-r..bJr. A t

DAL 
1455 

55



Account No. 1- 7 0 7 3 1  Policy No. 74089 
Sheet No. B- 4-A

BOILER & MACHINERY COVERAGE

rtW %- ~f
Location(s) No. 2 

(Continued)

TYPE OF COVERAGE 

Property Damage

OBJECT GROUPS COVERED

Nos. 1, 2 and 3

See Section C fok Group Descriptions

A%.týNDMENT NO. 16--A--0--9-gg 0-on-0.2- - 1-720-9-06-00-2-C 

CODE 
PREMIUM DEPOSIT IN DOLLARS 

EFFECTIVE TYPE OF COVERAGE DEDUCTIBLE CLASS ABSORBED1 CHANGE NEW AMOUNT

14 2- 1-80

PROPERTY DAMAGE 
Replacement Value

$1,000

I_ _ __ _ _ I I _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ I _ _ _ _ _

BM2 + 202 202

ALLENDALE MUTUAL INSURANCE COMPANY



Account No. -7 .0731 Policy No. 74089q .............  
Sheet No. B-..5 ..................

ZE AND EXTENDED COVERAGE 

OPERTY - PERSONAL

-- - -- ff 

RISK NO. i.L.Li 1.00
RISK NO. .Js N .1
Locartion(s) No. 3

PARSIPPANY, NEW JERSEY 
No. 1259 Route 46 Building No. 2 

"LIGHTING PRODUCTS DIVISION"

nsurance confined to Building No. 2.

II-C-0-9-0-00- 3 8 8 - 2 9-01-33 0-1-06-00-2-C 
I ABC , ,,, I I PREMIUM DEPOSIT IN DOLLARS

AM-"N I IN, ,"lSl
0PS ARS�2B�D

I EFCTVE j CHANGE -A~ CLAS ABSORBED CHANGE

46 
49 
54

PERr 
:ijec 

14 
14

.Z DAMAGE - Replacemej 
L Forward From Third

2
2
2
2-

1-79 
1-79 
1-79 
1-80

Automatic R4 
-0

+ 36,000 
+ 45,000

3 1-A-

USfrNE:S INTER4TPTION - Actl 
ar.iea Forward From Third

46 
48 
54

1i 

27 
14

2
2
2
2-

1-79 
1-79 
1-79 
1-80

Automatic Ri 
-0

- 313,000 
+ 191,500

t Value - $1, 
issue of Polic 

876,000 
newal 

876,000 
912,000 
957,000 

.0-9-0-00-388
Lal Annual Val 
:ssue of Polic 

741,000 
,newal 

741,000 
428,000 
619,500

.580 

.623 

.623 
.623 

29-01-: 
ae - $ 

.502 

.539 
.539 
.539

A 

A 
A 
A 

B30-1 
L, 000 

A 

A 
A 
A

+ 376 
+ 224 
+ 280

-06-00- -C Deduct ble

+ 275 
- 1,687 
+ 1,032

5,081 ---- - 1
5,457 5,681 
5,961 

3,719 

3,994 2,307 
3,339

MENDMENT NO.  

CODE
NEW AMOUNTAB.•RfiED CHANGE

,joo v.e• r,. -;- J .



Account No. 1-70731 Policy No. 74089 
Sheet No. B- 5-A

301LER & MACHINERY COVERAGE 

TYPE OF COVERAGE

INDEXNO. 31137.66 
Location(s) No. 3 

(Continued) 

OBJECT GROUPS COVERED

Property Damage Nos. 1, 2 and 3

See Section C for Group Descriptions

AMENDMENT NO. 16-A-0-9-0-00-388.- 1. -o--nn-q 

PREMIUM DEPOSIT IN DOLLARS 
COD- EFFECTIVE TYPE OF COVERAGE DEDUCTIBLE CLASS ABSORBED1 CHANGE NEW AMOUNT

PROPERTY DAMAGE 
Replacement Value

$1,000

I_ _ __ _ _ I __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ I _ _ _ _ _ _

BM2 ÷1 272 272

ALLENDALE MUTUAL INSURANCE COMPANY

14 2- 1-80



Account No.1-7.7.. ....... Policy No. 7 4 0 8 .9 .......  
Sheet No. B-11 6 ..................

RE AND EXTENDED COVERAGE 

ROPERTY - REAL & PERSONAL

RISK NO. 31456 
Location(s) No. 4

BEATTYSTOWN, NEW JERSEY 
Route 57 (Kings Highway)

"PHOSPHORS DIVISION"

MENDMENT NO. II-A-0-9-0-00- 4 9 9 - 2 99- 1-504-I-0L=6-00-2-C 

CODE AMOUNT IN DOLLARS DEP. PREMIUM DEPOSIT IN DOLLARS 

EFFECTIVE CHANGE NEW AMOUNT RATE CLASS ABSORBED CHANGE NEW AMOUNT 

ROERTY DAMAGE - Replacement Value - $1, 300 Deducti le 

'arie[ Forward From Third Issue of Polic8 
7,440,000 .506 A 37,64 

-- 2- 1-79 Automatic Renewal i 

46 11 2- 1-79 -0- 7,440,000 .523 A + 1,263 38,91 

48 27 2•-_ 1- - 14,000 7,426,000 .523 A 
14 80 + 37 7,803,000 .523 A +,1,9• 

31-A-0- -- 0-00-499-29- 1-504 -1-06-00-1-C 

135E S INTERR PTION - Actual Annual Val1e - $L,000 Deductible 

arjie Forward From Third Issue of Polic.  
1,128,000 .523 A 5,90C 

-- -- 2- 1-79 Automatic Renewal 

46 11 2- 1-79 -0- 1,128,000 .594 A + 800 6,70C 
.g4 11,889 4,811 

48 27 2- 1-79 - 318,000 g).,QQ .9 AS - 1,889 4,811 
54 14 2- 1-80 + 703,500 1, .594 + 4,179 8,890



Account No.1-7 0 7 3 1 Policy No. 74089 
Sheet No. B- 6 -A

BOI LER & MACHINERY COVERAGE
INDEX NO. 31456 
Location(s) No. 4 

(Continued)

TYPE OF COVERAGE 

Property Damage

OBJECT GROUPS COVERED

Nos. 1, 2 and 3

See Section C for Group Descriptions

AMENDMENT NO. 16-A-0-9--00-499 2-01 -504-9-Q6-0Q-2-c 
SCODE PREMIUM DEPOSIT IN DOLLARS 

[EFFECTIVE TYPE OF COVERAGE DEDUCTIBLE CLASS ABSORBED CHANGE NEW AMOUNT 

PROPERTY DAMAGE $1,000 
Replacement Value 

51 14 2- 1-80 BM2 + 1,732 1,732

3
ALLENDALE MUTUAL INSURANCE COMPANY



Account No. 1-7.073.1........ Policy No. 7 4 0 8 .9 ........  
Sheet N o. B ........ 7 .............  

RE AND EXTENDED COVERAGE 
RISK NO. 38875.31 T (R) 

OPERTY-- REAL & PERSONAL 
Location(s) No. 5 

ALMEDIA, PENNSYLVANIA 
(Columbia County) 

No. 4150 Old Berwick Road 
(Old U.S. Route No. 11) 

KCLUDES - Building Nos. 9, 10 and Storage Silo and Miscellaneous Sheds 

including No. 11

jis Coverage will be Automatically Renewed February 1, 1981 

LMIT OF LIABILITY - (Applies to Fire and Extended Coverage Only) In each case 

loss or damage the limit under this policy for loss resulting from damage 

; this location shall not exceed $6,648,000 for Property Damage and Business 

Iae rruptifon Combined.  

OEE-T NO. 1-A-_0- 6 -0- 1 9 -031-37-01-280-3-06-00-2-C- 021 

CODE -AMOUNT IN DOLLARS DEP. PREMIUM DEPOSIT IN DOLLARS 

EFFECTIVE CHANGE NEW AMOUNT RATE CLASS ABSORBED CHANGE NEW AMOUNT 

RO P"R DAMAGE - Replacemen t Value - $1, 00 Ded ucti le 

ar ietL Forward From Third ) ssue of Polic,1 , 7

Automatic Re 
.-0

+ 306,000 
+ 1,185,000 
Class of Bus 
Limit Added

31-A-0-
USNE S INTERRI"PTION - Actt 
ar iel Forward From Third 3

Automatic Re 
-0

+ 310,000 
+ 85,000 
Class of Bus

4,218,000 
newal 
4,218, 000 
4,524,000 
5,709,000 

iness Amended 

6-0-19-031-37.  
1 Annual Val1 

ssue of Polic: 
544,000 

newal 
544,000 
854,000 
939,000 

iness Amended

.423

.423 

.423 
to 

-01-28( 

ie - $: 

.407 

.437 

.437 
.437 
to

A 

A 
A 
A 
AP6 

1-3-01 

., 000 

A

A A 
A 

AP6

+ 1,222 
+ 1,294 
+ 5,013

1-00-1- 021 
Deduct4.ble

+ 164 
+ 1,355 
+ 371

17,842 
19,136 
24,149 

2,213 

2,377 
3,732 
4,103

1 1 _______ L L . - ____ _____ - ,., ijCl�r, A K�I� �P�AAOAMV

14 
14 
14

46 
49 
52 
52 
52

2
2
2
2
2
2-

1-79 
1-79 
1-79 
6-80 
6-80 
6-80

14 
14 
14

46 
49 
52 
52

2
2
2
2
2-

1-79 
1-79 
1-79 
6-80 
6-80

.L;0 •. 394

- -.. .. _ - I- -T ,.*!I 1b 1t.El A k•.rr- r fe% kAD[AWIV



Account No.1-70731 Policy No. 74089 
Sheet No. B- 8

301 LER & MACHINERY COVERAGE

TYPE OF COVERAGE 

Property Damage

INDEX NO. 38875. 31 
Location(s) No. 5 

(Continued)

OBJECT GROUPS COVERED 

Nos. 1, 2 and 3

See Section C for Group Descriptions

AMENDMENT NO.  

CODE 

rEFFECTIVE

14 2- 1-80

16-A-0-9-0-19-031-37-01-
2 8 0- 9 -06-00 -2-C

-.- fAt se *

n:nmni!rftt F
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PH�MIUM u�rlJ�I I 1W UWLLir,.�

/ABSORBEDI CHANGE NEW AMOUNT

854

TYPE-U vrI'l O-F- ........ IC
PROPERTY DAMAGE 
Replacement Value

$1,000

______________ .1 I _____________

BM2 + 854

ALLENDALE MUTUAL INSURANCE COMPANY
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Special Conditions & Stipulations SECTION C



Acct. No......-7.0731. .. Policy No...4.08.9.....  
Sheet No. C-1 

CONDITIONS AND STIPULATIONS 

ANNIVERSARY DATE - The First of each ........... Fgebruar4.Y .................................  

AUTOMATIC RENEWAL DATE.... F.ebruarY.1 ...-.. 1982 2 ....................  

TERM - Although this policy is originally issued on a tbree. year basis, the liability under this policy is automatically 

renewed as expiring at each Automatic Renewal Date for subsequent periods bf..tb.. ................ years each until such time as 

cancellation notice is given under the terms of this policy except that at each automatic renewal date this policy shall be

come subject to the provisions of the most recently approved edition of any Factory Mutual Service Bureau Forms or 

Endorsements attached to this policy.  

REVIEW OF VALUES - The Insured shall, as of 90 days prior to but no later than each anniversary date of this policy, 

send to this Company a review of the current property values. Business Interruption values shall be forwarded in 

accordance with the terms of the Reporting paragraph in the Business Interruption form.  

Such values shall be sub-divided by locations, with separate figures shown for each type of coverage at each location.  

The property values shall be shown on a Replacement Basis for property which is covered on a Repair or Replacement 

Basis and on an actual cash value basis for other property. The value of stock and supplies to be included in the property 

values shall be in accordance with the Value of Stock Clause contained in this policy and shall be based on the approxi

mate average of the stock and supplies on hand during the twelve months immediately preceding the annual review 

of values.  

Receipt of said values by this Company shall be considered as authorization by the Insured for Amounts of Insurance 

And Premium Deposits under this policy to be adjusted.  

If such values are not received by this Company as indicated above, each kind of insurance provided herein will 

continue in force but shall apply separately for the latest figures shown on the subtotal summary until such time as said 

values are received by this Company.  

An accredited representative of this Company shall be permitted by the Insured to examine the records and books 

of the Insured and to make appraisals of the physical property at any reasonable time not more than annually in connection 

with the determination of Property Damage and Business Interruption values, if this Company so requests.  

ADJUSTMENT OF PREMIUM -An accounting of the premium shall be made at each automatic renewal date of this 

policy and Insured shall restore the premium on deposit with this Company to the amount called for by the amounts 

of insurance continued in force immediately after said automatic renewal date.  

DEFINITION OF "AMOUNT OF INSURANCE" FOR CONTRIBUTION PURPOSES - For purposes of contnrbution with 

"Other Insurers", the "Amount of Insurance" applicable to each location shall be the latest amount shown opposite 

each type of coverage under each location-description in this policy and only for purposes of such contribution with 

other Insurers each type of coverage at each location shall be considered in the same manner as if such coverage at 

each location were written as a separate policy.  

PROPERTY FOR SALE - If during the term of this Policy, any of the property insured hereunder, is offered for sale 

by the Insured, the liability of this policy for loss or damage, if any, to such "Property for Sale" shall not in any event 

exceed the price for which it is offered for sale.  

*For Special Term Clause - See Sheet C-2 

50 (7,,76) 
Printed in U.S.A.



Account No. 1-70731 Policy No. 7 4 0 8 9 
Sheet No. C-1-A

STANDARD FORM(S) STANDARD ENDORSEMENT(S)

5-C-FMB-D-1 (10/78) 

T-12-A (3/76) 

T-8 (7/73) 

5-C-SP-1 (10/78) 

5-C-T-9 (12/79)

FMB-18-OM (5/74) 

20 (4/53) 

1012M (9/69) 

1011 (9/68) 

1024-A (10/79) 

18-F (1/66) 

FMB-1O1 (10/78) 

FMB-103 (10/78) 

FMB-110 (6/75)



Acct. No..1 7.0.7.3.1... Policy No...7O.Q8 9 

Sheet No..C-2....  

CONDITIONS AND STIPULATIONS 

STANDARD DEDUCTIBLE CLAUSE - The amount of $1 ,000 shown in the standard deductible 

clause on the form(s) in Section D of this policy is void, and the deductible amount shown on the 

location sheets contained in Section B is substituted therefor. This amount shall apply separately, 

unless indicated as jointly, to each kind of insurance as indicated under the location description.  

The deductible provisions contained in the clauses for collapse, liquid damage, radioactive 

contamination, and sonic boom apply as shown in the policy form separately to each kind of 

insurance. If larger deductible amounts are shown under the location description section, they shall 

apply separately, or jointly, as indicated, provided, however, that the minimum deductible applying 

to the perils of collapse and liquid damage shall be $25,000. separately and $50,000. jointly.  

TERRITORIAL LIMITATIONS - Coverages provided under this policy shall be limited to the United 

States, Canada and Puerto Rico unless specifically indicated otherwise in this policy.  

EXTRA EXPENSE - LIMIT OF LIABILITY CLAUSE - For the purposes of the 

application of the Limit of Liability Clause shown on Sheet No. 1 of 

Form T-8, the figures shown in this Clause shall be applied separately 

against the amount allocated to Extra Expense Insurance at each location.  

SPECIAL TERM CLAUSE - This Policy is originally written for a term of 

three years, unless another term is specified on individual location 

sheets in Section "B" of this Policy.  

An accounting of the premium shall be made for the Coverage(s) of these 

locations in Section "B" of this Policy at the expiration or automatic 

renewal date indicated. The Insured shall restore the premium on deposit 

with the Company to the amount called for on amounts of Insurance 

continued in force immediately after said expiration or automatic renewal 

dates. (Effective 2-6-80 - Amendment No. 52)



Aect. Noi-70731 Policy No.7 4 0 8 9 

Sheet No. C- 3 
Effective - February 1, 1980 

BOILER AND MACHINERY Amendment No. 51 

OBJECT SCHEDULE 

Definitions and 

Object Group Group Descriptions Special Provisions 

obetGo. p Fm End. Nos.  No.  

Boilers, Electric Steam Generators 101-1 

and Other Fired Pressure Vessels.  

2 Metal Unfired Pressure Vessels Subject 101-2 

to Vacuum or Internal Pressure other 
than Static Pressure of Contents, 
Excluding (1) Hot or Cold Blast Heating 
or Cooling Units, (2) Convectors, or 
(3) Radiators.  

3 Objects subject to the Inspection Require- 101-1,2,3 

ments of a City, State, County, .Province 
or Other Jurisdiction when such Inspections 103-7,8 

as made by the Company are Acceptable to 

such jurisdiction.

ALLENDALE MUTUAL INSURANCE COMPANY



Standard Form(s) SECTION D



CERTIFIED POLICY C , TUAL CORPORATION 
This is to certiy that this is a true copy o1MAt. SSESSABLE POLICY A endale Insurance policy or endorsement bearing the same number issued 
to the named insured by this Company. Liability is 

Allendale Mutual Insurance Company asslumed underthe original policy only. Dated- ,3-4-16. 74089 
Allendale Park, P.O. Box 7500 
Johnston, Rhode Island 02919 

Standard Fire insurance Policy for Alabama, Alaska, Arizona, Arkansas, Colorado, Connecticut. Delaware. District of Columbia, Florida. 'Gore.  
Hawaii, Idaho, Illinois, fndiana. Iowa, Kansas, Kentucky, Louisiana, Maryland, Michigan, Mississippi, Montana, Nebraska, Nevada, New sHa r,.  
New Jersey, New Mexico, New York. North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, South Dakota, Tennessee, Utah, 
Vermont. Virginia, Washington, West Virginia. Wisconsin and Wyoming.  

AMOUNT $ .15.,.707.,00.0 ........ RATE ..... Vaios ........... PREMIUM $. 80,6,1........  

In Consideration of the Provisions and Stipulations herein or added hereto and of .;g .ty.Thous and.  

* S.ix. Hundred .Fifty• •On.e .................................. DOLLARS PREMIUM

this Company, for the term from the .... .. . day of • P.eb.Ru Y .... 19-7P/at 12:01 a.rm, Standard Tirre, at 

See Section C 
of..S.. ...... ....... . )to the ............ day of ................. 19... location of property involved.  
to an amount not exceeding Fif teen Million Seven Hun.dred Seen.. Th .s..a d..D . S., 

.....................................................................  

does insure ................. ITD STU. .9PTUM CO9RPORTIONR...............  
.... doesinsu ................... . . ..... . ..... . ... ........ ..............................  

and legal representatives, to the extent of the actual cash value of the property at the time of loss, but not exceeding 

the amount which it would cost torepair or replace the property with material of like kind and quality within a reason

able time after such loss, without allowance for any increased costof repair or reconstruction by reason of any ordinance 

or law regulating construction or repair, and without compensation for loss resulting from interruption of business or 

manufacture, nor in any event for more than the interest of the insured, against all DIRECT LOSS BY FIRE, LIGHT

NING AND BY REMOVAL FROM PREMISES ENDANGERED BYTHE PERILS INSURED AGAINST IN THIS POLICY.  

EXCEPT AS HEREINAFTER PROVIDED, to the property described hereinafter while located orcontained as described 

in this policy, or pro rata for five days at each proper place to which any of the property shall necessarity be removed 

for preservation from the perils insured against in this policy, but not elsewhere.  

Provisions Specially Applicable to this Policy 

The insured by accepting this policy hereby becomes a member of this Company and subject to the provisions of its 

charter and by-laws, with power to vote at its meetings. This policy is non-assessable and the liability of the policy

holder is limited to the premium paid.  

Assignment of this policy shall not be valid except with the written consent of this Company.  

This policy is made and accepted subject to the foregoing provisions and stipulations and those hereinafter stated.  

which are hereby made a part of this policy, together with such other provisions, stipulations and agreements as may 

be added hereto, as provided in this policy.  

In Witness Whereof, this Company has executed and attested these presents; at its office in the city of Johnston, 

R .I.,this .................................... day of ............ ........................................  

SecretaryPrsdn 

Authorized Signature 

Countersigned (if required) this)day of 

287(1/79)



I Concealment, This entire policy shall..be void if, whether 
2 fraud, before or after a loss, the insured has wil

3 fully concealed or misrepresented any ma

4 terial fact or circumstance concering this insurance or the.  

S subject thereof, or the interest of the insured therein, or in case 

6 of any fraud or false swearing by the insured relating thereto.  

7 Uninsurable This policy shall not cover accounts, bills, 

8 and currency, deeds, evidences of debt, money or 

9 excepted property. securities; nor, unless specifically named 

10 hereon in writing, bullion or manuscripts.  

I 1 Perils not This Company shall not be liable for loss by 

12 included, fire or other perils insured against in this 

13 policy caused, directly or indirectly, by: (a) 

14 enemy attack by armed forces, including action taken by mill

15 tary, naval or air forces in resisting an actual or an immediately 

16 impending enemy attack, (b) invasion; (c) insurrection; (d) 

17 rebellion; (e) revolution; "(f) civil war; (g) usurped power; (h) 

18 order of any civil authority except acts of destruction at the time 

19 of and for the purpose of preventing the spread of fire, provided 

20 that such fire did not originate from any of the perils excluded 

21 by this policy; Mi) neglect of the insured to use all reasonable 

22 means to save and preserve the property at and after a loss, or 

23 when the property is endangered by fire in neighboring prem

24 ises; (jI) nor shall this Company be liable for loss by theft.  

25 Other Insurance. Other insurance may be prohibited or the 

26 amount of insurance may be limited by en

27 dorsement attached hereto.  
28 Conditions suspending or restricting insurance. Unless other.  

29 wise provided in writing added hereto this Company shall not 

30 be liable for loss occurring 
31 (a) while the hazard is increased by any means within the con

32 trol or knowledge of the insured; or 

33 (b) while a described building, whether intended for occupancy 

34 by owner or tenant, is vacant or unoccupied beyond a period of 

35 sixty consecutive days; or 

36 (c) as a result of explosion or riot, unless fire ensue, and in 

37 that event for loss by fire only.  

38 Other perils Any other peril to be insured against or sub

39 or subjects. ject of insurance to be covered in this policy 

40 shall be by endorsement in writing hereon or 

41 added hereto.  
42 Added provisions. The extent of the 'application of insurance

under this policy and of the contribution to 

be made by this Company in case of loss, and any other pro

vision or agreement not inconsistent with the provisions of this 

policy, may be provided for in writing added hereto, but no pro

vision may be waived except such as by the terms of this policy 

is subject to change.  

Waiver No permission affecting this insurance shall 

provisions, exist, or waiver of any provision be valid, 
unless granted herein or expressed in writing 

added hereto. No provision, stipulation or forfeiture shall be 

held to be waived by any requirement or proceeding on the part 

of this Company relating to appraisal or to any examination 

mrvided for herein.

Cancellation This policy shall be cancelled at any time 
of policy. at the request of the insured, in which case 

this Company shall, upon demand and sur

render of this policy, refund the excess of paid premium above 

the customary short rates for the expired time. This pol

icy may be cancelled at any time by this Company by giving 

to the insured a five days' written notice of cancellation with 

or without tender of the excess of paid premium above the pro 

rata premium for the expired time, which excess, if not ten

dered, shall be refunded on demand. Notice of cancellation shall 

state that said excess premium (if not tendered) will be re

funded on demand.  
Mortgagee If loss hereunder is made payable, in whole 

interests and or in part, to a designated mortgagee not 

obligations, named herein as the insured, such interest in

this policy may te cancell by gwvtng oo SUcn mortgagee a ten days' written notice of can.

cellation.  
If the insured fails to render proof of loss such mortgagee, upon 

notice, shall render proof of loss in ,:"e ."urm herein specified 

within sixty (60) days thereafter and shall be subject to the pro

visions hereof relating to appraisal and time of payment and of 

bringing suit. If this Company shall claim that no liability ex

isted as to the mortgagor or owner, it shall, to the extent of pay

ment of loss to the mortgagee, be subrogated to all the mort

gagee's rights of recovery, but without impairing mortgagee's 

right to sue, or it may pay off the mortgage debt and require 

an assignment thereof and of the mortgage. Other provisions

84 relating to the intereSts and obligations of such mortgagee may 
85 be added hereto by agreement in writing.  

86 -Pro rata liability. This Company shall not be liable for a grearee 

87 proportion of any loss than. the z-mounr 

88 hereby insured shall bear to the wholt. insurnince covering the 

89 property against the peril involved, whether collectible 

90 Requirements in The insured shall give immediate 

91 cans leo occurs. notice to this Company of any loss, pt,,.;t 

92 the property from further damage, forthwith 

93 separate the damaged and undamaged personal property, put 

9A it in the best possible order, furnish a complete inventory of 

95 the destroyed, damaged and undamaged property, showing in 

96 detail quantities, costs, actual cash value and amount of loss 

97 claimed; and within sixty days after the loss, unless such time 

98 is extende4 in writing by this Company, the insured shall render 

99 to this Company a proof of Ioss, signed and sworn to by the 

100 insured, stating the knowledge and belief of the insured as to 

101 the following: the time and origin of the loss, the interest of the 

102 insured and of all others in the property, the actual cash value of 

103 each item thereof and the amount of loss thereto, all encum

104 brances thereon, all other contracts of insurance, whether valid 

105 or not, covering any of said property, any changes in the title, 

106 use, occupation, location, possession or exposures of said prop

107 erty since the issuing of this policy, by whom and for what 

108 purpose any building herein described and the several parts 

109 thereof were occupied at the time of loss and whether or not it 

110 then stood on leased ground, and shall furnish a copy of all the 

1I1 descriptions and schedules in all policies and, if required, verified 

112 plans and specifications of any building, fixtures or rr " .nery 

113 destroyed or damaged. The insured, as often as may b son

114 ably required, shall exhibit to any person designateo ci this 

115 Company all that remains of any property herein described, and 

116 submit to examinations under oath by any person named by this 

117 Company, and subscribe the same; and, as often as may be 

118 reasonably required, shall produce for examination all books of 

119 account, bills. invoices and other vouchers, or certified copies 

120 thereof if originals be lost, at such reasonable time and place as 

121 may'be designated by this Company or its representative, and 

122 shall permit extracts and copies thereof to be made 

123 Appraisal. In case the insured and this Company shall 

124 fail to agree as to the actual cash value or 

125 the amount of loss, then, on the written demand of either, each 

126 shall select a competent and disinterested appraiser and 

127 the other of the appraiser selected within twenty days , 

128 demand- The appraisers shall first select a competent ant.  

129 interested umpire; and failing for fifteen days to agree upon 

130 1uch umpire, then, on request of the insured or this Company, 

131 such umpire shall be selected by a judge of a court of record in 

132 the state in which the property covered is located. The ap

133 praisers shall then appraise the loss, stating separately actual 

134 cash value and loss to each item; and, (ailing to agree, shall 

135 submit their differences, only, to the umpire. An award in writ

136 ing, so itemized, of any two when filed with this Company shall 

137 determine the amount of actual cash value and loss Each 

138 appraiser shall be paid by the party selecting him and ex

139 penses of appraisal and umpire shall be paid by the ,,.ties 
140 equally.  

141 Company's It shall be optional with this Company to 

142 options, take all, or any Part, of the property at the 

143 agreed or appraised value, and also to re

144 pair, rebuild or replace the property destroyed or damaged with 

145 other of like kind and Quality within a reasonable time, on giv

146 ing notice of its intention so to do within thirty days after the 

147 receipt of the proof of loss herein required.  

148 Abandonment. There can be no abandonment to this Com.  

149 pany of any property.  

150 When loss The amount of loss for which this Company 

151 payable. may be liable shall be payable sixty days 

152 after ,proof of loss, as herein provided, is 

1 53 received by this Company and ascertainment of the loss is made 

154 either by agreement between the insured and this Company ex

155 pressed in writing or by the filing with this Company of an 

156 award as herein provided.  

157 Suit. No suit or action on this policy for the recov

i58 ery of any claim shall be sustainable in any 

ý59 court of law or equity unless all the requirements cf this policy 

i60 snail have been complied with, and uniess commenced within 

16i twelve months next after inception of the loss.  

162 Subrogation. This Compan'r may. require from the insured 

163 an assignmeir of all right-.Of'.recovery ar"'St 

1 64 any party for loss to the clxtenf tfh.a- ment •herefor 

165 by this Company. " "



This Endorsement applies to all Locations on Acct. No 1-707 3 1 Policy No 74089 

a Replacement Value Basis Excluding Location No. 1 Sheet No E-3 

Optional Endorsement No. FMB-18-OM (5/74) 

REPLACEMENT INSURANCE 

Applicable to the kind(s) of insurance indicated by specific designation in the space hereinafter 

provided: 

2 Fire and Extended Coverage as provided in Form 5C FMB-D-1 Sections I and I1.  

& Boiler and Machinery Coverage as provided in Form 5C FMB-D-1 Sections I and Ill.  

(Effective 2-1-80 - Amendment No. 51) 
It is understood and agreed, subject to all the terms, conditions and stipulations of the Policy to which this 

endorsement is attached, not in conflict herewith, that in case of loss or damage: 

(A) Caused by the perils insured under Section II of this Policy to any Property covered under this 

Policy except Stock and Supplies, Jigs and Fixtures,. Dies, Small Tools, Drawings, Patterns, 

Records including Records on Photographic Film, Data Processing Media. Data Storage and 

Program Devices, Manuscripts, Contractor's Equipment, Employees Personal Property, Per

sonal Property of Third Parties and 

(B) Caused by perils insured under Section III of this Policy to any property covered under this Pol

icy except Stock and Supplies 

this Policy is hereby extended to indemnifythe Insured forthe cost, as of thetime of loss, of replacement of the 

damaged or. destroyed property in a new condition subject to the following conditions: 

1. If property damaged or destroyed is useless to the Insured or is not repaired, rebuilt or replaced on the 

same or another site within two years from the date of loss or damage, this Company shall not be liable 

for more than the actual cash value (ascertained with proper deduction for depreciation) of the prop

erty destroyed.  

2. The total liability of this Company under this Policy for loss to property included under this 

endorsement shall not exceed the smallest of the following: 

a. the cost to repair, or 

b. the cost to rebuild or replace, all as of the time of loss, on the same site, with new materials of 

equivalent size, kind and quality, or 

c. the actual expenditure incurred in rebuilding, repairing or replacing the damaged or destroyed 

property on the same or another site, but not to exceed the size and operating capacity that existed at 

the time of loss.  

3. This Company shall not be liable for any increased cost of repair or reconstruction by reason of any 

ordinance or law regulating construction or repair.  
Special Provisions 

Applicable to Fire and Extended Coverages Only 

If at the time of loss covered under this Policy claim is made for the cost of replacement of the property 

damaged or destroyed by fire or extended coverages, then this Company shall be liable for no greater propor

tion of such loss than the amount of $ ......... bears to 90% of the cost at thetime of loss and at the 

same site of replacement in a new condition with material of like size, kind, and quality of all the property 

insured under the terms of this endorsement. The value of foundations and other property located below the 

lowest basement floor or where there is no basement below the surface of the ground shall be disregarded in 

applying this co-insurance provision. In the event that the aggregate claim for any loss covered underthe con

ditions of this Endorsement is less than $10,000 and less than 5% of the total amount of Fire Insurance on 

property insured under this Endorsement, no special inventory or appraisement of the undamaged property 

shall be required.  

See Latest Amount Shown on Attached Sheet(s) iEtect~ve :aie May 15 974 
(Superseces january ,S 1965.

NOrwOOd MassaCnuSe!tS
-ý,c .



Acct. Nol-70 7 3 1 Policy No74089 
Sheet No E-3-A 

Optional Endorsement No. FMB-18-OM (5/74) 

AMEND. No. 4 6 AMEND. No. 4 9 AMEND. No. 5 2 AMEND. No. 5 4 AMEND. No. AMEND. No.  

AMT. EFF. AFrT AMT. EFF. AFrm AMT. EFF. AFTER AMT. EFF. AF'ER AMT. EFF. AFTER AMT. En'. AFTER 

2-1-79 2-1-79 2-6-80 2-1-80 

$9,188,000 $9,990,000 $11,175,000 $11,204,000'$ $ 

AMEND. No. AMEND. No. AMEND. No. AMEND. No. AMEND. No. AMEND. NO.  

AMT. EFt. AFTER, AMT. EFF. Arm AMT. Err. ArrER AMT. EFF. AFTER AMT. EFF. AFTER AMT. EFr. AFT= 

$$ 
$ 

If at the time of loss as covered under the condition of the location(s) of this Policy to which this en

dorsement applies there is other Fire insurance or Fire with Extended Coverage Insurance written (1) on an 

ac.tual cash value basis only, or (2) with a separate amount applicable for the difference between the actual 

cash value (ascertained with proper deduction for depreciation) and the cost of replacement, then the 

amount of insurance provided under said location(s) of this Policy shall be divided and apply as follows: 

a. $ ......... ....... On actual cash value (ascertained with proper deduction for depteciation).  

b. $ ........- -7.. ........ On difference between actual cash value and cost of replacement in a new condition, 

it being agreed that this Company shall be liable for no greater proportion of any loss or damage calculated on 

an actual cash value basis than the amount set forth in a. above bears to the total amount of all actual cash 

value Fire and Fire with Extended Coverage Insurance in force, and shall be liable for no greater proportion of 

the loss suffered on the difference between the actual cash value of the damaged or destroyed property and 

the cost of replacement in a new condition than the amount set forth in b. above bears to the total amount of all 

Insurance against loss for the difference between actual cash value and actual cost of replacement in a new 

condition.  

In order to comply with the laws of the following states, it is understood and agreed that in the application 

of this endorsement the following conditions shall apply: 

a. for property situated in the Commonwealth of Massachusetts or the State of North Carolina the portion of 

the first sentence reading "as of the time of loss. of replacement of the damaged or destroyed property in a 

new condition" is hereby deleted and the following is substituted therefor "of repairing, rebuilding or 

replacing on the premises described in the Policy or some other location within the Commonwealth of 

Massachusetts, or the State of North Carolina, as the case may be, mutually agreed upon between the 

Insurer and the Insured with materials of like size, kind and quality".  

b. for property situated in the State of Washington this endorsement shall be applicable only to buildings, 

machinery and equipment.  

c. for property situated in the Commonwealth of Massachusetts household furniture and furnishings in 

dwelling houses shall be excluded.  

This endorsement shall apply onlyto Location(s) No. (s) ...... Se.e..c.tion....... of the Policyand theforegoing 

provisions shall apply to each such location separately.  

ALLENDALE MUTUAL INSURANCE COMPANY 
A............................................ ... .. .. o ..ze s. g. . . ;e 

Authorized Signature 

serceete Sate 
May 15 1974 

"M.. assacnuse':s SZ2 Sersecesja-ari 1955)



Acct. Nol-7.T.3O 1 ..... Policy No.74.08.9...  
Sheet No. E-4 .......  

Effective.... b.e)D= ar.y...1.,...29.7-9 ............  
Amendment No. 46 

Standard Endorsement No. 20 (4/s3) 

FIRE DEPARTMENT SERVICE CHARGES 

It is understood and agreed that this Policy is extended to cover actual loss sustained by the insured, for 

an amount not exceeding $500., to defray regular, agreed fire department service charges, orthose imposed 

by ordinance, in responding to a fire in, on or exposing the property described herein, e~cluding any liability 

for charges incurred by false alarms.  

Attached to and forming a part of Policy Contract No ...... 74.08.9 .................................................................

A.................................. .............. S ig n tu re

Factcry Mutual Service Bureau 
NOrWOOd. MasSacuIIUeSl

Effective Date April 1. 1953PAGE' OF 1



Acct. No.... 7- .- Policy No... 74%0.8.9..  
Sheet No. E-.....5....  

Effective ...... ... . .... .1,.....979..........  
Amendment No. 46 

Endorsement No. 1012M (9/69) 

Special New Jersey 

SPECIAL NEW JERSEY ENDORSEMENTS 

CANCELLATIONS 

It is agreed with respect to any locations in the State of New Jersey that 30 days written notice shall be 

given; (1) to the insured of the cancellation of the Policy to which this endorsement is attached; and (2) 

to any designated mortgagee not named herein as the insured of the cancellation of any interest in the 

Policy; and (3) to the insured, of intent not to renew the Policy.  

The aforesaid provisions shall not apply for those exceptions provided for in Chapter 131, Public Laws of 

New Jersey, 1968.  

This endorsement shall be in force only until the Directive of the Commissioner of Banking and Insurance 

of the State of New Jersey dated July 3, 1968 pertaining to cancellation notice is revoked or expires.  

EXPLOSION CLAUSE 

It is agreed with respect to any locations in the State of New Jersey that Exclusion (D) of the Explosion 

Clause contained in the Policy is void.  

SECTION III - OTHER INSURANCE CONDITIONS 

It is agreed with respect to any locations in the State of New Jersey that Paragraph (B) of the Other In

surance Conditions Clause contained in Section III of any FMB Policy shall be revised to read as follows: 

"(B) In case the policy or policies affording such other insurance do not contain a clause similar to Clause 

(A), the Company shall be liable under this Section only for the proportion of said joint loss that the 

amount insured under this section, applicable to said joint loss, bears to the whole amount of insurance, 

applicable to said joint loss.  

ALLENDALE MUTUAL INSURANCE COMPANY 

Authorized Signature 

1311 (12/75) 
Printed in U.S.A.



Acct. No.1-n7.0.'.31 ... Policy No....7.4.Q8.9.  
Sheet No. E-...6 .....  

Effective.Febr.uarY.... ....19.79 ............  
Amendment No. 46 

Special Endorsement No. 1011 (9/68) 

CIVIL AUTHORITY ENDORSEMENT 

It is agreed with respect to any locations in the following States; Connecticut, Iowa, Kentucky, Maryland, 

New York, South Carolina and Virginia, and in the Commonwealth of Puerto Rico that the following 

amendment to the Time Element Insurance form attached to this Policy shall apply.  

In the clause reading: 

"THIS POLICY COVERS LOSS AS HEREIN DEFINED: 

From actual curtailment of production or suspension of business operations resulting from 

order of civil authority prohibiting access to the premises described herein, during the period of 

time, not exceeding two weeks, while access to the said premises is prohibited, but only when 

such order is given as a direct result of damage or destruction by fire or other peril insured 

against, in the said premises or in the immediate vicinitythereof, provided such fire or other peril 

did not originate from any of the perils herein specifically excluded. With respect to the peril of 

riot, civil commotion, vandalism and malicious mischief, this coverage shall apply only if such 

order is given as a direct result of damage or destruction in the said premises orwithin five hun

dred feet thereof." 

the last sentence reading, 

"With respect to the peril of riot, civil commotion, vandalism and malicious mischief, this cov

erage shall apply only if such order is given as a direct result of damage or destruction in the said 

premises or within five hundred feet thereof." 

is null and void.  

Attached to and forming a part of Policy Contract No......74 9 ...................................................................  

ALLENDALE MUTUAL INSURANCE COMPANY ....  
EM U T...... .............................. .......................................  

Authorized Signature

:actory Mutual Service Bureau 
Norwood. MasSacrlusettS Ef'tective Date September i. 1968PAGE:1,OF 1



Account No........ ..... Policy No.74089 
Sheet No. E- .............  

Effective ........ F e!r.•.U y.. 1, . ....................  
Amendment No. 46 

Special Endorsement No. 1024A (1179) 

EFFECTIVE TIME ENDORSEMENT 

The time of inception and time of expiration of this policy and of any schedule or endorsement attached 

thereto shall be Noon standard time at the location of the property involved, anything in this policy to 

the contrary notwithstanding.  

This endorsement applies only to locations in those states where the change in inception and expiration 

time to 12:01 A. M. Standard Time has not been adopted by the authority having jurisdiction.  

To the extent that coverage in this policy replaces coverage in other policies terminating noon standard 

time cn the inception date of this policy, coverage under this policy shall not become effective until 

such other coverage has terminated.  

ALLENDALE MUTUAL INSURANCE COMPANY 

.................................................................. . .  

Authorized Signature

I02•-A



Acct. No..-1--- .. Policy No..7 4 .0 8 -9...  
Sheet No. E-.8 .......  

Effective.. .r a ay.. .. 19.79. ..............  
Amendment No. 49 

Standard Endorsement No. 18-F (1/6) 

AGREED AMOUNT ENDORSEMENT 

(Repair or Replace) 

It is understood and agreedthat until .......... ............... the amount stipulated under either 

(1) Paragraph 4 of Standard or Optional Endorsement No. 18, or (2)the first paragraph of "Special Provisions 

applicable to Fire and Extended Coverages Only" of Standard or Optional Endorsement No. FMB-1 8, which

ever is attached to this Policy, represents at least 90% of the value of the property insured thereunder for the 

purposes of the provisions of said paragraph.  

ALLENDALE MUTUAL INSURANCE COMPANY 

.................................................. .............; u 

Authorized Signature 

* February 1, 1980 

• February 1, 1981 - Amendment No. 54

Factory MulualServce Bureau 
Norwood. Massachusetts

Efleclive Dale January 15.1966 (Superseces July 1, 1955)

PAGE1 OF1



Acct. No.?.-.. .. 1 .... Policy No... 7.4. 9 ......  
Sheet No.. -9. .....  

Effective F r.uarY.. !a... 1.9-.U. ..................  
Amendment No. 51 

FMB Endorsement No. 101 (10/78) 

=DEFINITIONS AND SPECIAL PROVISIONS 

Attached to and forming a Part of Form FMB-D-1 Section III or Form FMBT-SP-1 Section III 

101-1 Applicable to Boilers, Fired Vessels and Electric Steam Generators 

Definition of Object. "Object" shall mean any boiler, fired vessel, or electric steam generator described as 

"Objects Covered" and shall also include (1) any steel economizer used solely with such Object, (2) as 

respects any such Object which is a steam boiler, any piping on the premises of the Insured, or between 

parts of said premises, with valves, fittings, traps and separators thereon, which contains steam or con

densate thereof, generated in whole or in part in such boiler, but not including any such piping which forms a 

part of any other vessel or apparatus and, (3) as respects any such Object which is a steam boiler, any feed 

water piping between such boiler and its feed pump or injector, but Object shall not include (a) any part of 

such'vessel which does not contain steam or water, (b) any boiler setting, (c) any insulating or refractory 

material, (d) any piping which does not contain steam or condensate thereof, (e) any piping not on the prem

ises of the Insured, used to supply any premises not owned by, leased by or operated underthe control of the 

Insured, (f) any other piping, radiator, convector, coil, vessel or apparatus except as included in (1), (2), and 

(3) above, (g) any reciprocating or rotating machine, nor (h) any electrical apparatus.  

Special Provisions. (1) As respects any of the following vessels used with any Object described as 

"Objects Covered", such vessel shall be considered as included within the provisions ofthis Endorsement: 

(a) any condensate return tank used with such Object; (b) any cushion tank or expansion tank used with 

such Object which is a hot water heating boiler; and (c) any indirect water heater used for hot water supply 

service which is directly in the water circulating system of such Object and which does not form a part of a 

water storage tank. (2) As respects any Object which uses a heat transfer medium other than water, such 

heat transfer medium and its vapor shall be considered as substituted for the words "water" and "steam" 

wherever such words are used in this Endorsement. (3) The Company shall not be liable for loss from an 

Accident to any Object while said Object is undergoing a hydrostatic pressure test. (4) The Company shall 

not be liable for loss from an explosion of gas or unconsumed fuel within the furnace of such Object or within 

the passages from the furnace to the atmosphere, whether or not such explosion (a) is contributed to or 

aggravated by an Accident to any part of said Object that contains steam or water, or (b) is caused in whole 

or in part, directly or indirectly, by an Accident to any Object, or part thereof. (5) The Company shall not be 

liable for loss from an explosion within the fuumace of any boiler of the chemical-recovery type or within the 

passages from the furnace to the atmosphere, whether or not such explosion (a) is contributed to or 

aggravated by an Accident to any part of said boiler that contains steam or water, or (b) is caused in whole or 

in part, directly or indirectly, by an Accident to any Object, or part thereof. (6) The furnace of the Object and 

the gas passages therefrom to the atmosphere shall not be considered as part of the Object.  

101-2 Applicable to Unfired Vessels (Except Electric Steam Generators) 

Definition of Object. "Object" shall mean anyvessel described as "Objects Covered" but shall not include 

(a) any part of such vessel which is not under pressure of contents therein or which is not under vacuum 

therein; (b) any insulating or refractory material; (c) any reciprocating or rotating apparatus within or forming 

a part of such vessel; (d) any electrical apparatus within or forming a part of such vessel; (e) any piping lead

ing to or from such vessel; (f) any cylinder containing a movable plunger or piston; nor (g) any vessel, radi

ator, inductor, convector or coil connected to or used with a refrigerating system or an air conditioning 
system.  

Special Provisions. (1) The Company shall not be liable for loss from an Accident to any Object while said 

Object is undergoing a hydrostatic, pneumatic or gas pressure test.  

Fac:ory Mutual Service Bureau Efleciie Date Gcorw 1.1978 

NorwOOd. Massachusetts PAGE 1 CF2 (Sulerseces June 1.1975)



FMB Endorsment No. 101 (10/78) 

101-3 Applicable to Refrigerating and Air Conditioning Vessels and Piping 

Definition of Object. "Object" shall mean any refrigerating and air conditioning vessels and piping 
described as "Objects Covered" consisting of (1) all interconnected vessels, coils and piping which contain 
the refrigerant included in the description of the Object; (2) all vessels which contain coils within which such 
refrigerant is circulated, (3) any vessel, heated directly or indirectly, which functions as a generator, 
regenerator or concentrator and which forms a part of an absorption type system; (4) all valves and fittings 
on such vessels, coils and piping; and (5) as respects any installation for which the words "Additional 
Vessels and Piping" are included as "Objects Covered", Object shall also include all vessels, radiators, 
inductors, convectors and coils, together with valves and fittings thereon, which are connected to or used 
with the system and within which steam, water, brine or other solution is circulated for cooling, humidifying 
or space heating; and all piping containing water, brine or other solution interconnecting such vessels, radi
ators, inductors, convectors and coils, together with valves and fittings on such piping; but Object shall not 
include (a) any steam boiler, steam piping or hot water boiler, (b) any reciprocating or rotating machine or 
apparatus, (c) any electrical apparatus, (d) any apparatus mounted on or forming a part of a truck or other 
vehicle, or any hose, flexible device or non-metallic pipe connected to such apparatus, nor (e) any vessel, 
cooling tower, reservoir or other source of supply of cooling water for any condenser or compressor 
together with any water piping leading to or from such source of supply.  

Ammonia Contamination Limit. The Company's liability for property damage loss, including salvage 
expense, with respect to damage by ammonia contacting or permeating property under refrigeration or in 
process requiring refrigeration, resulting from any One Accident to one or more Objects, described as 
"Objects Covered" shall not exceed $1,000 or shall not exceed the amount, if any, specified as the 
Ammonia Contamination Limit elsewhere in this Policy. Such Umit shall be a part of and not in addition to the 
Limit of the Policy.  

Water Damage Limit. The Company's liability for property damage loss, including salvage expense, on 
property damaged by water, resulting from any One Accident to one or more Objects described as "Objects 
Covered" shall not exceed $1,000 or shall not exceed the amount, if any, specified as the Water Damage 
Limit elsewhere in this Policy. Such Limit shall be a part of and not in addition to the Limit of the Policy.  

Special Provision. The Company shall not be liable for loss from an Accident to any Object while said 
Object is undergoing a hydrostatic, pneumatic or gas pressure test.  

101-4 Applicable to Auxiliary Piping 

Definition of Object. "Object" shall mean any piping described as "Object Covered", including anyvalve, 
fitting, trap or separator thereon; but Object shall not include any radiator, convector, coil or other vessel or 
apparatus connected to such piping.  

Special Provision: Same as in 101-3.  

ALLENDALE MUTUAL INSURANCE COMPANY 

S....°........°..... ° ........ .. °°o ..... ,.°.°° ...... ,oo=°...... °° ...... . °. o°........ °... °.. .  

Authorized Signature 

Factory Mulual Service Bureau Effeciive Date October 1,1978 
Norwood. Massacritsetts PAGE 2 OF 2 (Supersedes June 1, 1975)



Acct. No.1-70.7.31 ..... Policy No..74..8.9 .......  
Sheet No. E- _1D ......  

Effective.. febXra4 Y 1. . . 9..8..0..........  
Amendment No. 51 

FMB Endorsement No. 103 (10/78) 

- DEFINITIONS AND SPECIAL PROVISIONS 

Attached to and Forming a Part of Form FMB-D-1 Section III or Form FMBT-SP-1 Section III 

103-1 Applicable to Engines, Pumps, Compressors, Fans and Blowers 

Definition of Object. "Object" shall mean any machine described as "Objects Covered" and, as respects 

any such machine which is a reciprocating pump or a reciprocating compressor and which forms an integral 

part of a steam engine or an internal combustion engine or which is connected to such an engine by a cou

pling, clutch or gear set, the complete machine shall mean the said pump or compressor and its driving 

engine and the interconnecting coupling, clutch or gear set; but Object shall not include (a) any air tank, or 

other apparatus connected to such machine except control apparatus mounted on the machine, (b) any 

electrical apparatus, other than a governor motor, (c) any condenser or its adapter, (d) any piping or duct 

leading to or from such machine, nor (e) any well casing.  

103-2 Applicable to Miscellaneous Machines, Gear Wheels and Enclosed Gear Sets 

Definition of Object. "Object" shall mean any machine described as "Objects Covered" but shall not 

include (a) any mechanism or other apparatus connected to such machine except control apparatus 

mounted on the machine, (b) any shaft on which any machine described as a "Gear Wheel" is mounted, or 

the bearings for such shaft, (c) any electrical apparatus, (d) any felt, wire, screen, die, extrusion plate, swing 

hammer, grinding disc, cutting blade, chain, tool, clutch plate, brake pad, belt, or other part also subject to 

frequent, periodic replacement, nor (e) any piping or duct leading to or from such machine.  

103-3 Applicable to Wheels and Shafting (Except Gear Wheels) 

Definition of Object. As respects any wheels, pulley, disc or coupling described as "Objects Covered", 

"Object" shall mean only the rotating part or parts of such apparatus; but shall not include (a) any shaft upon 

which the apparatus is mounted, orthe bearings for such shaft, nor (b) any cutting blade. (2) As respects any 

shaft described as "Objects Covered", "Object" shall mean only the rotating shaft with its couplings and 

bearings.  

103-4 Applicable to Rotating Electrical Machines, Transformers, and Induction Feeder Regulators 

Definition of Object. "Object" shall mean any rotating electrical machine, transformer or induction feeder 

regulator described as "Objects Covered" and, as respects any rotating electrical machine, Object shall 

also include (1) any exciter which is mechanically connected to such machine and is used solely for the 

excitation of such machine, (2) any shaft of such machine and any gear, wheel or magnetic brake mecha

nism on such shaft or on the frame of such machine, if such shaft does not also form an integral part of any 

other machine, (3) any continuous shaft which forms an integral part of such machine and which also forms 

an integral part of another rotating electrical-machine, including any gear, wheel, or magnetic brake mecha

nism on such shaft or on the frame of such machine, (4) any shaft coupled to such machine, including the 

couplings and bearings thereon, if there is no mechanism other than a coupling on such shaft, (5) any gear 

set, with it bearingsand shafts, built intotheframe of anysuch machine described under"Objects Covered" 

as a motor or built into a casing integral with such motor, and (6) any non-rotating equipment used solely to 

start, stop or control any motor described under "Objects Covered" and all electrical conductors con

necting such equipment with the said motor, provided that such control equipment is physically separate.  

from, and does not form a part of a swichboard, cubicle or bus structure used for the control of any electrical 

machine other than the said motor; but Object shall not include any other electrical conductors nor any 

piping leading to or from such Object nor shall it include any electronic computer or electronic data process

ing equipment.  

Special Provisions. The Company shall not be liable for loss from an Accident to any Object while said 

Object is undergoing an insulation breakdown test, or is being dried out.  

(see conditions on tack hereof) 

az~ory Mutual Service Bureau 
.ftlective Date October 1.1978 

-:oO Mua..SceBureauPAG 1 OF 3 (Superseces July 1, 1973)
Norwood. Massachnusett s



FMB Endorsement No. 103 (io7s) 

103-5 Applicable to Miscellaneous Electrical Apparatus 

Definition of Object. "Object" shall mean the electrical apparatus described as "Objects Covered" but 
shall not include (a) any rotating electrical machine other than one used solely to operate any part of such 
apparatus, (b) any transformer except an instrument transformer or any induction feeder regulator, (c) any 
conduit, (d) any electrical conductors or piping leading to or from such apparatus, (e) nor any electronic 
computer or electronic data processing equipment.  

Special Provisions. Same as in 103-4 

103-6 Applicable to Deep Well Pump Units 

Definition of Object. "Object" shall mean the unit described as "Objects Covered" including any non
rotating equipment used solely to start, stop or control the driving electric motor of said unit, and all electrical 
conductors connecting such equipment with the said motor; but Objects shall not include (a) any other elec
trical conductor or any piping leading to or from the unit, (b) any mechanism, appliance or shaft connected 
to the unit, (c) any well casing, (d) any electronic computer or electronic data processing equipment.  

Special Provisions. Same as in 103-4 

103-7 Applicable to Small Compressing and Refrigerating Units (Not exceeding 15 hp) 

Definition of Object. "Object" shall mean the unit described as "Objects Covered", but shall not include 
(a) any wiring or piping leading to or from the unit, (b) any belt, nor (c) any truck or other vehicle, cabinet or 
compartment on or within which the unit, or any part thereof, is installed.  

Special Provisions. Same as in 103-4.  

103-8 Applicable to Air Conditioning Units (Not exceeding 600,000 BTU) 

Definition of Object. "Object" shall mean the unit described as "Objects Covered," consisting of (1) all 
interconnected vessels, coils and piping which contain refrigerant, or within which refrigerant is circulated, 
together with valves and fittings on such vessels, coils and piping; (2) any vessel, heated directly or 
indirectly, which functions as a generator, regenerator or concentrator and which forms a part of an 
absorption type unit; (3) all compressors, pumps; fans and blowers used solely with such unit, together with 
their driving electric motors; (4) all control equipment used solely with the unit; and (5) all vessels, radiators, 
inductors, convectors, and coils, together with valves and fittings thereon, which are connected to the unit 
and within which water, brine or other solution is circulated for cooling, humidifying or space heating, and all 
piping containing water, brine or other solution interconnecting such vessels, radiators, inductors, con
vectors and coils; together with valves and fittings on such piping; but Object shall not include (a) any steam 
boiler, steam piping or hot water boiler; (b) any vessel, cooling tower, reservoir or other source of supply of 
cooling water for any condenser or compressor, together with any water piping leading to or from such 
source of supply; (c) any wiring or piping leading to or from the unit; (d) any belt; nor (e) any truck or other 
vehicle, cabinet or compartment on or within which the unit, or any part thereof, is installed.  

Water Damage Limit. The Company's liability for property damage loss, including salvage expense, on 
property damaged by water, resulting from any One Accident to one or more Objects described as "Objects 
Covered", shall not exceed $1,000 or shall not exceed the amount, if any, specified as the Water Damage 
Limit elsewhere in this Policy. Such Limit shall be a part of and not in addition to the Limit of the Policy.  

Special Provisions. Same as in 103-4.

Facory Mutual Service Bureau 
Norwood. Massachusetts .PAGE 2 OF 3

Eflectrve Date October 1, 1978 
(Supersedes July 1. 1973)



Acct. No 1-70731 Policy No74089 

Sheet No E-11 
Effective February 1, 1980 
Amendment No. 51 
Form FMB Endorsement No. 110 (6/75) 

BOILER AND MACHINERY COVERAGE ONLY 

Attached to and Forming Part of Form FMB-D-1 or Form FMBT-SP-1 

and FMB Endorsements Nos. 101,102,103, or 104 

it is agreed, with respect to (1) any locations where Boiler and Machinery Insurance (Sections I and Ill) 

only applies or (2) any locations where there is other fire insurance or fire insurance with extended coverage 

applicable to such locations covered under Section II of this Policy, that the following conditions shall be 

effective: 

1. FORM FMB-D-1 
Exclusions 

Exclusion (C) in Section III which reads "Paid or payable under Section I1 of this Policy or that would 

have been payable under Section II if Section II had applied to the property suffering loss," is void 

and the following exclusions shall be added: 

"(C) From fire concomitant with or following an Accident or from the use of water or other 

means to extinguish fire.  

(D) From an Accident caused directly or indirectly by fire or from the use of water or other 

means to extinguish fire.  

(E) From a combustion explosion outside the Object concomitant with or following an Acci

dent. Unless 'Furnace Explosion Coverage' is specifically included by Endorsement, the 

furnace of the Object and the gas passages therefrom to the atmosphere shall be consid

ered as 'outside the Object' and a sudden and accidental explosion of gas or uncon

sumed fuel within the furnace of said Object or within the passages from the furnace to the 

atmosphere whether or not such explosion (a) is contributed to or aggravated by an Acci

dent to any part of said Object that contains steam or water, or (b) is caused in whole or in 

part, directly or indirectly, by an Accident to any Object, or part thereof, shall not con

stitute an Accident.  

(F) Loss from an Accident caused directly or indirectly by a combustion explosion outside the 

Object.  

(G) From an Accident caused by or resulting from lightning or lightning induced surges.  

Malicious Mischief 

The following clause shall be added in Section III: 

'Subject to the War Damage Clause contained in the Statutory Fire Insurance Policy attached hereto, any 

Accident, as defined herein, arising out of strike, riot, civil commotion, acts of sabotage, vandalism or 

malicious mischief, shall be considered 'accidental' within the terms of said definition." 

Radioactive Contamination 

The following clause shall be added in Section III under the heading of INSURING 

AGREEMENT: 

"COVERAGE To pay the Insured for loss or damage to property of the Insured caused by sudden and 

E - accidental radioactive contamination including resultant, radiation damage in excess 

RADIOACTIVE of $5,000 for each occurrence provided such radioactive contamination arises from 

CONTAM- materials used or stored or from processes conducted on the described premises, and 

INATION provided at the time of loss there is neither a nuclear reactor capable of sustaining 

nuclear fission in a self-supporting chain reaction nor any new or used nuclear fuel on 

the described premises." 

The OTHER INSURANCE CONDITIONS in Section III will also apply to COVERAGE E 

- RADIOACTIVE CONTAMINATION.  
2. FORM FMBT-SP-1 

Exclusions 

Exclusions (1 0.) in Section III shall be void and the following shall be substituted: 

"-10. This Section does not cover lcss as herein defined resulting: 
:ac'*y Mutual Se,vce Burea,; 

Effect~ve Dale June 1 1975 

Nx'wooC. Massachusetts PAGE 1 07 2 (Suoerseces Feoruary 1 1974)



-Form FMB Endorsement No. 110 (/7s) 
BOILER AND MACHINERY COVERAGE ONLY (Continued) 

(a) from fire concomitant with or following an Accident or from the use of water or other means 
to extinguish fire; 

(b) from an accident caused directly or indirectly by fire or from the use of water or other means 
to extinguish fire; 

(c) from a combustion explosion outside the Object concomitant with orfollowing an Accident.  
Unless 'Furnace Explosion Coverage' is specifically included by Endorsement, the furnace 
of the Object and the gas passages therefrom to the atmosphere shall be considered as 
'outside the Object' and a sudden and accidental explosion of gas or unconsumed fuel 
within the furnace of said Object or within the passages from the furnace to the atmosphere 
whether or not such explosion (a) is contributed to or aggravated by an Accident to any part 
of said Object that contains steam or water, or (b) is caused in whole or in part, directly or 
indirectly, by an Accident to any Object, or part thereof, shall not constitute an Accident; 

(d) from an Accident caused directly or indirectly by a combustion explosion outside the 
Object.  

(e) from an Accident caused by or resulting from lightning or lightning induced surges.  

Malicious Mischief 

The following clause shall be added in Section III: 

"Subject to the War Damage Clause contained in the Statutory Fire Insurance Policy attached 
hereto, any Accident; as defined herein, arising out of strike, riot, civil commotion, acts of sabotage, 
vandalism or malicious mischief shall be considered 'accidental' within the terms of said definition." 

Radioactive Contamination 

The following clause shall be added in Section III: 

"RADIOACTIVE To pay the Insured for loss or damage to property of the Insured caused by sudden and 
CONTAM- accidental radioactive contamination including resultant radiation damage in excess 
INATION of $5,000 for each occurrence provided such radioactive contamination arises from 

materials used or stored orfrom processes conducted on the described premises, and 
provided at the time of loss there is neither a nuclear reactor capable of sustaining 
nuclear fission in a self-supporting chain reaction nor any new or used nuclear fuel on 
the described premises." 

3. FMB ENDORSEMENT NO. 101 

The following Special Provision is added under 101-2: 

"(2) Any Object described as 'Objects Covered' which is used for the storage of gas or liquid and 
which is periodically filled, moved, emptied and refilled in the course of its normal service, shall be 
considered as 'connected ready for use' within the terms of the Policy." 

4. FMB ENDORSEMENTS NOS. 102,103, 104 

The following Special Provision is added under 102-1, 102-2,103-4, 103-5, 103-6, 103-7, 103-8, 
and 104-4: 

"Exclusion (C) in Section III of Form FMB-D-1 and Exclusion 10(a) in Section III of Form FMBT-SP-1, 
both as amended in Paragraphs 1 and 2 of this Endorsement, are changed to read: 

'From damage outside any electrical machine or electrical apparatus forming a part of the 
object from fire concomitant with or following an Accident or from the use of water or other 
means to extinguish fire."' 

ALLENDALE MUTUAL INSURANCE COMPANY 

Authorized Signature 

=a c:o-y Mutual Service Bureau Eflecive June 1. 1975 "c,"vood MassachuSetts PAGE 2 OF 2 (Suoersedes February 1. 1974)



5-C Form FMB-D-1 (10/78)

SECTION I 

GENERAL PROVISIONS 

(Applicable to All Coverages Unless Otherwise Provided) 

This Form extends the provisions of the Standard Fire Insurance Policy to which this Form is attached shall, 

unless otherwise herein provided, apply to each of the perils herein insured against to the same extent as 

though the designations of such other perils were respectively substituted for the word "fire" therein.

The limit of risk assumed under this-Policy and all endorsements and supplementary 

coverages related thereto shall not exceed in the aggregate the amount of fire insur
ance stated in this Policy.

PROPERTY ALSO COVERED

BULLION 
AND 
MANUSCRIPTS 

PROPERTY 
OF OTHERS 

DEBRIS 
REMOVAL 

PROPERTY 
OF 
EMPLOYEES

BRANDS 
AND 
LABELS 

VALUE 
OF STOCK

If this Policy covers Personal Property, it shall also cover bullion and manuscripts 
while on the described premises.  

Unless otherwise provided herein, if this Policy covers personal property owned by 

the Insured, it shall also cover while in the custody of the Insured on the described 

premises or in the open within 500 feet thereof; (a) personal property of others which 

the Insured is under obligation to keep insured; (b) the interest of the Insured in and 

legal liability for loss or damage by any of the perils herein insured against to personal 

property belonging to others. It is understood and agreed that the coverage provided 

by this clause shall not attach to any property of others which is of a kind or character 

specifically excluded under any other conditions of this Policy.  

This Policy also covers expense of removal from the described premises of debris 

remaining after any loss hereby insured against, except that there shall be no liability 

assumed for the expense of removal of: (a) any foundations, other than damaged 

portions which must be removed for repair or rebuilding; (b) any building or part 

thereof, the removal of which is required by any ordinance or law regulating construc
tion or repair.  

This Policy also covers personal property, other than motor vehicles, of officers and 

employees of the Insured while such property is on the described premises or in the 

open within 500 feet thereof.  

The provisions of the preceding Clauses shall not increase any amounts or limits of 

insurance provided by this Policy.  

SPECIAL PROVISIONS ON PROPERTY 

It is understood and agreed that if branded or labeled merchandise covered by this' 

Policy is damaged and this Company elects to take all or any part of such 

merchandise at the value established by the terms of this Policy, the Insured may, at 

his own expense stamp "salvage" on the merchandise or its containers, or may 

remove or obliterate the brands or labels, if such stamp, removal or obliteration will 

not physically damage the merchandise, but the Insured must re-label the 

merchandise or containers in compliance with the requirements of law.  

Unless otherwise endorsed hereon, adjustment of loss under this Policy shall be: 

(1) on stock in process, the value of raw materials and labor expended plus the 

proper proportion of overhead charges;

Factory Mutual Service Bureau 
Norwood. Massachuset1s

Effective Date October 1. 1978 (Supersedes February 1.1977)
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SECTION I (Cont'd)

VALUE 
OF STOCK 

(Cont'd)

VALUE 
OF RECORDS 
AND MEDIA

(2) on finished goods manufactured by the Insured, the regular cash selling price 
at the location where the loss occurs, less all discounts and charges to which the 
merchandise would have been subject had no loss occurred; 

(3) on raw materials, supplies and other merchandise not manufactured by the 

Insured, the replacement cost; 

all to be computed as of the time of the fire or other casualty insured against by this 
Policy.  

It is understood and agreed that liability on exposed film, records, manuscripts and 
drawings shall not exceed their value blank plus the cost of transcription.  

Liability for loss or damage on media, data storage devices, and program devices for 
electronic and electro-mechanical data-processing and production equipment is lim
ited to the cost of reproducing such media, data storage devices, and program devices 
from duplicates or from originals of the previous generation of the data.

GENERAL CONDITIONS

Permission is Given: 

(1) For other insurance.  

(2) To store and use any and all materials usual and incidental to the business or 
occupancy.  

(3) To alter and repair the described premises.  

(4) To cease operations and for the premises to be vacant or unoccupied for sixty 
(60) consecutive days, and for more than sixty (60) consecutive days providing the 
same degree of fire protection and watch service is maintained as existed at the time 
of the discontinuance of normal operations.

STANDARD 
DEDUCTIBLE

NO CONTROL 

DIVISIBLE 
CONTRACT

(5) To operate the establishment all hours, day and night.  
In each case of loss or damage covered by this Policy, this Company shall not be 
liable unless the Insured sustains a loss in excess of the largest of the following, and 
then only for its share of such excess: 

1. $1,000.  

2. The specific peril deductible amount when the loss or damage is caused by a peril 
for which this Policy provides a specific peril deductible amount.  

3. Any other applicable deductible amount provided elsewhere in this Policy.  

When this Policy covers more than one location, the deductible amount shall apply 
against the total loss or damage covered by this Policy in any one occurrence.  

If two or more deductible amounts provided in this Policy apply for a single occur
rence, the total to be deducted shall not exceed the largest deductible amount appli
cable unless otherwise provided in this Policy.  

If this Policy insures against both Property Damage and Time Element, the deductible 
amount as shown in this Policy shall apply separately to each such coverage, even if 
both are involved in a single occurrence, unless otherwise provided in this Policy.  

This Policy shall not be invalidated by increase in hazard in any portion of the prem
ises over which the Insured has no control.  

If the premises described in this Policy include two or more buildings or the contents 
of two or more buildings, the breach of any condition of this Policy in respect to any 
one or more of the buildings insured or containing the property insured, shall not pre
judice the right to recover for loss occurring in any building insured or containing the 
property insured where, at the time of the loss, a breach of condition does not exist.

Factory Mutual Service Bureau 
Norwood. Massachusetts

Effective Date October 1. 1978 
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SUBROGATION 

NO 
REDUCTION 
BY LOSS 

UNDERLYING 
POLICY 

CANCELLATION 

LIBERALIZA
TION 

LOSS 

PAYABLE 

PLANS

This Company may require from the Insured an assignment of all right of recovery 

against any party for loss to the extent that payment therefor is made by this Company, 

but this Company shall not acquire any rights of recovery which the Insured has 

expressly waived prior to loss nor shall such waiver affect the Insured's rights under 
this Policy.  

It is mutually understood and agreed that any loss hereunder shall not reduce the 
amount of this Policy.  

If the premises described in this Policy include property in more than one state, prov

ince or territory, it is understood that separate policies underlying this Policy may be 

issued in compliance with state, province or territory laws, and that this Policy is sub

ject to the conditions of the Standard Fire Insurance Policy of the state, province, or 

territory in which the individual properties are located. It is further understood, how

ever, that such underlying policies are not to be considered as additional insurance but 
as duplicates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Policy 

are amended to provide that this Company will give not less than thirty (30) days writ

ten notice of cancellation. However, this Policy may be cancelled by the Company if 

the Insured fails to remit, when due, the payment of Premium Deposit for such policy, 

by giving the Insured not less than ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 

revised by statute or otherwise so as to broaden the insurance without additional pre

mium charge, such extended or broadened insurance shall inure to the benefit of the 

Insured hereunder, effective as of the date of the change.  

Unless otherwise provided herein, loss, if any, is to be adjusted with and payable to the 
Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 

description and location of property herein described.  

EXCLUSIONS

This Policy does not cover loss or damage:

NUCLEAR 
PERILS 

FLOOD 

LAW OR 

ORDINANCE 

LAND

Caused by nuclear reaction or nuclear radiation or radioactive contamination, all 

whether directly or indirectly resulting from an insured peril under this Policy, except 

as provided in the Radioactive Contamination clause in Section 11.  

However, if fire or sprinkler leakage ensues, liability is specifically assumed for direct 

loss by such ensuing fire or sprinkler leakage but not including any loss due to nuclear 

reaction, nuclear radiation or radioactive contamination.  

Resulting from flood or the release of water from natural or man-made bodies of water, 

whether or not caused by or contributed to by an insured peril. However, liability is spe

cifically assumed for additional loss or damage (1) by ensuing fire, sprinkler leakage or 

explosion, all as defined and limited in Section II of this Policy, to property designated 

and described as insured under Section II of this Policy, and (2) by an ensuing Acci

dent, as defined and limited in Section III of this Policy, to an Object designated and 

described as "Object Covered" in Section III of this Policy, resulting from flood or the 

release of water from natural or man-made bodies of water. Forthe purpose of this Pol

icy, flood includes but is not limited to tidal wave or seismic sea wave, wave wash, high 

water, or overflow, surface or rising water, all whether or not driven by wind.  

Resulting from any law or ordinance which regulates construction, repair, replace

ment, use, or which necessitates demolition of any undamaged portions of property 

on the premises described herein.  
Loss or damage to land.

Factory Mutual Service Bureau 
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L SECTION If 

STANDARD PROVISIONS 

(Applicable to Fire and Extended Coverages Only as Defined in this Section of the Policy) 

PERILS INSURED AGAINST 

This Policy covers any direct loss or damage as defined and limited herein and elsewhere in this 
Policy to the herein insured property caused by the perils hereinafter defined:

FIRE 
LIGHTNING 
WIND OR 
HAIL

SPRINKLER 
LEAKAGE

1. Fire 
2. Lightning.  
3. Direct action of wind or hail, including expense necessarily incurred by the Insured 
for removal of debris or other property not covered by the terms of this Policy, blown 
by wind upon said premises, but this Company shall not be liable for any loss or 
damage: 

(A) Caused by rain, sleet, snow, sand, or dust except that liability is assumed 
hereunder for loss or damage caused thereby when such rain, sleet, snow, sand, or 
dust shall enter buildings through openings concurrently broken open by 

(1) direct force of the wind, 
(2) substance driven by the wind, 
(3) hail; 

however, if flood ensues or occurs coincident therewith, then the liability.assumed 
hereunder for loss or damage due to such rain, sleet, snow, sand, or dust is limited to 
the damage above the flood high-water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor 
to the fall or collapse of a building or structure orany part thereof.  

(C) To the following property ..............................................................................

4. Sprinkler leakage, meaning thereby loss or damage due to water or other sub
stance discharged from any part of the fire protective equipment for the described 
premises or adjoining premises.  
The term "fire protective equipment" shall be held to include tanks, water mains, 
piping, hydrants, or valves, and any other equipment whether used solely for fire pro
tection or jointly for fire protection and for other purposes but shall not be held to 
include: 

(A) branch piping from a joint system where such branches are used entirely for 
purposes other than fire protection; 

(B) any underground water mains or appurtenances located outside of said 
premises and forming a part of the public water distribution system; 

(C) any pond or reservoir in which the water is impounded by a dam.  
(D) any aqueduct, penstock or their associated surge tanks.  

In the event of such loss or damage, liability is also specifically assumed for the cost 
(with due allowance for depreciation) of restoring the damaged portion of the fire pro
tective equipment if such equipment is insured under the terms of this Policy, except 
that liability for restoring the damaged portion of such fire protective equipment is lim
ited to the cost of restoring only that portion from which the water or other substance 
causing the loss or damage was discharged.

Factory Mutual Service Bureau 
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SECTION 11 (Cont'd) 

SPRINKLER Liability is also specifically assumed for: 

LEAKAGE (a) the collapse, rupture or fall of tanks forming part of such fire protective equip

(Cont'd) ment or the component parts or supports of such tanks; 

(b) damage to such fire protective equipment due to freezing.  

LIQUID 3. Escaped liquids, meaning thereby accidental discharge, leakage, backup, or over

DAMAGE flow of liquids from within piping, plumbing systems or tanks located on the described 

premises in excess of $25,000 for each occurrence, but there shall be no liability 

under the terms of this Clause for: (a) loss of or damage to such escaped liquids, 

including all materials in solution or suspension in the liquids at the time of the 

escape, (b) the cost of repairing the fault that permitted such escape, (c) property in 

transit, (d) the cost of removing or recovering such escaped liquids including all 

materials in solution or suspension in the liquids at the time of the escape, (e) loss or 

damage resulting from the escape of liquids into or from piping or vessels contained 

within other piping or vessels or from the flow or liquids between interconnected 

piping, plumbing systems or tanks, (f) loss or damage due to water or other substance 

discharged from any part of "fire protective equipment" as defined in the Sprinkler 

Leakage Clause of this Policy, or (g) the following property: ........................................  

EXPLOSION 6. Explosion, but this Company shall not be liable under the terms of this clause for 

any loss or damage occasioned by or incident to explosion in or of the following 

equipment, owned, operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, steam pipes interconnecting 

any of the foregoing; 

(B) moving or rotating machinery or parts thereof when such direct loss or dam

age is caused by centrifugal force or mechanical breakdown; 

(C) combustion gas turbines; 

(D) any products manufactured by the Insured or other property attached 

thereto or forming or to form a part thereof undergoing pressure tests to the extent of 

the loss to such property; 

(E) vessels, machinery, and equipment while under pressure, utilized directly for 

(1) Chemical processing involving chemical reactions or change of physical state, or 

for (2) chemical storage operations consisting of ........................................................  

(F) cylinders, drier rolls, bleachers, or digesters, all containing steam, used in the 

manufacture of pulp or paper; 

(G) bleachers, kiers or dry cans, all containing steam used in the manufacture or 

processing of textiles; 

provided said vessels, machinery, or equipment described in (E), (F) or (G) above 

have a maximum normal internal working pressure exceeding 15 psi above atmos

pheric pressure.  

Liability is specifically assumed for loss or damage resulting from: 

(a) the explosion of accumulated combustible gases or unconsumed fuel within 

the furnace of a boiler or pressure vessel, other than =combustion gas turbines, or 

with in the flues or passages which conduct the gases of combustion therefrom; 

(b) a combustion explosion outside of any equipment excluded above even 

though such combustion explosion may have been the direct result of the explosion 

of such excluded equipment.  

Effective Oate October 1. 1978 
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EXPLOSION 
(Cont'd) 

RIOT 
CIVIL 
COMMOTION 
VANDALISM 
MALICIOUS 
MISCHIEF

CIVIL 
AUTHORITY 

VEHICLES

AIRCRAFT

SONIC 
BOOM

SECTION II (Cont'd) 

The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 
arcing; 

(bT bursting or rupture caused byfreezing; 
(c) sonic shock waves, generally known as "sonic boom".  

7. Riot, Civil Commotion, Vandalism and Malicious Mischief, including loss or 
damage: 

(A) done by strikers; 

(B) done secretly by a foreign enemy or agent of any government (de facto or 
otherwise) and not in connection with operations of armed forces in or against the 
country where the described premises are situate; 

(C) from theft, pillage or looting during and at the immediate place of a riot or civil 
commotion or "sit-down" strike; 

(D) caused by burglars to buildings and structures excluding, however, 
pilferage, theft, burglary or larceny.  

This Company shall not be liable under the terms of this clause for loss or damage 
resulting from: 

(a) increased cost of operation or maintenance; 

(b) depreciation, delay, deterioration, change in temperature, humidity or atmos
pheric conditions, interference with customary operations, loss of market, or any other 
consequential or indirect loss of any kind, whether or not loss due to such contingency 
is covered by this Policy as to other perils; 

(c) inability of Insured to carry on normal operations because of strike or loss 
caused by the deliberate slowing down or the interfering with business operations on 
the part of any employee or employees; 

(d) operations of armed forces in or against the country where the described 
premises are situate.  

8. Acts of destruction at the order of civil authority or military or usurped power at the 
time of and for the purpose of preventing the spread of fire, provided such fire did not 
originate from any of the perils herein specifically excluded.  

9. Impact of vehicles, other than aircraft, while moving on land or tracks, except that 
this Company shall not be liable by the terms of this clause: 

(A) for loss or damage caused by any vehicle owned or operated by the Insured 
or by any tenant of the described premises or by any employee of either except that lia
bility is specifically assumed for direct loss or damage to buildings or structures cov
ered under this Policy; 

(B) for any loss or damage to any vehicle or parts thereof causing the loss 
whether or not otherwise covered by this Policy.  

(C) for ordinary wear and tear or accumulative damage to property.  

10. Impact of aircraft or missiles or objects falling therefrom or meteorites. However, 
this Company shall not be liable by the terms of this Clause for loss or damage caused 
by any aircraft when being taxied or towed inside or outside of buildings, except that 
liability is specifically assumed for direct loss or damage to buildings or structures cov
ered under this Policy.  

11. Sonic shock waves, generally known as "sonic boom," except that in event of 
loss or damage to buildings or structures covered under this Policy, this Company 
shall be liable only for such loss or damage as may exceed $5000 for each such 
occurrence.

Factory Mutual Servnce Bureau 
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COLLAPSE 
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BUILDINGS 

PROPERTY 
LOCATED 
UNDERGROUND 

PROPERTY 
OUTSIDE OF 
BUILDINGS 

Factory Mutual Service Bureau 
Norwood, Massachusetts

SECTION il (Cont'd) 

12. Smoke, except accumulative damage, resulting from the sudden, unusual and 

faulty operation of any stationary furnace located on the described premises.  

13. Heat from molten material which shall have accidentally escaped from equipment.  

but there shall be no liability assumed by the terms of this clause for: 

(A) loss or damageto such escaped material; 

(B) the cost of removing or recovering such escaped material; 

(C) the cost of repairing the fault which permitted such accidental escape.  

14. Sudden and accidental Radioactive Contamination, including resultant radiation 

damage in excess of $5,000 for each occurrence, from material used or stored or from 
processes conducted on the described premises, provided that at the time of such loss 

there is neither a nuclear reactor capable of sustaining nuclear fission in a self-sup
porting chain reaction nor any new or used nuclearfuel on the described premises.  

15. Collapse of buildings, structures or a material part thereof in excess of $25,000 for 

each occurrence, except that there shall be no liability for loss or damage caused by or 

resulting from flood, earthquake, landslide, subsidence or any other earth movement.  
Collapse shall not mean settling, cracking, shrinking, bulging, or expansion of 
pavements, foundations, walls, floors, ceilings or roofs. This Company shall not be 
liable under the terms of this clause for any loss or damage to: (a) property in transit, 

(b) property located underground, (c) air inflated buildings, or (d) the following prop

e rty : ........................................................................................... ..............................

16. Loss or damage to insured property resulting from lava or other material expelled 

by volcanic action. There shall be no coverage provided by this clause for earthquake, 
subsidence or other earth movement.  

PROPERTY ALSO COVERED UNDER THIS SECTION 

1. If this Policy covers real property, it shall also cover: 

(A) New buildings and other structures, and additions, now in process of 

erection or hereafter erected on the described premises, including alterations and 

repairs to buildings and structures herein insured; also (1) materials and supplies 

therefor and (2) equipment, machinery and apparatus for the service thereof, all when 
on such premises or within 500 feet thereof; 

(B) All contractors' interests in such property to the extent that the Insured has 

agreed, prior to loss, to keep such interests insured, or for which the Insured is liable.  

2. If this Policy covers personal property, it shall also cover personal property not.  

otherwise excluded herein in new buildings, additions and other structures described 
under the "New Buildings and Additions" clause above.  

3. If this Policy covers buildings, machinery or structures it shall also cover tanks, 

flues, pipes, drains, tunnels, wiring or other equipment and passageways located 

underground on premises containing the property described herein and appurtenant 

thereto, and if such premises are not located in the State of Ohio, the Policy is further 
extended to cover foundations of buildings, machinery and structures, whether or not 
underground.  

4. This Policy also covers property appurtenant to the business of the Insured and 

similar to property herein insured (not otherwise insured or not excluded by this Pol

icy) outside of buildings and railroad cars: (a) when on a described premises or (b) if 
personal property, when within 500 feet thereof.  

Eflectrve Date October 1. 1978 
PAGE 7 OF 11 (Supersedes February 1. 1977)
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SECTION II (Cont'd)

5. This Policy also covers Railroad Rolling Stock and, if this Policy covers personal 
property, the contents of such Railroad Rolling Stock and other vehicles, all when at 
the risk of the Insured and while on the described premises, or within 500 feet thereof.  

6. This Policy also covers property appurtenant to the business of the Insured when 
removed from the described premises to any location in the United States, Com
monwealth of Puerto Rico, or Canada for the purpose of being repaired, serviced, 
exhibited, or in order to avoid threatened damage from flood, excluding (a) property 
otherwise insured, (b) property excluded from the insurance under this Policy or (c) 
property removed from the described premises for normal storage or processing or 
preparation for sale or delivery. Liability under this clause is limited to an amount not 
exceeding $50,000, or the face amount of the Policy, whichever is smaller, and to a 
period of 60 days from date of removal. No coverage is provided under this clause on 
property in transit.  

7. Unless such property is otherwise insured, this Policy also covers up to a limit of 
$100,000 or 1 % of the face amount of the Policy, whichever is smaller, and for a period 
of 90 days from date of acquisition, at any location in the United States or Canada 
rented or purchased by the Insured after the inception date of this Policy. No coverage 
is provided underthis clause on property in transit.  
The provisions of the preceding clauses 1-7 shall not increase any amounts or limits of 
insurance provided by this Policy.  

GENERAL CONDITIONS 
With respect to coverages afforded under this Section, the following conditions shall 
apply in the event of other insurance. If at time of loss there is other insurance, 
whether collectible or not, covering any property included under this Policy against 
any of the hazards insured against by this Section, the liability of this Company shall 
not exceed that proportion of the loss which the amount of fire insurance under this 
Policy bears to the total fire insurance in force on any of the property covered under 
this Policy limited by the following: 
1. If such other insurance is not written upon the same plan, terms, conditions and 
provisions as those contained in Sections I and II of this Policy then this Policy shall 
apply (except as to motor vehicles, loss or damage to electric apparatus by fire 
caused by an electric current artificially generated and loss or damage by explosion) 
only for the difference between the amount for which such other insurance would be 
liable if insurance provided by this Policy did not exist and the total amount of such 
loss.  
2. If at the time of loss caused by explosion or by fire due to electrical current arti
ficially generated there is insurance other than fire insurance or fire insurance with 
extended coverage applicable to such loss, the loss, to which both the insurance pro
vided by this Section and such other insurance applies, shall be known as "Joint 
Loss". In the event of such "Joint Loss": 

(A) This Company shall be liable under this Section only for the proportion of the 
said Joint Loss that the amount which would have been payable under this Section on 
account of said Joint Loss, had no insurance other than fire insurance or fire insur
ance with extended coverage existed, bears to the combined total of the said amount 
and the amount that would have been payable under all other insurance on account 
of said Joint Loss had there been no insurance under this Section, but 

(B) In case the Policy or policies, other than fire insurance or fire insurance with 
extended coverage, do not contain provisions similar to those in (A) above; then this 
Company shall not be liable under this Section for any loss or damage caused (1) by 
explosion, (2) by fire to the equipment in which the loss originated when caused by 
electrical current artificially generated.  
3. If this Policy is divided into more than one item, the foregoing conditions shall 
apply to each such item separately.
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CONSEQUEN
TIAL 
DAMAGE

It is understood and agreed that in the event of direct damage to any property situate 

on the described premises by reason of any peril insured against by this Section, and 

such damage, without the intervention of any other independent cause, results in a 

sequence of events which causes physical damage to other property insured by this 

Policy, then this Policy will cover such resulting loss or damage.

The liability of this Company includes only the loss incurred during such period as 

would be required with the exercise of due diligence under normal conditions to repair 

or replace the damaged property, and does not include any liability resulting from 

inability of the Insured to make repairs or replacements because of strikes or labor dis

putes. Nothing in this clause shall be deemed to extend this insurance to property 

which is otherwise specifically excluded from coverage by the terms of this Policy.  

Liability is not assumed for loss or damage resulting from lack of incoming electricity, 

fuel, water, steam or refrigerant caused by an occurrence off the premises described 

in this Policy unless specifically endorsed herein. However, if the lack of such a service 

causes a peril insured under this Section to occur on the described premises, this 

Section shall cover the resulting damage.  

EXCLUSIONS 

This Company shall not be liable under this Section for loss or damage:

MOTOR 
VEHICLES

ELECTRICAL 
CURRENT

1. To motor vehicles when such loss or damage is otherwise insured in whole or in 

part, nor for the Insured's legal liability therefor, except that if this¶Policy covers per

sonal property, liability is specifically assumed for the Insured's legal liability (if not 

otherwise insured) for loss or damage from the hazards hereby insured against to 

motor vehicles while in the custody of the Insured and on the described premises: 

(A) if the product of the Insured, sold but not delivered, or held for the account of 

others; 

(B) for experimentation, adjustments or repairs; or 

(C) forthe purpose of loading or unloading materials or supplies; 

2. Caused by electrical current artificially generated except for loss by fire ensuing 

therefrom; electrical arcing itself is not a fire within the intent or meaning of this Policy;

SECTION III 
STANDARD PROVISIONS 

(Applicable to Boiler and Machinery Coverages Only As Defined in this Section of the Policy) 

This Policy also covers loss from an Accident to an Object designated and described as "Object Covered" 

in this Policy, occurring during the Policy Period and while the Object is in use or connected ready for use at 

the Locations specified, subject to the Standard Fire Insurance Policy and to the Terms, Conditions, and 

Limitations contained in Sections I and III of this Policy.  

The Company hereby agrees with the named Insured respecting loss from an Accident as defined 

herein, as follows:

COVERAGE A
PROPERTY 
OFTHE 
INSURED

To pay the Insured for loss or damage to property of the Insured directly caused by 

such accident to an Object, including loss or damage to property of the Insured con

sisting of accounts, bills, currency, deeds, evidences of debt, money or securities 

directly caused by such Accident to an Object.

Factory Mutual Service Bureau 
NorwOod. Massazhusetts
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SECTION III (Cont'd)

COVERAGE B
EXPEDITING 
EXPENSES 

COVERAGE C
PROPERTY 
OF OTHERS 

COVERAGE D
AUTOMATIC 
COVERAGE

DEFINITION 
OF ACCIDENT 

INSPECTION 

SUSPENSION

To pay the Insured for the reasonable extra cost of temporary repair and of expediting 
the repair of such damaged property of the Insured, provided the Company's liability 
under Coverage B shall not exceed $1,000; 

To pay, on behalf of the Insured, over and above payments made for liability assumed 
under the "Property of Others" clause in Section I of this Policy, such amounts as the 
Insured shall become obligated to pay by reason of the liability of the Insured for loss 
on real or personal property of others in the custody of the Insured, including liability 
for loss of use caused directly by such Accident to an Object designated and 
described as "Object Covered" in this Policy.  

That any Object located in the United States, Puerto Rico or Canada, similar to any 
Object designated and described as being covered by this Section hereafter installed 
bythe Insured at any location owned or leased by the Insured and not specified in any 
Schedule or Endorsement of this Policy or existing in any property hereafter acquired 
by the Insured shall be considered as added to this Policy as of the time said Object is 
in use or connected ready for use, subject to: (a) the insurance (excluding Spoilage 
and any other indirect insurance) applicable to any similar Object insured under this 
Policy and (b) all subject to the highest Limit per Accident applicable to any similar 
Object at any specified location and (c) provided that the Insured notifies the Com
pany in writing within ninety days after said Object is in use or connected ready for 
use, and agrees to pay any required additional premium deposit.  

CONDITIONS 

1. Unless otherwise provided herein, "Accident"'shall mean any sudden and acci
dental occurrence to the Object, or part thereof, which results in damage to the 
Object and necessitates repair or replacement of the Object or part thereof; but Acci
dent shall not mean (a) depletion, deterioration, corrosion, or erosion of material, (b) 
wear and tear, (c) leakage at any valve, fitting, shaft seal, gland packing, joint or con
nection, (d) the breakdown of any vacuum tube, gas tube or brush, (e) the breakdown 
of any electronic computer or electronic data processing equipment, (f) the break
down of any structure or foundation supporting the Object or any part thereof, nor (g) 
the functioning of any safety device or protective device.  

2. The Company, at all reasonable times during the policy period, shall be permitted 
but not obligated to inspect any Object designated and described as being covered 
by this Policy. Neither the Company's right to make inspections nor the making 
thereof nor any report thereon shall constitute an undertaking, on behalf of or for the 
benefit of the named Insured or others, to determine or warrant that such Object is 
safe or healthful.  

3. Upon the discovery of a dangerous condition with respect to any Object, any rep
resentative of the Company may immediately suspend the insurance with respect to 
an Accident to said Object by giving written notice to the Insured and the mortgagee, 
if any. The insurance so suspended may be reinstated by an Officer of the Company.  
The Insured shall be allowed the return of premium deposit resulting from the 
suspension of insurance.

Factory Mutual Service Bureau 
Norwood. Massachusetts PAGE 10 OF 11

Effective Date October 1. 1978 
(Supersedes February 1. 1977)
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OTHER 
INSURANCE 
CONDITIONS 

(Applicable to 
Coverages A.  
B. &c) 

EARTHQUAKE 
LIMIT OF 
LIABILITY 

EARTHQUAKE 
DEDUCTIBLE

SECTION III (Cont'd) 

4. Any loss under this Section to which any other insurance carried by the Insured 

applies shall be known as a "joint loss". In the event of such "joint loss", 

(A) The Company shall be liable under this Section only for the proportion of the 

said joint loss that the amount which would have been payable under this Section on 

account of said joint loss, had no other insurance existed, bears to the combined total 

of the said amount and the amount which would have been payable under all other 

insurance on account of said joint loss, had there been no insurance under this 

Section, but 

(B) In case the policy or policies affording such other insurance do not contain a 

clause similar to Clause (A), the Company shall be liable under this Section only for 

the difference between the amount for which such other insurance would be liable if 

insurance provided by this Policy did not exist and the total amount of such loss.  

5. The Limit of Liability for all loss as defined in this Section at all locations under this 

Policy and any other Policies written by this Company for this Insured for loss by any 

one Earthquake occurrence in the State of Alaska, the State of Hawaii or the State of 

California, shall not exceed fifteen million dollars ($15,000,000), or 50% of the com

bined Property Damage and Business Interruption values of such locations, which

ever is smaller. This Limit shall not serve to increase any other Limit stated in this 

Policy and any other Policies written by this Company for this Insured for loss by 

Earthquake. For purposes of this Clause an Earthquake occurrence shall be defined 

as all shocks occurring within a continuous 72 hour period during the term of this Pol

icy, but in no event shall include any shocks occurring before the effective date and 

time or after the expiration date and time of this Policy.  

If the Peril of Earthquake is insured against under Section II of this Policy, the 

above Earthquake Limit of Liability Clause is declared null and void and the limits of 

Liability for Earthquake provided by Section II shall apply as a total Limit for all Earth

quake loss insured under Sections II and III of this Policy and any other Policies writ

ten by this Company for this Insured.  

6. It is understood and agreed that in the event of an Accident as defined in this 

Section to an Object insured hereunder caused by or resulting from an Earthquake 

occurrence in the State of Alaska, the State of Hawaii or the State of California, the 

Standard Deductible Clause in this Policy is declared null and void and the following 

substituted therefor: 

Loss or damage to each Object insured herein for each Earthquake occurrence 

shall be considered a separate Accident. For each such Accident this Company shall 

not be liable unless the Insured sustains a loss in excess of $500 or an amount of 

deductible specified elsewhere in this Policy for the Object involved and then only for 

its share of such. excess. These deductible amounts shall apply separately for each 

Object and shall be in addition to any other deductible specified elsewhere in this 

Policy.  
EXCLUSIONS

This Section does not apply to Loss: 

(A) From lack of power, light, heat, steam, or refrigeration.  

(B) From any other indirect result of an Accident.  

(C) Paid or payable under Section II of this Policy or that would have been payable 

under Section II if Section II had applied to the property suffering loss.  

Attached to and form ing a part of Policy No ...... 7 4.0.89 ............................ : ..............................................  

ALLENDALE MUTUAL INSURANCE COMPANY 

ALLENALEMUTUALINSURANCEACOMPANY ................................................  
Authorized Signature

--2zorn/Mutual Ser/ice 3ureau 
NorwoOd, Massachusetts 

PRINTED IN U.S.A.

Eflective Date Octoter 1. 1978 
PAGE 11 OF 11 (Superseaes eoruary I. I 77,
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PROPERTY ALSO COVERED

NEW 
BUILDINGS 
AND 
ADDITIONS

1. If this Policy covers real property, it shall also cover: 

(A) New buildings and other structures,z:and additions, now in process of 

erection or hereafter erected on the described premises, including alterations and 

repairs to buildings and structures herein insured; also (1) materials and supplies 

therefor, and (2) equipment, machinery and apparatus for the service thereof, all when 

on such premises or within 500 feet thereof;

S...... .(B) All contractors' interests in such property to thrxetta e isurea bl 
" agreed. prior to Iosst O keep such interests insured, or for which the Insuredis liable.  

r-. NTFNTS OF* 2. If this Policy covers personal property, it shall also-cover:

NEW.  
BUILDINGS 

BULLION AND 
MANUSCRIPTS 

PROPERTY 
LOCATED 
UNDERGROUND 

PROPERTY 
OUTSIDE OF 
BUILDINGS 

ROLLING 
STOCK 

PROPERTY 
OF 
EMPLOYEES 

PROPERTY 
OF OTHERS 

DEBRIS 
REMOVAL

* (A) Personal property not otherwise excluded herein in new buildings. addtons 

and other structures described under 1-(A) above.  

(B) Bullion and manuscripts while on the described premises.  

3. If this Policy covers buildings, machinery or structures, it shall also cover tanks, 

flues, pipes, drains, tunnels, wiring or other equipment and passageways located 

underground on premises containing the property described herein and appurtenant 

thereto, and if such premises are not located in the State of Ohio, the Policy is further 

extended to cover foundations of buildings, machinery and structures, whether or not 

underground.  

4. This Policy also covers property appurtenant to the business of the Insured and 

similar to property herein insured (not otherwise insured or not excluded bythis Policy) 

outside of buildings and railroad cars: (a) when on the described premises or (b) if per

sonal property, when within 500 feet thereof.  

5. This Policy also covers Railroad Rolling Stock and, if this Policy covers personal 

property, the contents of such Railroad Rolling Stock and other vehicles, all when at 

the risk of the Insured and while on the described premises, or within 500 feetthereof.  

6. This Policy also covers personal property, other than motor vehicles, of officers and 

employees of the Insured while such property is on the described premises or in the 

open within 500 feet thereof.  

7. Unless otherwise provided herein, if this Policy covers personal property owned by 

the Insured, it shall also cover while in the custody of the Insured on the described 

premises or in the open within 500 feet thereof: (a) personal property of others which 

the Insured is under obligation to keep insured; (b) the interest of the Insured in and 

legal liability for loss or damage by any of the perils herein insured against to personal 

property belonging to others. It is understood and agreed that the coverage provided 

by this clause shall not attach to any property of others which is of a kind or character 

specifically excluded under any other conditions of this Policy.  

8. This Policy also covers expense of removal from the described premises of debris 

remaining after any loss hereby insured against, except that there shall be no liability 

assumed for the expense of removal of: (a) any foundations, other than damaged 

portions which must be removed for repair or rebuilding. (b) any building or part 

thereof, the removal of which is required by any ordinance or law regulating construc

tion or repair.
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PROPERTY 9. This Policy also covers property appurtenant to the business of the Insured when 

REMOVED removed from the described premises to any location in the United States. Corn

FROM monwealth of Puerto Rico, or Canada for the purpose of being repaired, serviced.  

DESCRIBED exhibited,.or in order to avoid threatened damage from flood, excluding (a) property 

PREMISES otherwise insured, (b) property excluded from the insurance under this Policy or (c) 

property removed from the described premises for normal storage or processing or 

preparation for sale or delivery. Liability under this clause is limited to an amount not 

exceeding $50,000, or the face amount of the Policy, whichever is smaller, and to a 

period of 60 days from date of removal. No coverage is provided under this clause on 

property in transit.  

AUTOMATIC 10. Unless such property is otherwise insured, this Policy also covers up to a limit of 

COVERAGE - $100,000 or 1% of te face amount of th., Policy, which9•e_ is *mal•lte nd for a period 

.f-of 90 days-rom date of acquisition,:at any location-in theUnited States or Canada.  
.:.:..•:.-...... . -f 0 ays.d by • h . . . . . .6.- .. irf this Policy.'No .coverage 

rented or purchased bythe Insuredafter the inception dateo, 

is provided under this clause on property in transit.  

The provisions of the preceding clauses 1-10 shall not increase any amounts or.limits offinsuranceprovided 

by this Policy.  

SUPPLEMENTARY COVERAGES AGAINST ADDITIONAL PERILS 

The conditions and limitations of the Standard Fire Insurance Policy to-which this Form is attached shall, 

unless otherwise herein provided, apply to each of the perils herein insured against to the same extent as 

though the designations of such other perils were respectively substituted for the word "fire" therein; pro

vided that the limit of risk assumed under this Policy and all riders and supplementary coverages attached 

hereto shall not exceed in the aggregate the amount of fire insurance stated in this Policy.  
S.. . . ... .. .. ,4, -- P,, d vthe perils

This Policy also covers any direct loss or damage to the herein insureu prup, j. ...... ..

WIND 
OR 
HAIL

1. Direct action of wind or hail, including expense necessarily incurred by the Insured 

for removal of debris or other property not covered by the terms of this Policy, blown by 

wind upon said premises. butthis Company shall not be liable for any loss or damage:

(A) Caused by rain, sleet, snow, sand, or dust except that liabiiiy is d•,,s"

hereunder for loss or damage caused thereby when such rain, sleet, snow. sand, or 

dust shall enter buildings through openings concurrently broken open by: 

(1) direct force of the wind, 

(2) substance driven by the wind, 

(3) hail; 

however, if flood ensues or occurs coincident therewith, then the liability assumed 

hereunder for loss or damage due to such rain, sleet, snow, sand, or dust is limited to 

the damage above the flood high-water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor to 

the fall or collapse of a building or structure or any part thereof.  

(C ) T o the follow ing property .................................................... 
....................  

. . . .. ......... . ............................. 
..................  

.. ... .... ............. . . . . . ... . . . . . . . . .
. . . . .

;act o, Mutual ServCL Bureau
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SPRINKLER 
LEAKAGE

S(B) any underground water m ains or appurtenances located outside of said 

premises and forming a part of the public water distribution system; 

(C). any pondor reservoir In which.thewater'.is impbunded-by.adam;-,-.-.-...  

S. -(D) -any-aqueducti penstock or. their. assciatedsurgetan.

In the event of such-loss or damage, liability is also specifically.assumed for the. cost 

' (with due allowance for depreciation) of restoring the. damaged portion of the fire pro

tective equipment if such equipment is insured under the terms of this Policy, except 

that liability for restoring the damaged portion of such fire-protective equipment is lim

ited to the cost of restoring only that portion from which the water or other substance 

causing the loss or damage was discharged.  
, :•::•. : ,l, - i t,-•,Iriflv •.•tIm~d for:

LIQUID 
DAMAGE 

EXPLOSION

5-C Form D-1 (10/78) 

2. Sprinkler leakage, meaning thereby loss or damage due to water or other sub

stance discharged from any part of the fire protective equipment for the described 

premises or adjoining premises.  

The term "fire protective equipment" shall be held to include tanks, water mains.  

"piping, hydrants, or valves, and any other equipment whether used solely for fire pro

tection or jointly for fire protectiorn and for other purposes but shall not be held to 

include: 

(A) branch piping from a joint system where such branches are used entirely for 
, -,her tha.n fire protection;

Llaoilitly I• QV= Qp,•- ,-.,,. . .... ..  

(a) the collapse, rupture or fall of tanks forming part of such fire protective equip

ment or the component parts or supports of such tanks; 

(b) damage to such fire protective equipment due to freezing.  

3. Escaped liquids, meaning thereby accidental discharge, leakage, backup, or over

flow of liquids from within piping, plumbing systems or tanks located on the described 

premises in excess of $25,000 for each occurrence, but there shall be no liability under 

the terms of this Clause for: (a) loss of or damage to such escaped liquids, including all 

materials in solution or suspension in the liquids at the time of the escape, (b) the cost 

of repairing the fault that permitted such escape, (c) property in transit, (d) the cost of 

removing or recovering such escaped liquids including all materials in solution or 

suspension in the liquids at the time of the escape, (e) loss or damage resulting from 

the escape of liquids into or from piping or vessels contained within other piping or 

vessels or from the flow of liquids between interconnected piping, plumbing systems 

or tanks, (f) loss or damage due to water or other substance discharged from any part 

of "fire protective equipment" as defined in the Sprinkler Leakage Clause of this Pol

icy, or (g)the follow ing property: ................................................................................  

.............................................................................................  
4. Explosion, but this Company shall not be liable under the terms of this clause for 

any loss or damage occasioned by or incident to explosion in or of the following equip

ment, owned, operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes inter

connecting any of the foregoing; 

(B) moving or rotating machinery or pails thereof when such direct loss or dam

age is caused by centrifugal force or mechanical breakdown; 

(C) combustion gas turbines; 

(0) any product manufactured by the Insured or other property attached thereto 

or forming or to form a part thereof undergoing pressure tests to the extent of the loss 

to such property; 

(E) vessels, machinery, and equipment while under pressure, utilized directly for 

(1) Chemical processing involving chemical reactions or change of physical state. or 

for (2) chemical storage operations consisting of .  

(F) cylinders, drier rolls. bleachers, or digesters. all conlaining steam, used in Ihe 

manufacture of pulp or paper:
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EXPLOSION (G) bleachers. kiers or dry cans, all containing steam used in the manufacturer or 

(Cont'd) processing of textiles; 
provided said vessels, machinery, or equipment described in (E), (F) or (G) above have 

a maximum normal internal working pressure exceeding 15 psi above atmospheric 

pressure.  

Liability is specifically assumed for loss or damage resulting from: 

(a) the explosion of accumUlated combustible gases or unconsumed fuel within 

the furnace of a boiler or pressure vessel, other than combustion gas turbines, or 

within the flues or passages which conduct the gases of combustion therefrom; 

(b) a combustion explosion outside of any equipment excluded above even 

though such combustion explosion may have been the direct result of the explosion of 

such excluded equipment.".. . ...... 
"........ .. *The are p hlosi winsthe intentor, meaning-of thisclause: 

carcin 0abin~ie~c --lerff~Zro ctrcb-a'leuiprnent due to such 
arcing; .. : . : . .  

(b) bursting or rupture caused by freezing; 

(c) sonic shock waves, generally known as "sonic boom".  

RIOT 5. Riot, Civil Commotion, Vandalism. and Malicious Mischief, including loss or 

CIVIL damage: 
COMMOTION (A) done by strikers;.  
VANDALISM (B) done secretly by a foreign enemy or agent of any government (de facto or 
MALICIOUS otherwise) and not in connection with operations of armed forces in or against the 
MISCHIEF country where the described premises are situate; 

(C) from theft, pillage or looting during and at the immediate place of a riot or civil 

commotion or "sit-down" strike; 
(D) caused by burglars to buildings and structures excluding, however, 

pilferage, theft, burglary or larceny.  

This Company shall not be liable under the terms of this clause for loss or damage 
resulting from: 

(a) increased cost of operation or maintenance; 

(b) depreciation, delay, deterioration, change in temperature, humidity or atmos

pheric conditions, interference with customary operations, loss of market, or any other 

consequential or indirect loss of any kind, whether or not loss due to such contingency 

is covered by this Policy as to other perils; 

(c) inability of Insured to carry on normal operations because of strike or loss 

caused by the deliberate slowing down or the interfering with business operations on 

the part of any employee or employees; 

(d) operations of armed forces in or against the country where the described 
premises are situate.' 

CIVIL 6. Acts of destruction at the order of civil authority or military or usurped power at the 

AUTHORITY time of and for the purpose of preventing the spread of fire, provided such fire did not 

originate from any of the perils herein specifically excluded.  

VEHICLES 7. Impact of vehicles, other than aircraft, while moving on land or tracks, except that 

this Company shall not be liable by the terms of this clause: 

(A) for loss or damage caused by any vehicle owned or operated by the Insured 

or by any tenant of the described premises or by any employee of either except that lia

bility is specifically assumed for direct loss or damage to buildings or structures cov

ered under this Policy; 
(B) for any loss or damage to any vehicle or parts thereof causing the loss 

whether or not otherwise covered by this Policy; 

(C) for ordinary wear and tear or accumulative damage to properly
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AIRCRAFT 

SONIC 

BOOM 

SMOKE 

-MOLTEN 
MATERIAL

RADIOACTIVE 
CONTAMINA
TION 

COLLAPSE

VOLCANIC 
ERUPTION

This Company 
MOTOR 
VEHICLES 

ELECTRICAL 
CURRENT 
FLOOD

8. Impact of aircraft or missiles or objects falling therefrom or meteorites. However, 
this Company shall not be liable by the terms of this Clause for loss or damage caused 
by any aircraft when being taxied or towed inside or outside of buildings, except that 
liability is specifically assumed for direct loss or damage to buildings or structures cov
ered under this Policy.  

9. Sonic shock waves, generally known as "sonic boom," except that in event of loss 
or damage to buildings or.structurescovered under this Policy, this Company shall be 
liable only for such loss or damage as may exceed $5,000 for each such occurrence..  

10. Smoke, except accumulative damage, resulting from the sudden, unusual and 
faulty operation of any stationary furnace located on the described premises.  
11. Heat from molten material which shall have accidentally escaped from equipment, 
but there shall be no liability assumed by the terms of this clause for: 

(A) :Joss or damage to~such escaped material;. -. - •.  
'""-"-r(B)-the ostof removing'or.recovering such-escaped.-Tfaterial;--.

(C) the cost of repairing the fault which permitted such 'accidental escape.  
12. Sudden and accidental Radioactive Contamination, including resultant radiation 
damage in excess of $5,000 for each occurrence, from material used or stored or from 
processes conducted on the described premises, provided that at the time of such loss 
there is neither a nuclear reactor capable of sustaining nuclear fission in a self-sup
porting chain reaction nor any new or used nuclear fuel on the described premises.  

13. Collapse of buildings, structures or a material part thereof in excess of $25,000 for 
each occurrence, except that there shall be no liability for loss or damage caused by or 
resulting from flood, earthquake, landslide, subsidence or any other earth movement.  
Collapse shall not mean settling, cracking, shrinking, bulging, or expansion of 
pavements, foundations, walls, floors, ceilings or roofs. This Company shall not be 
liable under the terms of this clause for any loss or damage to: (a) property in transit, 
(b) property located underground, (c) air inflated buildings, or (d) the following prop
e rty : ........................................................................................................... ..............

14. Loss or damage to insured property resulting from lava or other material expelled 
by volcanic action, There shall be no coverage provided by this clause for earthquake, 
subsidence or other earth movement.  

EXCLUSIONS 

shall not be liable for loss or damage: 

1. To motor vehicles when such loss or damage is otherwise insured in whole or in 
part, nor for the Insured's legal liability therefor, except that if this Policy covers per 
sonal property, liability is specifically assumed for the Insured's legal liability (if not 
otherwise insured) for loss or damage from the hazards hereby insured against to 
motor vehicles while in the custody of the Insured and on the described premises: 

(A) if the product of the Insured, sold but not delivered, or held for the account of 
others; 

(B) for experimentation, adjustments or repairs; or 
(C) for the purpose of loading or unloading materials or supplies.  

2. Caused by electrical current artificially generated except for loss by fire ensuing 
therefrom; electrical arcing itself is not a fire within the intent or meaning of this Poiicy.  
3. Resulting from flood or the release of water from natural or man-made bodies of 
water, whether or not caused by or contributed to by an insured peril. Howeverhliabilily 
is specifically assumed for additional loss or damage by ensuing fire, sprinkler leakage 
or explosion, all as defined and limited elsewhere in this Policy, resulting from flood or

ra- v Bureau F . . -
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I

FLO 
(C 

LAV 
ORE 

NUC 
PER

00 the release of water from natural or man-made bodies of water. For the purpose of this 0 
.ont'd) Policy, flood includes but is not limited to tidal wave or seismic sea wave, wave wash, 

high water, or overflow, surface or rising water, all whether or not driven by wind.  

¥ OR 4. Resulting from any law or ordinance which regulates construction, repair, replace

)INANCE ment, use, or which necessitates-demolition of any undamaged portions of property 

on the premises described herein.  

,LEAR 5. Caused by nuclear reaction or nuclear radiation or radioactive contamination, all 

IlLS whether directly or indirectly resulting from an insured peril under this Policy, except 

as provided in the. Radioactive Contamination Clause under the caption 

"Supplementary Coverages." ..........-.....  

. Howeverlf fire or sprinklerjleakage ensues-,"iiability is'specifically assumed for*direct- .'---".-._

- loss by such ensuing fire or spnnkler leakage but not Including any loss due to nuclear-.  

reaction, nuclear radiation or radioactive contamination.' - - " -- . . .

LAND 6' To land.
GENERAL CONDITIONS -

Permission Is Given: 
(1) For other insurance.  

(2) To store and use any and all materials usual and incidental to the business or 

occupancy.  
M" To after and reDair the described premises.

STANDARD 
DEDUCTIBLE

OTHER 
INSURANCE

(4) To cease operations and for the premises to be vacant or unoccupied for sixty (60) 

consecutive days, and for more than sixty (60) consecutive days providing the same 

degree of fire protection and watch service is maintained as existed at the time of the 

discontinuance of normal operations.  

(5) To operate the establishment all hours, day and night.  

In each case of loss or damage covered by this Policy, this Company shall not be liable 

unless the Insured sustains a loss in excess of the largest of the following, and then 

.only for its share of such excess: 

1. $1,000.  

2. The specific peril deductible amount when the loss or damage is caused by a peril 

for which this Policy provides a specific peril deductible amount.  

3. Any other aDDlicable deductible amount provided elsewhere in this Policy.

When this Policy covers more than one location, the deductible amount shall apply 

against the total loss or damage covered by this Policy in any one occurrence.  

If two or more deductible amounts provided in this Policy apply for a single occur

rence, the total to be deducted shall not exceed the largest deductible amount appli

cable unless otherwisb provided in this Policy.  

If this Policy insures against both Property Damage and Time Element. the deductible 

amount as shown in this Policy shall apply separately to each such coverage, even if 

both are involved in a single occurrence, unless otherwise provided in this Policy.  

It is a condition of this Policy that if at time of loss there is other insurance, whether col

lectible or not, covering any property included under this Policy against any of the haz

ards insured against by this Policy, the liability of this Company shall not exceed that 

proportion of the loss which the amount of fire insurance under this Policy bears to the 

total fire insurance in force on any of the property covered under this Policy limited by 

the following: 

1. If such other insurance is not written upon the same plan, terms, conditions and 

provisions as those contained in this Policy then this Policy shall apply (except as to 

motor vehicles, loss or damage to electrical apparatus by fire caused by an electrical 

cur-.t artificially generated and loss or damage by explosion) only for the difference 

bet.- en the amount for which such other insurance would be liable if insurance pro-
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OTHER 
INSURANCE 

(Cont'd)

BRANDS 
AND 
LABELS 

VALUE 
OF STOCK

VALUE 
OF RECORDS 
AND MEDIA 

CONSEQUEN
TIAL 
DAMAGE

2. If at the time of loss caused by explosion or by fire due to electrical current artificially 

generated there is insurance other than fire insurance or fire insurance with extended 

coverage applicable to such loss, the loss, to which both the insurance provided by 

this Policy and such other insurance applies, shall be known as a "Joint Loss." In the 

event of such "Joint Loss": 

(A) this Company shall be liable under this Policy only for the proportion of the 

said Joint Loss that the amount which Would have been payable under this Policy on 

account of said Joint Loss, had no insurance other than fire insurance or fire insurance 

with extended coverage existed, bears to the combined total of the said amount and 

the amount that would have been payable under all other insurance on account of said 

Joint Loss had there been no ins&rance 0nder this Policy, but 

(B)* in casethe 0 61icy or Policies, ooth'fi rance with 

--. extended 6overge~d"notcontainprovisions'similar to-hose:in- .A)a t this 

'.Company-ohalnotbe•i~ble-under.tbis6cy.fr.nyoss.rdamage 
caused (1) by 

. explosion: (2) b6Yfireto`th-ed IuiPmetin tinich~the loss originiated when caused by 

electrical current artificiallygenerated.  

3. If this Policy is divded into more than one item, the foregoing conditions shall apply 

to each such item separately.  

It is understood and agreed that if branded or labeled merchandise covered by this 

Policy is damaged and this Company elects to take all or any part of such merchandise 

at the value established by the terms of this Policy, the Insured may, at his own 

expense, stamp "salvage" on the merchandise or its containers, or may remove or 

obliterate the brands or labels, if such staimp, removal or obliteration will not physically 

damage the merchandise, but the Insured must re-label the merchandise or contain

ers in compliance with the requirements of law.  

Unless otherwise endorsed hereon, adjustment of loss under this Policy shall be: 

(1) on stock in process, the value of raw materials and labor expended plus the 

proper proportion of overhead charges; 

(2) on finished goods manufactured by the Insured, the regular cash selling price 

at the location where the loss occurs, less all discounts and charges to which the 

merchandise would have been subject had no loss occurred; 

(3) on raw materials, supplies and other merchandise not manufactured by the 

Insured, the replacement cost; 

all to be computed as of the time of the fire or other casualty insured against by this 

Policy.  

It is understood and agreed that liability on exposed film, records, manuscripts and 

drawings shall not exceed theirvalue blank plus the cost of transcription.  

Liability for loss or damage on media, data storage devices, and program devices for 

electronic and electro-mechanical data-processing and production equipment is lim

ited to the co~t of reproducing such media, data storage devices, and program devices 

from duplicates or from originals-of the previous generation of the data.  

It is understood and agreed that in the event of direct damage to any property situate 

on the described premises by reason of any peril insured against by this Policy, and 

such damage, without the intervention of any other independent cause. results in a 

sequence of events which causes physical damage to other property insured by this 

Policy, then this Policy will cover such resulting loss or damage.  

The liability of this Company includes only the loss incurred during such period as 

would be required with the exercise of due diligence under normal conditions to repair 

or replace the damaged property, and does not include any liability resulting from 

inability of the Insured to make repairs or replacements because of strikes or labor dis

putes. Nothing in this clause shall be deemed to extend this insurance to property 

which is otherwise specifically excluded from coverage by the terms of this Policy

FactorY Mulual Serwce Su'-
E 11t.N.- Dall -- ýr -:-, , * - -
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CONSEQUEN
TIAL 
DAMAGE 
(Cont'd) 

NO CONTROL 

DIVISIBLE 
• 

CONTRACT

SUBROGATION

NO 
REDUCTION 
BY LOSS 

UNDERLYING 
POLICY 

CANCELLATION 

LIBERALIZA
TION 

LOSS 

PAYABLE 

PLANS

Liability is not assumed for loss or damage resulting from lack of incoming electricity.  

fuel, water, steam or refrigerant caused by an occurrence off the premises described 

in this Policy unless specifically endorsed herein. However, if the lack of such a service 

causes an insured peril to-occur on the described premises, this Policy shall cover the 

resultihdl damage.  

This Policy'shall not bei invalidated by increase in hazard in any portion of the premises 

over which the Insured has no control.  

If the premises described in this Policy include two or more buildings orthe contents of 

two or more buildings, the breach of any condition of this Policy in respect to any one 

or more of the buildings insured or contai.ning the property insured, shall not prejudice 

the rightto. recover forloss occurring in any building insured or containing the property 

.ir-ied where,-at the time of th6'l6ssabreach-6f condition does not exist.  

This-Company may iequire from 1the Insuredaasgnment of-al right of repovery 

. 'against any party for loss to the extent that payment therefor is made by this Company, 

but this Company shall not acquire any rights of recovery which the Insured has 

expressly waived prior to loss nor shall such waiver affect the Insured's rights under 

this Policy.  

It is mutually understood and agreed that any loss hereunder shall not reduce the 

amount of this Policy.  

If the premises described in this Policy include property in more than one state, prov

ince or territory, it is understood that separate policies underlying this Policy may be 

issued in compliance with state, province or territory laws, and that this Policy is sub

ject to the conditions of the Standard Fire Insurance Policy of the state, province, or 

territory in which the individual properties are located. It is further understood, how

ever, that such underlying policies are not to be considered as additional insurance 

but as duplicates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Policy 

are amended to provide that this Company will give not less than thirty (30) days writ

ten notice of cancellation. However, this Policy may be cancelled by the Company if 

the Insured fails to remit, when due, the payment of Premium Deposit for such policy, 

by giving the Insured not less than ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 

revised by statute or otherwise so as to broaden the insurance without additional pre

mium charge, such. extended or broadened insurance shall inure to the benefit of the 

Insured hereunder, effective as of the date of the change.  

Unless otherwise provided herein, loss, if any, is to be adjusted with and payable to the 

Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 

description and location of property herein described.

a

0

Attached to and forming a part of Policy Contract No .... 7...4...8.9. ...................................................................  

ALLENDALE MUTUAL INSURANCE COMPANY

S.................... . .. Authorized Signature

Elie, I-P Dawý ' 'C 1,:'I w "A

Factory Moulual er~ce Bureau 
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This Form applies only when coverage is 

indicated in Section B of this Policy Extra Expense 

This Policy covers the actual loss of "Extra Expense" sustained by the Insured as a result of physical 

damage caused directly by the perils insured against hereunder to the property utilized by the Insured situate 

as described elsewhere in this Policy.  
DEFINITIONS 

The following terms wherever used in this Policy shall be defined as follows: 

Extra Expense.-The excess, if any of the total cost during the "period of restoration" chargeable 

to the conduct of the Insured's business over and above the total cost that would normally have been 

incurred to conduct the business during the same period had no fire or other peril insured against herein 

occurred; the cost in each case to include expense of using other property orfacilities of other concerns, 

or other necessary emergency expenses. In no event, however, shall this Company be liable under this 

Policy for loss of income, norfor Extra Expense in excess of that necessaryto continue as nearly as prac

ticable the normal conduct of the Insured's business, nor for the cost of repairing or replacing any of the 

described property that has been damaged or destroyed by fire or other peril herein insured against, 

except cost in excess of the normal cost of such repairs or replacements necessarily incurred for the 

purpose of reducing the total amount of Extra Expense; liability for such excess cost, however, shall not 

exceed the amount by which the total Extra Expense otherwise payable under this Policy is reduced.  

Normal.-The condition that would have existed had no fire or other peril herein insured against 

occurred.  

Month.-Thirty consecutive days.  

Period of Restoration.-That period computed from the time of the damage caused by a peril 

insured against to the time when with due diligence and dispatch the property could be repaired or 

replaced and made ready for normal operations, not to be limited bythe date of expiration of this Policy.  

LIMIT OF LIABILITY 

The limit of liability of this Company shall be as specified under either (a) or (b) below, depending upon 

which is checked.  

• 0 (a) Daily Indemnity.-This Company shall be liable for a period of restoration not exceeding 

................... .months and within such period of restoration for no. greater amount for any one day than 

........................ of the total insurance named in this Policy.  

& (b) Variable Monthly Limits of Liability.-This Company shall be liable for no greater percentage 

of the amount of this Policy than is stated below for the determined period of restoration.  

60 % if period of restoration is one month or less 

S•-% if period of restoration exceeds one month but does not exceed two months 

..100..% if period of restoration exceeds two months but does not exceed three months 

..100..% if period of restoration exceeds three months but does not exceed four months 

.100.. % if period of restoration exceeds four months but does not exceed five months 

.00..% if period of restoration exceeds five months but does not exceed six months 

.,100..% if period of restoration exceeds six months but does not exceed seven months 

.100..% if period of restoration exceeds seven months but does not exceed eight months 

.100.-% if period of restoration exceeds eight months but does not exceed nine months 

.10.0..% if period of restoration exceeds nine months but does not exceed ten months 

..100..% if period of restoration exceeds ten months but does not exceed eleven months 

1.I1.0.. % if period of restoration exceeds eleven months but does not exceed twelve months 

It is further agreed that in the event Extra Expense incurred during the longest period of restoration 

for which provision is made above does not exhaust the insurance provided by this Policy, then such 

unexhausted amount shall apply for the remainder of the period of restoration not exceeding in any 

event, however, twelve months from the date of the physical damage to the property covered 

hereunder.  
USE OF OTHER PROPERTY 

The Insured agrees to use any suitable property or service owned or controlled by the Insured or obtain

able from other sources in reducing the loss under this Policy. Any salvage value of such property remaining 

after resumption of normal operations, however, shall be taken into consideration in the adjustment of any 

lcss.  
F/-G- : O Eiltec1,ve~ateJuIy 1 1973 
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Business Interruption Insurance 
Non-Premium Adjustment 

This Policy covers only the actual loss sustained bythe Insured due to necessary interruption of business 

as a result of physical damage caused directly by the perils insured against hereunder to the property utilized 

by the Insured situate as described elsewhere in this Policy. In the event the Insured is wholly or partially pre

vented from producing goods or from continuing business operations or services and is unable: 

(a) to makeup lost production within a reasonable period of time (not to be limited to the period during 

which production is interrupted), or 

(b) to continue business operations or services; 

all through the use of any property or service owned or controlled or obtainable from other sources or 

through working extra time or overtime at the location(s) specified herein, or at such other location(s) 

acquired for the purpose, 

this Company shall be liable, subject to all other conditions of this Policy, for the Actual Loss Sustained of 

the following: 

GROSS EARNINGS, less all charges and expenses which do not necessarily continue during the period 

of interruption of production or suspension of business operations. For the purpose of this contract "Gross 

Earnings" shall be defined: (a)for manufacturing operations as the net sales value of production through the 

use of such property less the cost of all raw stock, materials and supplies utilized in such production plus all 

other earnings derived from the operation of the business; or (b) for mercantile or non-manufacturing opera

tions as the total net sales less cost of merchandise sold, materials and supplies consumed in the operations 

or service rendered by the Insured; plus all other earnings derived from the operation of the business.  

Expenses, over and above normal operating expenses, necessarily incurred by the Insured in making 

up lost production or in reducing loss otherwise payable under this Policy are covered hereunder, but in no 

event shall this Company be liable for an amount greater than that for which it would have been liable had the 

Insured been unable to make up any lost production or to continue any business operations or services.  

In determining net sales, in the event of loss hereunder, at mercantile or non-manufacturing operations, 

any amount recovered under Property Damage policies for damage to or destruction of merchandise shall be 

* included as though the merchandise had been sold to the Insured's regular customers.  

In determining the indemnity payable under this Policy, due consideration shall be given to the experi

ence of the business before the loss and the probable experience thereafter and to the continuation of only 

those normal charges and expenses that would have existed had no loss occurred.  

Reporting.-As of the inception date of this Policy and annually as of .... Febr...•a1..st .... thereafter, 

the Insured shall file with this Company a statement of the estimated Gross Earnings as specified in (a) below 

and a statement of the actual Gross Earnings as specified in (b) below. These statements shall be filed not later 

than 90 days from the above date.  

(a) The Estimated Gross Earnings anticipated for the twelve months following the date of the report.  

(b) The Actual Gross Earnings for the previous twelve-month period.  

If the above defined reported values include Gross Earnings at other owned or control led locations (such 

as branch stores, sales outlets and other plants not specifically insured in this Policy), at which Gross 

Earnings loss would result from interruption of production or suspension of business operations as a result of 

physical damage by the perils insured against at locations named in this Policy then this Policy shall cover 

such resulting loss.  

PrintC in U.S.A. PAGE 1 OF2 Eflective Da'e March 1.1976 
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In the event that the estimated Gross Earnings exceed the amount of insurance in force, this Company 
shall be authorized to effect the additional insurance.  

In the event of failure of the Insured to furnish the statements of Gross Earnings as above required the fol
lowing Co-Insurance Clausefshall attach and come into full force and effect as of noon of the thirtieth day fol
lowing that on which a statement is due and shall remain in effect until noon of the day on which the next filed 
statement is received in the Home Office of this Company.  

Co-Insurance.-This Company shall be liable for no greater proportion of any loss underthis Policy than 
the amount hereby insured bears to .fty .... per cent (5.0....%) of the Gross Earnings as defined herein 
which would have been earned had no interruption of production or suspension of business operations 
occurred, during the period of the twelve months following the interruption of such operations by fire or other 
peril insured against by this Policy; provided, however, that this Co-Insurance Clause shall not apply unless 
the agreed loss exceeds five per cent (5%) of the total Business Interruption Insurance in force or $10,000, 
whichever is the lesser.  

PAGE 2 OF 2 
Factory Mutual Service Bureau (Continued on Page 1 of Stanaard Provisions ior Ettecirve Date March• 1. 1976 
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Business Interruption Insurance 

STANDARD PROVISIONS 

This Policy covers loss as herein defined which is the result of physical damage to the property 

described herein caused directly by:.  

FIRE 1. Fire.  

LIGHTNING . 2. Lightning.  

WIND OR 3. Direct action of wind or hail, except that this Company shall not be liable for any 

HAIL loss: 

(A) Caused by rain, sleet, snow, sand, or dust except that liability is assumed 

hereunder for loss caused thereby when such rain, sleet, snow, sand or dust shall 

enter buildings through openings concurrently broken open by 

(1) direct force of the wind, 

(2) substance driven by the wind, 

(3) hail; 

however, if flood ensues or occurs coincident therewith, then the liability assumed 

hereunder for loss due to such rain, sleet, snow, sand or dust is limited to loss resulting 

from physical damage above the flood high water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor to 

the fall or collapse of a building or structure or any part thereof.  

SPRINKLER 4. Sprinkler leakage, meaning thereby loss due to water or other substance dis

LEAKAGE charged from any part of the fire protective equipment for the described premises or 

adjoining premises.  

The term "fire protective equipment" shall be held to include tanks, water mains, 

piping, hydrants, or valves, and any other equipment whether used solely for fire pro

tection or jointly for fire protection and for other purposes but shall not be held to 

include: 

(A) Branch piping from a joint system where such branches are used entirely for 

purposes other than fire protection.  

(B) Any underground water mains or appurtenances located outside of said 

premises and forming a part of the public water distribution system.  

(C) Any pond or reservoir in which the water is impounded by a dam.  

(D) any aqueduct, penstock or their associated surge tanks.  

Liability is also specifically assumed for loss as herein defined resulting from: 

(a) The collapse, rupture or fall of tanks forming part of such fire protective equip

ment or the component parts or supports of such tanks.  

(b) Damage to such fire protective equipment due to freezing.  

LIQUID 5. Escaped liquids, meaning thereby accidental discharge, leakage, backup, or over

DAMAGE flow of liquids from within piping, plumbing systems or tanks located on the described 

premises in excess of $25,000 for each occurrence, but there shall be no liability under 

the terms of this Clause for loss from curtailment of production or suspension of busi

ness operations due to the necessity of: (a) replacement of the escaped liquids, 

including all materials in solution or suspension in the liquids at the time of the escape, 

(b) repairing the fault that permitted such escape, (c) replacement of or repair of prop

erty in transit, (d) removing or recovering such escaped liquids including all materials 

in solution or suspension in the liquids at the time of the escape, (e) replacement of or 

repair of property due to damage resulting from the escape of liquids into or from 

piping or vessels contained within other piping or vessels or from the flow of liquids 

between interconnected piping, plumbing systems or tanks, (f) replacement of or 

repair of property due to damage caused by water or other substance discharged from 

any part of "fire protective equipment" as defined in the Sprinkler Leakage Clause of 

this Policy, or(g) replacement of or repair of thefollowing property: ............................  

..................................................................................................................................  

Fac*,orv Mutuai service Bureau 
Effective Date Oclober 1.1978 

NorwOOd. Massacmuset's PAGE 1 OF 7 csuoerseaeseoruary.19
7 7 )



5-C Form SP-1 (1o/78)

EXPLOSION

RIOT 
CIVIL 
COMMOTION 
VANDALISM 
MALICIOUS 
MISCHIEF

Factory Mutual Service Bureau 
Norwood. Massacr1seTs

6. Explosion, but this Company shall not be liable under the terms of this clause for 
any loss occasioned by or incident to explosion in or of the following equipment, 
owned, operated or controlled bythe Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes inter
connecting any of the foregoing; 

(B) moving or rotating machinery or parts thereof when such loss is caused by 
centrifugal force or mechanical breakdown; 

(C) combustion gas turbines.  
(D) any product manufactured bythe Insured or other property attached thereto 

or forming or to form a part thereof undergoing pressure tests to the extent of the loss 
to such property; 

(E) vessels, machinery, and equipment while under pressure, utilized directly for 
(1) Chemical processing involving chemical reactions or change of physical state, or 
for (2) chemical storage operations consisting of ........................................................  

(F) cylinders, drier rolls, bleachers, or digesters, all containing steam, used in the 
manufacture of pulp or paper; 

(G) bleachers, kiers or dry cans, all containing steam used in the manufacture or 
processing of textiles; 
provided said vessels, machinery, or equipment described in (E), (F) or (G) above have 
a maximum normal internal working pressure exceeding 15 psi above atmospheric 
pressure.  
Liability is specifically assumed for loss as herein defined resulting from: 

(a) the explosion of accumulated combustible gases or unconsumed fuel within 
the furnace of a boiler or pressure vessel, other than combustion gas turbines, or 
within the flues or passages which conduct the gases of combustion therefrom; 

(b) a combustion explosion outside of any equipment excluded above even 
though such combustion explosion may have been the direct result of the explosion of 
such excluded equipment.  
The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 
arcing; 

(b) bursting or rupture caused byfreezing; 
(c) sonic shock waves, generally known as "sonic boom".  

7. Riot, Civil Commotion, Vandalism and Malicious Mischief, including loss as herein 
defined: 

(A) caused by strikers; 
(B) caused by a foreign enemy or agent of any government (de facto or 

otherwise) if done in secret and not in connection with operations of armed forces in or 
against the country where the described premises are situate; 

(C) caused by theft, pillage or looting during and at the immediate place of a riot 
or civil commotion or "sit-down" strike.  
This Company shall not be liable underthe terms of this clause for loss resulting from: 

(a) delay in repairing or replacing the property lost or damaged, beyond the time 
necessary for such repair or replacement under normal conditions; 

(b) depreciation, delay, deterioration, change in temperature, humidity oratmos
pheric conditions, interference with customary operations, loss of market, or any other 
consequential or indirect loss of any kind, whether or not loss due to such contingency 
is covered by this Policy as to other perils; 

Effective Date October 1, 1978 
PAGE2OF7 (S.nersedes Februarv1 1977)
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CIVIL 
COMMOTION 
VANDALISM 
MALICIOUS 
MISCHIEF 

(Con't.) 
CIVIL 
AUTHORITY 

VEHICLES 

AIRCRAFT 

SONIC 
BOOM 
SMOKE 

MOLTEN 
MATERIAL 

RADIOACTIVE 
CONTAM
INATION 

COLLAPSE

VOLCANIC 
ERUPTION

(c) inability of Insured to carry on normal operations because of strike or loss 

caused by the deliberate slowing down or the interfering with business operations on 

the part of any employee or employees; 
(d) operations of armed forces in or against the country where the described 

premises are situate.  

8. Acts of destruction at the order of civil authority or military or usurped power at the 

time of and for the purpose of preventing the spread of fire, provided such fire did not 

originate from any of the perils herein specifically excluded.  

9. Impact of vehicles, other than aircraft, while moving on land or tracks, except that 

this Company shall not be liable by the terms of this clause for loss resulting from dam

age to property other than buildings and structures caused by any vehicle owned or 

operated by the Insured or by any tenant of the described premises or by any 

employee of either.  

10. Impact of aircraft or missiles or by objects falling therefrom, or meteorites, except 

that this Company shall not be liable by the terms of this clause for loss resulting from 

damage to property other than buildings or structures caused by any aircraft when 

being taxied or towed inside or outside of buildings.  

11. Sonic shock waves, generally known as "sonic boom".  

12. Smoke, resulting from the sudden, unusual and faulty operation of any stationary 

furnace located on the described premises.  

13. Heat from molten material which shall have accidentally escaped from equipment, 

but there shall be no liability assumed by the terms of this clause for loss from 

curtailment of production or suspension of business operations due to the necessity of 

removing or recovering the escaped material or repairing the fault which permitted 

such accidental escape.  

14. Sudden and accidental Radioactive Contamination, including resultant radiation 

damage in excess of $5,000 for each occurrence, from material used or stored or from 

processes conducted on the described premises, provided that at the time of such loss 

there is neither a nuclear reactor capable of sustaining nuclear fission in a self-sup

porting chain reaction nor any new or used nuclear fuel on the described premises.  

15. Collapse of buildings, structures or a material part thereof in excess of $25,000 for 

each occurrence, except that there shall be no liability under the terms of this Clause 

for loss from curtailment of production or suspension of business operations arising 

from physical damage caused by or resulting from flood, earthquake, landslide, sub

sidence or any other earth movement. Collapse shall not mean settling, cracking, 

shrinking, bulging, or expansion of pavements, foundations, walls, floors, ceilings or 

roofs. This Company shall not be liable under the terms of this Clause for loss from 

curtailment of production or suspension of business operations caused by physical 

damage to: (a) property in transit, (b) property located underground, (c) air inflated 

buildings, or (d)the following property: ......................................................................  

. ......................................................... .................  

..... .. ........ ................ ........ ...........................................  

16. Loss or damage to insured property resulting from lava or other material expelled 

by volcanic action. There shall be no coverage provided by this clause for earthquake, 
subsidence or other earth movement.

PERILS OTHER THAN FIRE. - The conditions and limitations of the Standard Fire Insurance Policy to 

which this form is attached shall, unless otherwise herein provided, applyto each of the perils herein insured 

against to the same extent as though the designations of such other perils were respectively substituted for 

the word "fire" therein; provided that the limit of risk assumed under this Policy and all riders and 

supplementary coverages attached hereto shall not exceed in the aggregate the amount of insurance stated 

in this Policy against loss as herein defined caused by fire.  

`actory Mutuai service BureaL 
Effective Date October . 1978 
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GENERAL STIPULATIONS, CONDITIONS AND LIMITATIONS 
This Policy covers loss as herein defined: 
(1) Computed from the time of the damage caused by a peril insured against to the time when with due 
diligence and dispatch the property could be repaired or replaced and made ready for normal operations, 
not to be limited by the day of expiration named in this Policy; 

(2) (a) For such additional time as may be required with the exercise of due diligence and dispatch to 
restore stock in process to the same state of manufacture in which it stood at the time of interruption; 

(b) For such additional time as may be required with the exercise of due diligence and dispatch to 
replace damaged or destroyed mercantile stock; 
(3) From ac-.tal curtailment of production or suspension of business operations resulting from inability to 
procure raw materials and supplies to replace similar materials and supplies damaged or destroyed, 
but liabi:,,, _ 6uch loss shall be limited to that period for which the damaged or destroyed raw materials and 
supplies would have supplied operating needs. In the event, however, that water used as a raw material orfor 
power or for any other manufacturing purpose, stored behind dams or in reservoirs situate on the property 
described herein, is released from storage as the result of damage to such dam, reservoir or equipment con
nected therewith by any of the perils herein insured against, the liability of this Company for curtailment of 
production or suspension of business operations because of the resulting inadequate water supply shall not 
extend for more than thirty (30) consecutive days after the damaged or destroyed dam, reservoir or equip
ment has been repaired or replaced; 
(4) From actual curtailment of production or suspension of business operations resulting from order of civil 
authority prohibiting access to the premises described herein, during the period of time, not exceeding two 
weeks, while access to the said premises is prohibited, but only when such order is given as a direct result of 
damage or destruction by fire or other peril insured against, in the said premises or in the immediate vicinity 
thereof, provided such fire or other peril did not originate from any of the perils herein specifically excluded.  
With respect to the peril of riot, civil commotion, vandalism and malicious mischief, this coverage shall apply 
only if such order is given as a direct result of damage or destruction in the said premises or within five hun
dred feet thereof.  
(5) In the event of loss or damage by a peril insured against to property under construction and insured by 
this Policy, the indemnity payable shall be in accordance with the following: 

(a) the section numbered (1) under "This Policy covers loss as defined herein" shall read: 
(1) Computed for a period of time equivalent to the time in which, with due diligence and dispatch, 

the property could be repaired or replaced. This equivalent period of time shall be applied to 
the level of production or level of business operations that would have been reasonably 
achieved after construction and startup would have been completed had no physical damage 
occurred. Neither period of time mentioned above is limited by the day of expiration named in 
this Policy.  

(b) In determining the indemnity payable under this Policy, due consideration shall be given to the 
available experience of the business compiled after completion of the construction and startup.  
This Policy also covers loss as herein defined resulting from physical damage caused by any peril 
insured against to: 

(1) Tanks, flues, pipes, drains, tunnels, wiring and other equipment and passageways 
located underground, and to foundations of buildings, machinery and structures, 
whether or not underground, all on premises containing the property described 
herein.  
(2) Electrical transmission lines and other electrical equipment and to fuel, water, 
steamand refrigeration transmission lines, all situate outside the described premises 
but within 500 feet thereof, except that liability is not otherwise assumed for loss as 
herein defined resulting from lack of such incoming services caused by an off-prem
ises occurrence unless specifically endorsed herein.  

(3) New buildings and other structures and additions now in process of erection or 
hereafter erected on the described premises including contents thereof and altera
tions and repairs to buildings and structures herein insured; also (a) materials and 
supplies therefor, and (b) equipment, machinery and apparatus for the service 
thereof, all when on such premises or within 500 feet thereof.

Factory Mutual Service Bureau 
Norwtcd Massachusetts

Efleclive Date October 1.1978 
(Sucersedes Fetruari 1. 1977)PAGE 4 OF 7
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(4) Bullion and manuscripts while on the described premises.  

(5) Property appurtenant to the business of the Insured (not otherwise insured or not 

excluded by this Policy) outside of buildings and railroad cars when on the described 

premises or when within 500 feet thereof.  

(6) Railroad rolling stock, other vehicles, and their contents while on the described 

premises or within 500 feet thereof.  

(7) Property at any location in the United States or Canada rented or purchased by the 

Insured afterthe inception date of this Policy up to a limit of $100,000 or 1% of the face 

amount of the Policy, whichever is smaller, and for a period of 90 days from date of 

acquisition unless such property is otherwise insured. No coverage is provided under 

this clause on prolarty in transit.  

This Company shall not be liable for 

LAW OR 1. Any increase of loss resulting from any law or ordinance which regulates construc

ORDINANCE tion, repair, replacement, use, or which necessitates demolition of any undamaged 

portions of property on the premises described herein.  

ELECTRICAL 2. Loss caused by electrical current artificially generated except for loss by fire 

CURRENT ensuing therefrom; electrical arcing itself is not a fire within the intent or meaning of 

this Policy.  

FINISHED 3. Loss resulting from damage to finished product manufactured by the Insured nor 

PRODUCT 
for the time required for its reproduction.  

IDLE 4. Loss with respect to any period during which goods would not have been pro

PERIODS duced, or business operations or services would not have been maintained for any 

reason other than direct damage to the said premises from a peril insured against 

herein.  

FLOOD 5. Loss resulting from flood or the release of water from natural or man-made bodies 

of water, whether or not caused by or contributed to by an insured peril. However, lia

bility is specifically assumed for additional loss or damage by ensuing fire, sprinkler 

leakage or explosion, all as defined and limited elsewhere in thisPolicy, resulting from 

flood or the release of water from natural or man-made bodies of water. For the pur

pose of this Policy, flood includes but is not limited to tidal wave or seismic sea wave, 

wave wash, high water, or overflow, surface or rising water, all whether or not driven by 

wind.  

NUCLEAR 6. Loss as herein defined caused by nuclear reaction or nuclear radiation or radio

PERILS active contamination all whether directly or indirectly resulting from an insured peril 

under this Policy, except as provided in the Radioactive Contamination Clause.  

However, if fire or sprinkler leakage ensues, liability is specifically assumed for loss as 

herein defined resulting from such ensuing fire or sprinkler leakage but not including 

any loss due to nuclear reaction, nuclear radiation or radioactive contamination.  

LAND 7. Loss or damage to land.  

Permission is given: 

(1) For other insurance.  

(2) To store and use any and all materials usual and incidental to the business or 

occupancy.  

(3) To alter and repair the described premises.  

(4) To cease operations and for the premises to be vacant or unoccupied for sixty (60) 

consecutive days, and for more than sixty (60) consecutive days providing the same 

degree of fire protection and watch service is maintained as existed at the time of the 

discontinuance of normal operations.  

(5) To operate the establishment all hours, day and night.  

,=3crv Mutual Service Bureau 
Effective Date October 1. 1978 
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STANDARD 
DEDUCTIBLE

OTHER 
INSURANCE

CONSEQUEN
TIAL LOSS

* In each case of loss or damage covered by this Policy, this Company shall not be liable 
unless the Insured sustains a loss in excess of the largest of the following, and then 
onlyf!or its share of such excess: 
1. $1,000.  
2. The specific peril deductible amount when the loss or damage is caused by a peril 
for which this Policy provides a specific peril deductible amount.  
3. Any other applicable deductible amount provided elsewhere in this Policy.  
When this Policy covers more than one location, the deductible amount shall apply 
against the total loss or damage covered by this Policy in any one occurrence.  
If two or more deductible amounts provided in this Policy apply for a single occur
rence, the total to be deducted shall not exceed the largest deductible amount appli
cable unless otherwise provided in this Policy.  
If this Policy insures against both Property Damage and Time Element, the deductible 
amount as shown in this Policy shall apply separately to each such coverage, even if 
both are involved in a single occurrence, unless otherwise provided in this Policy.  

It is a condition of this Policy that if at the time of loss there is other insurance against 
loss as herein defined, whether collectible or not, covering any property included 
under this Policy against any of the hazards insured against by this Policy, the liability 
of this Company shall not exceed that proportion of the loss which the amount of insur
ance against the hazard of fire covered under this Policy bears to the total of such 
insurance against the hazard of fire in force on any of the property covered hereunder, 
limited by the following: 
1. If such other insurance is not written upon the same plan, terms, conditions and 
provisions as those contained in this Policy then this Policy shall apply (except as to 
loss resulting from damage to electrical apparatus by fire caused by an electrical 
current artificially generated and loss resulting from damage by explosion) only for the 
difference between the amount for which such other insurance would be liable if insur 
ance provided by this Policy did not exist and the total amount of such loss.  
2. If at the time of loss as herein defined caused by explosion or by fire due to electrical 
current artificially generated there is insurance other than fire insurance or fire insur
ance with extended coverage applicable to such loss, the loss, to which both the insur
ance provided by this Policy and such other insurance applies, shall be known as a 
"Joint Loss". In the event of such "Joint Loss": 

(A) this Company shall be liable under this Policy only for the proportion of the 
said Joint Loss that the amount which would have been payable under this Policy on 
account of said Joint Loss, had no insurance other than fire insurance or fire insurance 
with extended coverage existed, bears to the combined total of the said amount and 
the amount that would have been payable under all other insurance on account of said 
Joint Loss had there been no insurance under this Policy, but 

(B) in case the Policy or Policies, other than fire insurance or fire insurance with 
extended coverage, do not contain provisions similar to those in (A) above, then this 
Company shall not be liable under this Policy for any loss caused (1) by explosion, (2) 
by fire to the equipment in which the loss originated when caused by electrical current 
artificially generated.  
3. If this Policy is divided into more than one item, the foregoing conditions shall apply 
to each such item separately.  

It is understood and agreed that in the event of direct damage to any property situate 
on the described premises by reason of any peril insured against by this Policy, and 
such damage, without the intervention of any other independent cause, results in a 
sequence of events which causes physical damage to other property situate on the 
described premises, then this Policy will cover any resulting loss as herein defined.  
The liability of this Company includes only the loss incurred during such period as

Factory Mutual Service Bureau Effective Date October 1.1978
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would be required with the exercise of due diligence under normal conditions to repair 

or replace the damaged property. Nothing in this clause shall be deemed to extend this 

insurance to loss which is otherwise specifically excluded from coverage by the terms 

of this Policy.  

This Company shall not be liable for any increase of loss due to the suspension, 

cancellation or lapse of any lease, contract, license or order nor for any loss due to 

fines or damages for breach of contract or for late or non-completion of orders or for 

penalties of whatever nature nor shall the Company be liable for any other con

sequential or remote loss.

Attached to and form ing a part of Policy Contract No ...... 7.4 8.9..................................................................  

ALLENDALE MUTUAL INSURANCE COMPANY

Authorized Signature 

Effective Dale October 1.1978 
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This Policy shall not be invalidated by increase in hazard in any portion of the premises 
over which the Insured has no control.  

If the premises described in this Policy include two or more buildings, or the contents 

of two or more buildings, the breach of any condition of this Policy in respect to any 

one or more of the buildings insured or containing the property insured, shall not pre

judice the right to recover for loss occurring in any building insured or containing the 

property insured where, at the time of the loss, a breach of condition does not exist.  

This Company may require from the Insured an assignment of all right of recovery 

against any party for loss to the extent that payment therefor is made bythis Company, 

but this Company shall not acquire any rights of recovery which the Insured has 

expressly waived prior to loss nor shall such waiver affect the Insured's rights under 
this Policy.  

It is mutually understood and agreed that the amount of insurance shall not be reduced 

by the payment of losses under this Policy, but the Insured shall in rendering reports (if 

such are required) include the amount collected for such losses as income for the loss 
period.  

If the premises described in this Policy include property in more than one state, prov

ince or territory, it is understood that separate policies underlying this Policy may be 

issued in compliance with state, province or territory laws, and that this Policy is sub

ject to the conditions of the Standard Fire Insurance Policy of the state, province, or 

territory in which the individual properties are located. It is further understood, how

ever, that such underlying policies are not to be considered as additional insurance 
but as duplicates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Policy 

are amended to provide that this Company will give not less than thirty (30) days writ

ten notice of cancellation. However, this Policy may be cancelled by the Company if 

the Insured fails to remit, when due, the payment of Premium Deposit for such policy, 

by giving the Insured not less than ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 

revised by statute or otherwise so as to broaden the insurance without additional pre

mium charge, such extended or broadened insurance shall inure to the benefit of the 

Insured hereunder, effective as of the date of the change.  

Unless otherwise provided herein, loss, if any, is to be adjusted with and payable to the 
Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 

description and location of property herein described.
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(Effective 9-30-80 - Amendment No. 55) Rental Insurance 

This Company shall be liable for the Actual Loss Sustained by the Insured (not including non-continuing 

charges and expenses) of: 

(1) the fair rental value of any portion of the property occupied by the Insured: 

(2) income reasonably expected from rentals of unoccupied or unrented portions of such property: 

(3) the rental indc-ne from the rented portions of such property, according to bona fide leases, contracts 

or agreements in force at the time of loss; 

(4) expenses necessarily incurred in reducing loss under this Policy for an amount not exceeding that by 

which the loss is reduced; 

when the property described elsewhere in this Policy is necessarily rendered wholly or partially 

untenantable as a result of physical damage caused directly by: 

FIRE 1. Fire.  

LIGHTNING 2. Lightning.  

WIND OR 3. Direct action of wind or hail, except that this Company shall not be liable forany 

HAIL loss: 
(A) Caused by rain, sleet, snow, sand, or dust except that liability is assumed 

hereunder for loss caused thereby when such rain, sleet, snow, sand or dust shall 

enter buildings through openings concurrently broken open by 

(1) direct force of the wind, 

(2) substance driven by the wind, 

(3) hail: 

however, if flood ensues or occurs coincident therewith, then the liability assumed 

hereunder for loss due to such rain, sleet, snow, sand or dust is limited to loss 

resulting from physical damage above the flood high water mark.  

(B) Caused when weight of snow, rainwater, ice or sleet is a contributing factor 

to the fall or collapse of a building or structure or any part thereof.  

SPRINKLER 4. Sprinkler leakage, meaning thereby loss due to water or other substance dis

LEAKAGE charged from any part of the fire protective equipment for the described premises or 

adjoining premises.  

The term "fire protective equipment" shall be held to include tanks, water mains, 

piping, hydrants, or valves, and any other equipment whether used solely for fire pro

tection or jointly for fire protection and for other purposes but shall not be held to 

include: 
(A) branch piping from a joint system where such branches are used entirely for 

purposes other than fire protection; 

(B) any underground water mains or appurtenances located outside of said 

premises and forming a part of the public water distribution system; 

(C) any pond or reservoir in which the water is impounded by a dam.  

(D) any aqueduct, penstock or their associated surge tanks.  

Liability is also specifically assumed for loss as herein defined resulting from: 

(a) the collapse, rupture or fall of tanks forming part of such fire protective 

equipment or the component parts or supports of such tanks; 

(b) damage to such fire protective equipment due to freezing.  

LIQUID 5. Escaped liquids, meaning thereby accidental discharge, leakage, backup, or 

DAMAGE overflow of liquids from within piping, plumbing systems or tanks located on the 

described premises in excess of $25,000 for each occurrence, but there shall be no 

liability under the terms of this Clause for loss as herein defined due to the necessity 

of: (a) replacement of the escaped liquids, including all materials in solution or 

Factory Mutuai service Bureau 
Effective Date December 1 1979 
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LIQUID suspension in the liquids at the time of the escape, (b) repairing the fault that permit
DAMAGE ted such escape, (c) replacement of or repair of property in transit, (d) removing or 

(Cont'd) recovering such escaped liquids including all materials in solution or suspension in 
the liquids at the time of the escape, (e) replacement of or repair of property due to 
damage resulting from the escape of liquids into or from piping or vessels contained 
within other piping or vessels or from the flow of liquids between interconnected 
piping, plumbing systems or tanks, (f) replacement of or repair of property due to 
damage caused by water or other substance discharged from any part of "fire pro
tective equipment" as defined in the Sprinkler Leakage Clause of this Policy, or 
(g) replacement of or repairof the following property: .........................................  

EXPLOSION 6. Explosion, but this Company shall not be liable under the terms of this clause for 
any loss occasioned by or incident to explosion in or of the following equipment, 
owned, operated or controlled by the Insured: 

(A) steam boilers, steam turbines, steam engines, and steam pipes inter
connecting any of the foregoing; 

(B) moving or rotating machinery or parts thereof when such loss is caused by 
centrifugal force or mechanical breakdown; 

(C) combustion gas turbines; 
(D) any product manufactured by the Insured or other property attached 

thereto or forming or to form a part thereof undergoing pressure tests to the extent of 
the loss-to such property; 

(E) vessels, machinery, and equipment while under pressure, utilized directly 
for (1) Chemical processing involving chemical reactions or change of physical 
state, orfor (2) chemical storage operations consisting of ....................................  

(F) cylinders, drier rolls, bleachers, or digesters, all containing steam, used in 
the manufacture of pulp or paper; 

(G) bleachers, kiers or dry cans, all containing steam used in the manufacture or 
processing of textiles; 
provided said vessels, machinery, or equipment described in (E), (F) or (G) above 
have a maximum normal internal working pressure exceeding 15 psi above atmos
pheric pressure.  

Liability is specifically assumed for loss as herein defined resulting from: 
(a) the explosion of accumulated combustible gases or unconsumed fuel 

within the furnace of a boiler or pressure vessel, other than combustion gas turbines, 
or within the flues or passages which conduct the gases of combustion therefrom; 

(b) a combustion explosion outside of any equipment excluded above even 
though such combustion explosion may have been the direct result of the explosion 
of such excluded equipment.  
The following are not explosions within the intent or meaning of this clause: 

(a) electric arcing or any coincident rupture of electrical equipment due to such 
arcing; 

(b) bursting or rupture caused by freezing: 
(c) sonic shock waves, generally known as "sonic boom".  

RIOT 7. Riot, Civil Commotion, Vandalism and Malicious Mischief, including loss as herein 
CIVIL defined: 
COMMOTION (A) caused by strikers; 
VANDALISM (B) caused by a foreign enemy or agent of any government (de facto or 
MALICIOUS otherwise) if done in secret and not in connection with operations of armed forces in 
MISCHIEF or against the country where the described premises are situate; 

Factory Mutual Servwce Bureau Elleclive Date December 1. 1979 
Norwood. Massacmuse-.s PAGE 2 OF 8 (Supersedes October 1.1978)
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(C) caused by theft, pillage or looting during and at the immediate place of a riot 

or civil commotion or "sit-down" strike.  

This Company shall not be liable underthe terms of this clause for loss resulting from: 

(a) delay in repairing or replacing the property lost or damaged, beyond the 

time necessary for such repair or replacement under normal conditions; 

(b) depreciation, delay, deterioration, change in temperature, humidity or 

atmospheric conditions, interference with customary operations, loss of market. or 

any other consequential or indirect loss of any kind, whether or not loss due to such 

contingency is covered by this Policy as to other perils; 

(c) inability of Insured to carry on normal operations because of strike or loss 

caused by the deliberate slowing down or the interfering with business operations on 

the part of any employee or employees; 

(d) operations of armed forces in or against the country where the described 

premises are situate.  

8. Acts of destruction at the order of civil authority or military or usurped power atthe 

time of and for the purpose of preventing the spread of fire, provided such fire did not 

originate from any of the perils herein specifically excluded.  

9. Impact of vehicles, other than aircraft, while moving on land or tracks, except that 

this Company shall not be liable by the terms of this clause for loss resulting from 

damage to property other than buildings and structures caused by any vehicle 

owned or operated by the Insured or by any tenant of the described premises or by 

any employee of either.  

10. Impact of aircraft or missiles or by objects falling therefrom or meteorites, except 

that this Company shall not be liable by the terms of this clause for loss resulting from 

damage to property other than buildings or structures caused by any aircraft when 

being taxied or towed inside or outside of buildings.  

11. Sonic shock waves, generally known as "sonic boom".  

12. Smoke, resulting from the sudden, unusual and faulty operation of any stationary 

furnace located on the described premises.  

13. Heat from molten material which shall have accidentally escaped from equip

ment, but there shall be no liability assumed by the terms of this clause for loss as 

herein defined due to the necessity of removing or recovering the escaped material 

or repairing the fault which permitted such accidental escape.  

14. Sudden and accidental Radioactive Contamination, including resultant radi

ation damage in excess of $5.000 for each occurrence, from material used orstored 

or from processes conducted on the described premises, provided that at the time of 

such loss there is neither a nuclear reactor capable of sustaining nuclear fission in a 

self-supporting chain reaction nor any new or used nuclear fuel on the described 
premises.  

15. Collapse of buildings, structures or a material part thereof in excess of $25,000 

for each occurrence, except that there shall be no liability under the terms of this 

Clause for loss as herein defined arising from physical damage caused by or 

resulting from explosion, implosion, flood, earthquake, landslide, subsidence or any 

other earth movement. Collapse shall not mean settling, cracking, shrinking, 

bulging, or expansion of pavements. foundations, walls, floors, ceilings or roofs. This 

Company shall not be iable under the terms of this Clause for loss as herein defined 

caused by physical damage to: (a) property in transit, (b) property located under

ground, (c) air inflated buildings. or (d) the following property: ..............................

Faccry Mutual Serv-ce Bureau 
NoVWOOd. MaSSaChuS,. -
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VOLCANIC 16. Loss or damage to insured property resulting from lava or other material 

ERUPTION expelled by volcanic action. There shall be no coverage provided by this clause for 
earthquake, subsidence or other earth movement.  

PERILS OTHER THAN F.RE.-The conditions and limitations of the Standard Fire Insurance Policy to 
which this form is attached shall, unless otherwise herein provided, apply to each of the perils herein 

insured against to the same extent as though the designations of such other perils were respectively sub
stituted for the word "fire" therein; provided that the limit of risk assumed underthis Policy and all ridersand 
suomlementary coverages attached hereto shall not exceed in the aggregate the amount of insurance 
stated in this Policy against loss as herein defined caused by fire.  

In adjustment of any loss hereunder, due consideration shall be given to rental conditions before the loss 
and what reasonably could have been expected had no loss occurred.  

The amount of loss (if any) shall not be limited by the date of expiration named in this Policy, but in no event 
shall this Company be liable for more than the amount of this Policy.  

Reporting.-As of the inception date of this Policy and annually as of........... thereafter, 
the Insured shall file with this Company a statement of the estimated Rental Income Values for the 12
month period following the date of the report and a statement of the actual Rental Income Values for the 
preceding 12-month period. These statements shall be filed not laterthan ...... 9.0 ..... days from the above 
date(s).  
In the event of failure of the Insured to furnish the statements of values as above required the following Co
Insurance Clause shall attach and come into full forceand effect as of noon of the thirtieth day following that 
on which a statement is due and shall remain in effect until noon of the day on which the next filed statement 
is received in the home office of this Company. It is further agreed that in the event that the anticipated 
Rental Income Values specified in the statement exceed the amount of insurance in force, this Company 
shall be authorized to effect additional insurance.  
Co-lnsurance.-In the event of failure of the Insured to comply with the above reporting provisions, this 
Company shall be liable for no greater proportion of any loss under this Policy than the amount hereby 
insured bears to ...... ........ per cent (.. 1.Q...%) of the Rental Income Value (to be determined as above) 
of the above described building or buildings (had no loss occurred) forthe twelve months immediatelyfol
lowing the date of damage to or destruction of said building(s). However, this Co-Insurance Clause shall 
not apply unless the agreed loss exceeds five per cent (5%) of the total insurance in force against Loss of 
Rental Income Value or $10.000, whichever is the lesser. If this Policy is divided into two or more items, the 
foregoing shall apply to each item separately.  
*One Hundred GENERAL STIPULATIONS, CONDmONS AND LIMITATIONS 

This Policy Covers Loss As Herein Defined: 

(1) Computed from the time of the damage caused by a peril insured against to the end of the period that 
would be required, with due diligence, to restore the property, with material of like kind and quality, to the 
same tenantable condition as existed at the time of the fire or other peril; said period, in case of dis
agreement, to be determined by appraisement in the manner provided in the conditions of this Policy; 

(2) Resulting from order of civil authority prohibiting access to the premises described herein, during the 
period of time, not exceeding two weeks, while access to the said premises is prohibited, but only when 
such order is given as a direct result of damage or destruction by fire or other peril insured against, in the 
said premises or in the immediate vicinity thereof, provided such fire or other peril did not originatefrom 
any of the perils herein specifically excluded. With respect to the peril of riot, civil commotion, vandalism 
and malicious mischief, this coverage shall apply only if such order is given as a direct result of damage or 
destruction in the said premises or within five hundred feet thereof.  

(3) In the event that water, used for power, manufacturing or domestic purposes, stored behind dams or in 
reservoirs situate on the property described herein, is released from storage as the result of damageto 
such dam, reservoir or equipment connected therewith, by any of the perils herein insured against, the lia
bility of this Company for such loss because of the resulting inadequate water supply shall not extend more 
than thirty (30) consecutive days after the damaged or destroyed dam, reservoir or equipment has been 
repaired or replaced.  

Factory Mutuai Service Bureau Effective Date December 1. 1979 
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(4) In the event of loss or damage by a peril insured against to oroperty under construction and insured by 

this Policy, the indemnity payable. shall be in accordance with the foilowing: 

(A) the section numbered (1) under "This Policy covers loss as defined herein shall read: 

(1) Computed for a period of time equivalent to the time in which, with due diligence and dis

patch, the property could be repaired or replaced. This equivalent period of time shall be applied to the 

rental income value that would have been reasonabiy achieved after construction and startup would have 

been completed had no physical damage occurred. This period of time is not limited by the day of 

expiration named in this Policy.  

(B) In determining the indemnity payable under this Policy, due consideration shall be given to the 

available experience compiled after completion of the construction.  

This Policy also covers loss as herein defined resulting from physical damage caused by any peril 

insured against to: 

(1) Tanks, flues, pipes, drains, tunnels, wiring and other equipment and Passag

eways located underground. and to foundations of buildings. machinery and struc

tures. whether or not underground. all on premises containing the property 

described herein.  

(2) Electrical transmission lines and other electrical equipment and to fuel, water, 

steam and refrigeration transmission lines, all situate outside the described prem

ises but within 500 feet thereof. except that liability is not otherwise assumed for loss 

as herein defined resulting from lack of such incoming services caused by an off

premises occurrence unless specifically endorsed herein.  

(3) New buildings and other structures and additions now in process of erection or 

hereafter erected on the described premises including contents thereof and altera

tions and repairs to buildings and structures herein insured: also (a) materials and 

supplies therefor, and (b) equipment, machinery and apparatus for the service 

thereof, all when on such premises or within 500 feet thereof.  

(4) Property appurtenant to the business of the Insured (not otherwise insured or not 

excluded by this Policy) outside of buildings and railroad cars when on the described 

premises or when within 500 feet thereof.

(5) Railroad rolling stock, other vehicles, and their contents wnhie on Lle uesuriuou 
premises or within 500 feet thereof.  

(6) Property at any location in the United States, Puerto Rico or Canada rented or 

purchased by the insured after the inception date of this Policy up to a limit of 

$100,000 or 1 % of the face amount of the Policy, whichever is smaller, and for a 

period of 90 days from date of acquisition unless such property is otherwise insured.  

No coverage is provided under this clause on property in transit.  

"rik-i Pfnmnrl ch21ll not be liable for:
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1. Loss caused by electrical current artificially generated except for loss by fire 

ensuing therefrom: electrical arcing itself is not a fire within the intent or meaning of 

this Policy: 

2. Loss resulting from flood or the release of water from natural or man-made bodies 

of water, whether or not caused by or contributed to by an insured peril. However. !ia

bility is specifically assumed for additional loss or damage by ensuing fire. spr;nk!er 

leakage, or explosion, all as defined and limited elsewhere in this Policy, resulting 

from flood or the release of water from natural or man-made bodies of water. For the 

Purpose of this Policy. flood includes but is not limited to tidal wave or seismic sea 

wave, wave wash. high wa:er. or overflow, surface or rising water. all whether or not 

driven by wind.  

3. Any increase of loss resulting from any law or ordinance which regulates con

struction, reoair, replacement, use. or which necessitates demolition of any 

undamaged portions of prooerty on the premises described herein.  

E1fe:,ve Da, Dece'noer' '979 
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4. Loss of Rental Income with respect to any period during which the insured prop
erty would not have been tenantable for any reason other than direct damage to the 
said premises from a peril insured against herein: 
5. Lo!s as herein defined caused by nuclear reaction or nuclear radiation or radio
active contamination all whether directly or indirectly resulting from an insured peril 
under this Policy, except as provided in the Radioactive Contamination Clause.  
However, if fire or sprinkler leakage ensues, liability is specifically assumed for loss 
as herein defined resulting from such ensuing fire or sprinkler leakage but not includ
ing any loss due to nuclear reaction, nuclear radiation or radioactive contamination.  
6. Loss or damage to land.  

n: 

(1) For other insurance: 
(2) To store and use any and all materials usual and incidental to the business or 
occupancy; 
(3) To alter and repair the described premises: 
(4) To cease operations and for the premises to be vacant or unoccupied for sixty 
(60) consecutive days, and for more than sixty (60) consecutive days providing the 
same degree of fire protection and watch service is maintained as existed at the time 
of the discontinuance of normal operations; 
(5) To operate the establishment all hours, day and night.  
In each case of loss or damage covered by this Policy, this Company shall not be 
liable unless the Insured sustains a loss in excess of the largest of the following, and 
then only for its share of such excess:
1. $1,000.  
2. The specific peril deductible amount when the loss or damage is caused by a 
peril for which this Policy provides a specific peril deductible amount.  
3. Any other applicable deductible amount provided elsewhere in this Policy.  
When this Policy covers more than one location, the deductible amount shall apply 
against the total loss or damage covered by this Policy in any one occurrence.  
If two or more deductible amounts provided in this*Policy apply for a single occur
rence, the total to be deducted shall not exceed the largest deductible amount appli
cable unless otherwise provided in this Policy.  
If this Policy insures against both Property Damage and Time Element losses, the 
deductible amount as shown in this Policy shall apply separately to each such cov
erage, even if both are involved in a single occurrence, unless otherwise provided in 
this Policy.  
It is a condition of this Policy that if at the time of loss there is other insurance against 
loss as herein defined, whether collectible or not, covering any property included 
under this Policy against any of the hazards insured against by this Policy, the liability 
of this Company shall not exceed that proportion of the loss which the amount of 
insurance against the hazard of fire covered under this Policy bears to the total of 
such insurance against the hazard of fire in force on any of the property covered 
hereunder, limited by the following: 
1. If such other insurance is not written upon the same plan. terms, conditions and 
provisions as those contained in this Policy then this Policy shall apply (except as to 
loss resulting from damage to electrical aoparatus by fire caused by an electrical 
current artificially generated and loss resulting from damage by explosion) only for 
the difference between the amount for which such other insurance would be liable if 
insurance provided by this Policy did not exist and the total amount of such loss.

FacTory Mutual Service Bureau 
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2. If at the time of loss as herein defined caused by explosion or by fire due to elec

trical current artificially generated there is insurance other than fire insurance or fire 

insurance with extended coverage applicable to such loss, the loss. to which both 

the insurance provided by this Policy and such other insurance applies, shall be 

known as a "Joint Loss". In the event of such "Joint Loss": 

(A) this Company shall be liable under this Policy only for the proportion of the 

said Joint Loss that the amount which would have been payable under this Policy on 

account of said Joint Loss. had no insurance other than fire insurance or fire insur

ance with extended coverage existed. bears to the combined total of the said amount 

and the amount that would have been payable under all other insurance on account 

of said Joint Loss had there been no insurance under this Policy, but 

(B) in case the Policy or Policies, other than fire insurance or fire insurance with 

extended coverage, do not contain provisions similar to those in (A) above, then this 

Company shall not be liable under this Policy for any loss caused (1) by explosion, (2) 

by fire to the equipment in which the loss originated when caused by electrical 

current artificially generated.  

3. If this Policy is divided into more than one item, the foregoing conditions shall 

apply to each such item separately.  

It is understood and agreed that in the event of direct damage to any property situate 

on the described premises by reason of any peril insured against by this Policy, and 

such damage. without the intervention of any other independent cause, results in a 

sequence of events which causes physical damage to other property situate on the 

described premises, then this Policy will cover any resulting loss as herein defined.  

The liability of this Company includes only the loss incurred during such period as 

would be required with the exercise of due diligence under normal conditions to 

repair or replace the damaged property. Nothing in this clause shall be deemed to 

extend this insurance to loss which is otherwise specifically excluded from coverage 

by the terms of this Policy.  

This Company shall not be liable for any increase of loss due to the suspension, 

cancellation or lapse of any license or order nor for any loss due to fines or damages 

for breach of contract or for oenalties of whatever nature nor shall the Company be 

liable for any other consequential or remote loss.  

This Policy shall not be invalidated by increase in hazard in any portion of the prem

ises over which the Insured has no control.  

If the premises described in this Policy include two or more buildings, or thecontents 

of two or more buildings, the breach of any condition of this Policy in respect to any 

one or more of the buildings insured or containing the property insured, shall not pre

judice the rightto recover for loss occurring in any building insured or containing the 

property insured where. at the time of the loss, a breach of condition does not exist.  

This Company may require from the Insured an assignment of all right of recovery 

against any party for loss to the extent that payment therefor is made by this Com

pany, but this Company shall not acquire any rights of recovery which the Insured 

has expressly waived prior to loss nor shall such waiver affect the Insured's rights 

under this Policy.  

It is mutually understood and agreed that the amount of insurance shall not be 

reduced by the payment of losses underthis Policy, but the Insured shall in rendering 

reports (if such are required) include the amount collected for such losses as income 

for the loss period.

Factory Mutual Serv'ce Bureau 
Ncrwood Massacmusets

Eflectve Date 5eCember 1. 1979 (Suoerseoes5Cctoberl. 1978)

OASE 7 OF
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UNDERLYING 
POLICY 

CANCELLATION 

LIBERALIZA
TION 

USE OF 
OTHER 
PROPERTY 

LOSS 

PAYABLE 

PLANS

If the premises described in this Policy include property in more than one state, prov
ince or territory, it is understood that separate policies underlying this Policy may be 
issued in compliance with state, province or territory laws, and that this Policy is sub
ject-to the conditions of the Standard Fire Insurance Policy of the state, province, or 
territory in which the individual properties are located. It is further understood, how
ever, that such underlying policies are not to be considered as additonal insurance 
but as duplicates only.  

It is understood and agreed that the provisions of the Cancellation Clause in this Pol
icy are amended to provide that this Company will give not less than thirty (30) days 
written notice of cancellation. However, this Policy may be cancelled by the Com
pany if the Insured fails to remit, when due, the payment of Premium Deposit for such 
policy, by giving the Insured not less than ten (10) days written notice of cancellation.  

If any authorized endorsement or filed rules or regulations affecting this Policy are 
revised by statute or otherwise so as to broaden the insurance without additional pre
mium charge, such extended or broadened insurance shall inure to the benefit of the 
Insured hereunder, effective as of the date of the change.  

The Insured agrees to use any suitable property or service owned or corstrolled by 
the Insured or obtainable from other sources in reducing the loss under this Policy.  

Unless btherwise provided herein, loss, if any, is to be adjusted with and payable to 
the Insured named in this Policy.  

Reference is hereby made to plan(s) on file in the office of this Company for further 
description and location of property herein described.

Attached to and forming a part of Policy Contract No...4089 .................................. ........................  

ALLENDALE MUTUAL INSURANCE COMPANY

....................................... hoS............ g............  
Authorized Signature

Fac:ory Mutua! Service Bureau 
Notoocl. Massachuselts PAGE 8 OF 8 

DP:NTE, N U S A

Etlective Date December 1. 1979 
(Supersedes October 1.1978)
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Acct. Nol-7 0 7 3 1  Policy No 74089 
Sheet No E-I1 

Effective - February 1, 1979 
REINSURANCE RIDER Amendment No. 46 

(1) The liability of this Company under Section II of this policy has been partially reinsured under 

uniform reinsurance contracts, and each Company's percentage (retained or reinsured) of the amounts of 

insurance and, of premium deposit and of any increases or decreases in such amounts effected during the 

term hereof is as follows: 

PERCENTAGE OF SECTION Ii

Allendale Mutual Insurance Company, 
Johnston, R. I .... ...........  

Arkwright-Boston Manufacturers Mutual 
Insurance Company, Waltham, Mass.  

Philadelphia Manufacturers Mutual 
Insurance Company, Valley Forge, Pa.  

Protection Mutual Insurance Company, 
Park Ridge. III. ... ...........

The return of unabsorbed premium deposit, if any, under'Section II shall be the aggregate of the returns 

made by this Company and by all the Reinsuring Companies set forth above on each Company's share of 

the total premium deposit.  

(2) The liability of this Company under Section III of this Policy has been partially reinsured under 

uniform reinsurance contracts with the Companies listed in paragraph (1). Each Company's percentage 

(retained or reinsured) of the amounts of insurance and of premium deposit and of any increases or de

creases in such amounts effected during the term hereof is based upon a distribution agreed to by the 

Companies. Said percentage of amounts and premium deposit shall change as the Companies may change 

such distribution.  

The return of unabsorbed premium deposit, if any, under Section III shall be the aggregate of the returns 

made by this Company and by all the Reinsuring Companies set forth above on each Company's share of 

the total premium deposit.  

(3) If this Company, during the time this Policy is in force, should ever be placed in the hands of a 

receiver, assignee, trustee, state commissioner of insurance or other person for the purpose of liquidation, 

each of the Reinsuring Companies shall be directly liable to the holder of this Policy for the payment of 

unabsorbed premium deposit and unpaid past and future losses in accordance with Article X of the Factory 

Mutual Reinsurance Agreement, which is printed on the reverse side of this Rider, and which is binding on 

all the Reinsuring Companies.  

(4) In accordance with the Factory Mutual Intercompany Reinsurance Agreement (Article X0), in the 

event of the insolvency of any reinsuring company the other Factory Mutual Companies opposite which a 

percentage is shown above agree that they shall each be liable for the proportion of any outstanding losses 

reinsured by such insolvent reinsuring company which the amount of insurance or reinsurance carried by 

each of them bears to the total insurance and reinsurance in the solvent companies on the risks which 

suffered loss.  

ALLENDALE MUTUAL INSURANCE COMPANY 

B y ...... _.... ......... .. ... .................................................................................. .  

Authorized Signaturc 

3M 8 
3755 (1 178•

I I_

... .. ... .......................... .. I.. .. . . .. .. .. . .. . . .. .  

21_0_ 

100% 100% 100% 100% 100% 100%



ARTICLE X 

SUBSTITUTION OF THE REINSURING COMPANIES FOR THE PLACING COMPANY 

Unless otherwise specifically provided by law, the Reinsuring Companies shall be directly liable to the 

policyholder of the Placing Company, if the Placing Company shall be placed in the hands of a receiver, 

assignee, trustee, state commissioner of insurance or other person for the purpose of liquidation, under 

the following conditions: 

A. If at such time there shall be in force any policies issued by the Placing Company and reinsured 

hereunder, the Reinsuring Companies shall thereupon be substituted for the Placing Company upon 

any such policies as to liability for unpaid past losses and future losses to the extent of the amount 

reinsured by them and in addition, to the extent a loss is not covered by a State Insolvency Fund 

due to operation of the limit per loss in the provision of said Fund, for the proportion of the said 

loss amount retained by the Placing Company which each Reinsuring Company's amount of re

insurance bears to the total amount reinsured, all as shown by the reinsurance rider attached to the 

reinsured policy.  

B. Losses shall be paid directly to the Insured named in the reinsured policies. The Reinsuring Companies 

shall have all the rights and privileges possessed by the Placing Company under the policies issued to 

the Insured, and shall be liable to the Insured under such policies to the extent specified above for the 

payment of losses as if they had been named in such policies as the Insurer. The assumption by the 

Reinsuring Companies of such loss liability to the Insured named in the policies of the Placing Com

pany to which the reinsurance rider is attached shall thereby relieve them from all such liability to the 

Placing Company and to its liquidator, receiver, assignee, trustee, state commissioner of insurance or 

other person.  

C. If at such time there shall be in force any policies issued by the Placing Company and reinsured here

under which upon their expiration or prior termination would entitle the policyholder to any return 

of unabsorbed premium deposit declared as payable by the Reinsuring Companies, payment of such 

unabsorbed premium deposit shall be made directly to the Insured, or any other person designated 

in such reinsured policies as the intended recipient thereof, and not to a receiver, assignee, trustee, 

state commissioner of insurance or other person responsible for the liquidation of the Placing Com

pany.  

On the reinsurance of all policies which do not provide for substitution of the Reinsuring Companies for 

the Placing Company the reinsurance shall be payable by the Reinsuring Companies on the basis of the 

liability of the Placing Company under the contract or contracts reinsured without dimunition because 

of the insolvency of the Placing Company, directly to the Placing Company or of its liquidator, receiver 

or other statutory successor.

Printed in U.S.A.3755 (111/78)



Acct. No....-.. 7-....1  Policy No. 74!0.8 .9...  

This Endorsement applies to Location Sheet No. E-.2 .....  

No. 1 Only Effective - February 1, 1979 
Amendment No. 46 

Optional Endorsement No. 18-OM (5/74) 

REPAIR OR REPLACE 

It is understood and agreed, subjectto all theterms, conditions and stipulations of the Policyto which this 

endorsement is attached, not in conflict herewith, that in case of loss or damage to: 

Any property covered under this Policy except Stock and Supplies, Jigs and Fixtures, Dies, Small Tools, 

Drawings, Patterns, Records including Records on Photographic Film, Data Processing 

Media, Data Storage and Program Devices, Manuscripts, Contractor's Equipment, Employees 

Personal Property, Personal Property of Third Parties and ......................................................  

.............................................................................................................  
this Policy is hereby extended to indemnifythe Insured forthe cost, as of the time of loss, of replacement of the 

damaged or destroyed property in a new condition subject to the following conditions: 

1. If property damaged or destroyed is useless to the Insured or is not repaired, rebuilt or replaced on the 

same or another site within two years from the date of loss or damage, this Company shall not be liable 

for more than the actual cash value (ascertained with proper deduction for depreciation) of the property 

destroyed.  

2. The total liability of this Company under this Policyfor loss to property included underthis endorsement 

shall not exceed the smallest of the following: 

a. the cost to repair, or 

b. the cost to rebuild or replace, all as of the time of loss, on the same site, with new materials of equiva

lent size, kind and quality, or 

c. the actual expenditure incurred in rebuilding, repairing or replacing the damaged or destroyed prop

erty on the same or another site, but not to exceed the size and operating capacity that existed at the time 

of loss.  

3. This Company shall not be liable for any increased cost of repair or reconstruction by reason of any ordi

nance or law regulating construction or repair.  

4. If at the time of loss covered under this Policy claim is made for the cost of replacement of the property 

damaged or destroyed, then this Company shall be liable underthis endorsement for no greater propor

tion of such loss than the amount $l.2at eSt am.out bears to 90% of the cost at the time of loss and at 

the same site of replacement in a new condition with materials o.-ivalent size, kind and quality, of all 

the property included underthe terms of this endorsement. The• of thefoundations and other prop

erty located below the lowest basement floor or, where tl 1Zo basement, below the surface of the 

ground shall be disregarded in applying this co-insy ,e brovision. In the event that the aggregate 

claim for any loss covered under the conditions o rthi,.orsement is less than $10,000 and less than 

5% of the total amount of insurance prv.....- by, no special inventory or appraisement of the 

undamaged property shall be required. 

AMT. En'. AFTIER AMT. En'. AFTER .WT. Es'. AFTER AMT. E-F. AP-R- AMT.-EF. AFTER AMT. En'. ArTE

Etlective Dale May IS 1974 (SuperseceS Novernoer 15. '964)

-ac'ory Muiual Service Bureau 
.1orv;0ý !AassaCnuse-,s PAGE',0-F2



Acct. No.Ž.."7.g 31 ..... Policy No..74089--
Sheet No. E-2-A...  

Optional Endorsement No. 1 8-OM (5/74) 

if at the time of loss as covered underthe conditions of the itemL is Policy to which this endorsement 

applies there is other insurance written (1 ) on an actual cash val - p only, or (2) with a separate amount 

applicable f or the difference between the actual cash^value (as,, ffsed with proper deduction for deprecia

tion) and the cost of replacement, then the amount of insu..-G provided undersaid item(s) of this Policy shall 

be divided and apply as follows: 

a. S .. .. ...... On actual cash value .asce'aified with proper deduction for depreciation).  

b. $............. On difference bet en-actual cash value and cost of replacement in a new condition, 

it being agreed thatthis Company shall be iali4for no greater proportion of any loss or damage calculated on 

an actual cash value basis than the @tun~set forth in a. above bears to the total amount of all actual cash 

value insurance in force, and sha&[obepble for no greater proportion of the loss suffered on the difference 

between the actual cash value.jt -damaged or destroyed property and the cost of replacement in a new 

condition than the amount set foe h in b. above bears to the total amount of all insurance against loss for the 

difference between actual cash value and actual cost of replacement in a new condition.  

In order to comply with the laws of the following states, it is understood and agreed that in the application 

of this endorsement the following conditions shall apply: 

a. for property situated in the Commonwealth of Massachusetts orthe State of North Carolina the portion of 

the first sentence reading "as of the time of loss, of replacement of the damaged or destroyed property in a 

new condition" is hereby deleted and the following is substituted therefor "of repairing, rebuilding or 

replacing on the premises described in the Policy or some other location within the Commonwealth of 

Massachusetts, or the State of North Carolina, as the case may be, mutually agreed upon between the 

Insurer and the Insured with materials of like size, kind and quality".  

b. for property situated in the State of Washington this endorsement shall be applicable only to buildings, 

machinery and equipment.  

c. for property situated in the Comrn6onwealth of Massachusetts household furniture and furnishings in 

dwelling houses shall be excluded.  

This endorsement shall apply only tOLoc Is) No.(s) ..... of the Policy to which it is attached and the 

foregoing provisions shall apply to each suchLocseparately.  

*See Section B 

ALLENDALE MUTUAL INSURANCE COMPANY 

Authorized Signature

Eftective Dale May 15.1974 (Su;ersecles Noveffoer 15.1964)

PA3E2OF2=ac.:c, Mutual Servce Bureau 
Norwoo. Massacriusevs
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April 2, 1991 

Allendale Mutual Insurance Company 
Allendale Park 
P.O. Box 7500 
Johnson, Rhode Island 02919 

Attention: Environmental Claims Section 

Re: Insurer: Allendale Mutual insurance Company 
Insured: United State Radium Corporation 
Policy: No.: 74089 
Policy Period: 2/1/73 - 2/1/76 

2/1/76 - 2/1/79 
2/1/79 - 2/1/82 

Policy Type: Mutual Corporation/Non-Assessable 
Policy 

Dear Sir/Madam: 

On behalf of our client and your insured, we hereby 
place you on notice .of two (2) claims under the above referenced 
policies, one being asserted by the U.S. Nuclear Regulatory 
Commission ("USNRC") concerning the Bloomsburg, Pennsylvania 
facility and the other being asserted by Van Dyke Research 
Corporation and Apollo Associates Limited concerning the 
Whippany, New Jersey facility.  

BLOOMSBURG, PENNSYLVANIA CLAIM 

This office represents Safety Light Corporation, the 
renamed United States Radium Corporation ( 4"USNRC"), in its 
attempt to defend against-and/or obtain coverage for the USNRC 
claim. By order dated March 16, 1989 a copy of which is 
enclosed, the USNRC i £L required your insured to undertake 
the preparation and implementation for a plan of site
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HANNOCH W EISMAN 
A PQOESSIONAL COPPORATiON 

Allendale Mutual Insurance Company 
April 2, 1991 
Page 2 

characterization and decontamination of the Bloomsburg property.  
This order was apparently triggered by USNRC's concern that there 
might not be adequate finances available to decontaminate the 
Bloomsburg property. On June 2, 1989 a Joint Characterization 
Plan prepared by your insured's consultant, IT Corporation, was 
submitted to the USNRC in response to the March, 1989 order.  
This plan was rejected by the USNRC on June 16, 1989; however, a 
revised plan dated August 9, 1989 was approved on September 11, 
1989.  

By order dated August 21, 1989, the USNRC required your 
insured and Safety Light Corporation to contribute over the 
course of one year, $I million to an escrow account to finance 
the Site Characterization Plan. By.orders dated November 22, 
1989 and Dec-ember 1, 1989, the USNRC imposed a stay of both the 
March 16, 1989 and the August 21, 1989 orders pending a full 
hearing on the issue. By order dated February 7, 1990, the USNRC 
vacated this stay and again directed your insured to immediately 
begin contributing to the aforementioned escrow account. By 
order dated March 8, 1990, the USNRC modified the February 7 
order to provide that your insured need not make cash payments 
contemplated by that order "so long as they furnish the staff and 
equivalent security interest in assets possessed by them.u 
Negotiations concerning same are continuing.  

You should be aware that your insured and Safety Light 
Corporation have commenced a declaratory judgment action in the 
State of New Jersey for a defense and indemnification of claims 
filed against them for activities attributed to the operation by 
USRC of a radium processing facility located in Orange, New 
Jersey. A copy of the Fourth Amended Complaint in that action is 
enclosed for your review. As you can see, paragraph 52 of the 
Complaint was amended to include the USNRC claim referenced 
above. The Complaint has not been amended to include your 
company as a party defendant, pending prior notification of your 
office.  

Although your insured has also notified its other 
carriers of this claim, neither a defense or indemnification has 
been provided. Given the USNRC's position in this matter and 
your insured's vulnerable financial position, it is possible that 
in the absence of coverage being provided in the immediate future 
your insured may be forced into bankruptcy. It is therefore 
imperative that this claim be given your immediate attention.
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Allendale MXxtual Insurance Company 
April 2, 1991 
Page 3 

WHIPPANY, NEW JERSEY CLAIM 

The basis for this notice of claim is a demand letter 

dated April 3, 1990, a copy of which is attached hereto, received 

by our client from counsel to Van Dyke Research Corporation and 

Apollo Associates.  

The enclosed demand letter represents the full extent of 

our knowledge concerning this potential claim. As of this 

writing, we are not aware of any formal action having been filed 

against your insured. We will of course keep you apprised of 

future events as they develop.  

If you have any questions c~oncerning the above or 

enclosed, please do not hesitate to contact me.  

Very truly yourst, 

KEVIN J. *UNO 

KJB/JNW: tmh 
Enclosures

E :ZT 866GT-ST-Nn



)STIL AND.YTTT 

n-his Stardstill -and Tolling Ag~reement (the "Agreement") is entered into on 

this day of 1991, by United States Radium orporation, no 

knf as Safety Light corporation, ('ITRI') and Factory mutual Engineerig 

Association, on behalf of Allendale mutual Insurance CQpany ("Allen:ale").  

WHEREAS, Allendale issued to USIC a first party physical damage insurance 

policy, Policy No. 74089 ("the policy"); 

WHE•EASF, USIRC first notified Allendale by letter of April 2, 1991, of a claimed 

loss at one location in Bloomsburg, Pennsylvania;.  

WHEREAS, USRC and Allendale have conferred and concur, subject to the 

conditions set forth below, that it is in their mutual interests to establish 

certain time-related procedures with respect to Allendale's investigation of 

the claimed loss to determine policy coverage application and with respect to 

the resolution of any dispute concerning coverage under the policy; 

NOW, UIEREFOPE, in consideration of the mutual undertakings and covenants 

contained herein, USRC and Allendale ("the Parties") hereby agree as follows: 

1. Standstill Provisions. For the purposes of this Agreement, "Action" means 

any lawsuit, arbitration or other form of proceeding that relates to insurance 

coverage under the policy for the claimed loss. Neither Party shall initiate 

an Action against the other Party during the period this Agreement is in effect
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(as provided in paragraph 3). Allerdale shall not commence or crduct an 

investigation of the claimed loss to determine policy coverage application 

during the period this Agreemnt is in effect (as provided in paragraph 3).  

2. Tolling Provisions. For purposes of this Agreement, the applicable 

","olling Period" means the period starting April 2, 1991, and ending one day 

after the effective termination of this Agreement (as provided in paragraph 

3). No period of limitation, whether contractual or statutory, on an Action 

shall run between the Parties during the Tolling Period, nor shall either Party 

put forward or rely upon such Tolling Period as a waiver or estoppel or as a 

time bar under the doctrine of laches or any other legal theory, in order to 

preclude or defeat an Action by the other Party; provided, however, that 

nothing in this Agreement modifies or otherwise alters any waiver, estcppel or 

time bar existing prior to April 2, 1991, and that no claims, suits, actions or 

rights for which a contractual or statutory limitation period or time 

reurement expired as of April 2, 1991 are revived or in any way affected by 

this Agreement.  

3. Period of Effect Between Parties. This Agreement shall be deemed to have 

taken effect on April 2, 1991 and shall only terminate if one Party sends the 

other a written notice of termination (as provided in paragraph 5) by overnight 

delivery. The effective time of such termination shall be at 12 o'clock noon 

Eastern Standard Tim, on the tenth day after the notified Party receives the 

notice of termination. The notice of termination may be revoked only if the 

notified Party receives a notice fran the revoking Party within the 10-day 

period.
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4. Reservation of Richts. bhe Parties reserve all existing rights, 

privileges, defenses and c•ntentions, as of April 2, 1991, as against one 

another, and they enter into and proceed under this Agreement withoit prejudice 

to or waiver of those rights, privileges, defenses and contentions. Nothing in 

this Agreement creates, waives, satisfies, or modifies any term, condition, or 

rgirement of the policy prior to April 2, 1991, or following termination of 

this Agreement as provided in paragrah 3. Except to enforce the terms of this 

Agreement or to respcnd to assertions about its effect, neither Party shall use 

the execution of this Agreement, or any negotiations leading to it or the 

negotiation of its terms, against the other Party in any Action or other 

litigation or legal conctroversy.  

5. Notice. All notices provided for under this Agreement shall be furnished 

as follows: 

To Allendale: Peter H. Hacherbirg, Esq.  
Assistant General Counsel & Assistant Secretary 
Factory mutual Engineering Association 
1151 Boston-Providence Turnpike 
P.O. Box 9102 
Norwood, Massachusetts 02062 

To USRC: Kevin J. Bruno, Esq.  
Hannoch Weisan 
4 Becker Farm Road 
Roseland, New Jersey 07068-3788 

A notice shall be deemed received by a Party if it is hand-delivered to its 

address as stated herein, or as stated in its last written notice of an address 

change, as the case may be.
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HANNOCH WEISMAN 

A PROFESSIONAL CORPORATION 

COUNSELLORS AT LAw 

4 BECKER FARM RoAo .  

RosEI_,D, NEw JERSEY 07068-3786 

T .CL.E-PN E: (073) 535-5300 .-.--.... ,...  

FACS*MLt: 4073) 004-7108 

NEW YORK TeLePmONw: (212) 732-3252 

Writer's Direct Line: File# 

(973) 535-5356 37098-16 

kbruno@hannoch.com 
June 16, 1998 

Peter H. Hachenburg, Esq.  
Assistant General Counsel & Assistant Secretary 
Factory Mutual Engineering Association 
1151 Boston-Providence Turnpike 
P. O. Box 9102 
Norwood, Massachusetts 02062 

Re: Insurer: Allendale Mutual Insurance Company 
Insured: United States Radium Corporation 
Policy No.: 74089 
Policy Period: 2/1/73 to 2/1/82 

Dear Mr. Hachenburg: 

This office represents Safety Light Corporation ("Safety Light"), the re-named 
United States Radium Corporation ("US Radium"), with respect to various environmental mat
ters and the pursuit of insurance coverage for same.  

By letter dated April 2, 1991, this office provided notice to Allendale Mutual In

surance Company ("Allendale") of several claims, including a claim being asserted by the United 
States Nuclear Regulatory Commission ("USNRC") concerning environmental conditions on 
property owned and operated by Safety Light located in Bloomsburg, Pennsylvania. A copy of 
that letter is attached. Following that notice and several conversations with your office, it was 
agreed that the parties would best be served by entering into a Standstill arid Tolling Agreement 
with respect to the Bloomsburg, Pennsylvania claim. A copy of that Agreement, dated June 5, 
199 1, is attached.  

As we discussed last week, events relating to the USNRC claim have "matured" 

to a point where our client has determined to renew its request for coverage of that matter. Pur
suant to paragraph 3 of the aforementioned Standstill and Tolling Agreement, we are providing 
wrTitten notice of our client's decision to terminate that Agreement. By this, our client has not
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Peter 14. Hachenburg, Esq.  

June 16, 1998 
Page 2 

determined to commence legal proceedings for coverage of this claim. Rather, it is our intention 

to engage in an informal dialogue to determine whether and in what fashion this claim can be 

resolved in a manner satisfactory to all parties.  

Please contact me on your receipt of this letter so that we can discuss how best to 

proceed and, in particular, the most efficient method of updating your office as to the status of 

this claim.  

As always, your kind attention to this matter is greatly appreciated.  

Very truly yours, 

rK.EV• RUNO 

KJB/dlg 
Enclosures
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ROBERTSON. F1REILICH, BRLTNO & COHEN L.L.C.  

COUNSELLORS AT LAW 

89 HEADQUARTERS PLAZA 

NORTH TowmR. 14TH FLOOR 

MORRISTOWN. NEW JERSEY 07960 9 

TELEPHONE (973) 993-1735 

FAx (973) 993-1438 

Writer's Direct Line: (973) 993-1854 

February 22, 1999 

Via Certified Mail 
Mr. Christopher P. Wasko 
Factory Mutual Engineering Association 

401 City Avenue, Suite 715 
Bala Cynwyd, PA 19004 

Re: United States Radium Corporation 
Your Account No. 01-70731 

Dear Mr. Wasko: 

This is in response to your letter of January 8, 1999, requesting information on the 

above-referenced claim. We will respond to your inquiries below. Initially, however, we 

want to bring you up to date on the current status of the claim.  

At a meeting at the facility on January 26, 1998, Safety Light was 

informed by the Nuclear Regulatory Commission ("NRC") that the remediation of the 

underground silos would have to be implemented before Safety Light's license renewal 

application would be considered. (Safety Light's current NRC license expires at the end 

of 1999.) The NRC has focused on the silos because all parties have concluded that it 

represents the greatest risk to health and property.  

Safety Light's consultant, OHM, will now be preparing a radiation safety plan for 

the silo remediation. Once the NRC conducts its environmental assessment of that plan, 

the remediation can begin. We anticipate that the silo remediation willfcommence within 

the next 4-5 months. Safety Light's license renewal is essential to its business; without a 

NRC license the facility cannot operate. We therefore reiterate the necessity of your 

considering this claim in a timely fashion.  

#1) A full description and details of the contamination, including specific 

dates, events, quantities and investigatory and corrective action taken.
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Safety Light Corporation, through our office, has already provided you with a 

great deal of information concerning the details of the contamination, including dates, 

events, quantities and investigatory and corrective action taken. The voluminous reports 

produced to you speak for themselves on those questions. We met with you at the offices 

of Hannoch Weisman on August 18, 1998 and also provided you with an opportunity to 

tour the site in question, with your outside counsel, on December 7, 1998.  

Suffice it to say that the nature of the contamination on the site includes surface 

and subsurface soils, the silos and the material therein, water associated with certain 

wells, and areas within many of the buildings, as set forth in the reports. As we discussed 

at our August meeting, many of the buildings at issue are slated for complete or partial 

demolition, while others are scheduled to be decontanitinated. As the reports indicate, the 

principal contaminants include Radium 226, Cesium 137 and Americum 241.  

#2) A full description and details of physical damage to insured propertN 

from an insured peril or event, including reports and costs or estimates.  

Again, any and all details of the physical damage to the property are included in 

the many reports provided to you. The insured peril, discussed in more detail below, is 

radioactive contamination. The most up to date information on costs or estimates to 

remediate the site are contained in the OHM report in your possession.  

Upon further investigation, the information on the strontium explosion provided 

to you during the site visit was found to be in error. We are told by a former employee of 

the facility that the strontium explosion in fact occurred prior to the Allendale policy 

period.  

#3) The basis on which United States Radium Corporation believes that 

cleanup of the claimed contamination may be covered under referenced Policy No.  

74089 or any other Allendale Mutual Insurance Company policies.  

The Ailendale policies in Safety Light's possession provide coverage specific to 

this claim. The following outlines the more salient bases for our claim: 

THE SITE IS COVERED 

First, it is undisputed that the Almedia (or "Bloomsburg") site is a covered 

location under the policies.  

PROPERTY DAMAGE IS COVERED

Second, the policy clearly insures against property damage at that site:
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"This Policy provides insurance against Property Damage to the property of the 

Titled Insured, including the Insured's interest in Improvements and Betterments, and 

insurance against Business Interruption and Extra Expense loss, when such loss or 

damage is caused by the perils herein insured against, except loss to any property 

specifically excluded." Sheet No. B-1 

(There are certain enumerated buildings excluded from coverage at this location, 

but Safety Light does not seek any coverage related to those buildings.) 

THE PERIL, RADIOACTIVE CONTAMINATION, IS A COVERED PERIL 

"Radioactive contamination" is one of the perils insured against under these 

policies. In fact, the insurance company made a specific point of increasing its 

radioactive contamination coverage during the time period of Safety Light's coverage.  

This is consistent with Allendale's underwriting activities at that time. Best's Reports on 

Allendale from 1974 through 1986 refer to the "expansion of existing protection against 

radioactive contamination".  

The insuring clause reads as follows: 

"[This Policy also covers any direct loss or damage to the herein insured property 

caused by the perils hereinafter defined] ...Sudden and accidental Radioactive 

Contamination, including resultant radiation damage in excess of $5,000 for each 

occurrence, from material used or stored or from processes conducted on the described 

premiseg, provided that at the time of such loss there is neither a nuclear reactor capable 

of sustaining nuclear fission in a self-supporting chain reaction nor any new or used 

nuclear fuel on the described premises." 

There is no "nuclear reactor capable of sustaining nuclear fission" at the property, 

nor has there ever been any new or used nuclear fuel.' The radioactive contamination at 

issue clearly stems from "materials used or stored or from processes conducted on the 

[Aimedia property"'.  

PROPERTY LOCATED UNDERGROUND IS COVERED 

The policies contain a clause covering underground structures, tinks, etc. It reads 

as follows: 

"If the Policy covers buildings, machinery or structures, it shall also cover tanks, 

flues, pipes, drains, tunnels, wiring or other equipment and passageways located 

underground on premises containing the property described herein and appurtenant 

thereto, and if such premises are not located in the State of Ohio, the Policy is further 

1 See, Chemetron Investments Inc. v. Fidelity & Casualty Co., 886 F. Supp. 1194 (W.D. Pa. 1994); 

Constitution State Ins. Co. v. Iso-Tex, Inc., 61 F3d 405 (50 Cir. 1995), reh'e denied, (1995).
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extended to cover foundations of buildings, machinery and structures, whether or not 

underground." 

The property is not located in Ohio, and the Policy does cover buildings. Thus, 

there is no caveat to this clause taking effect. This would allow coverage for the 

underground silos, which are a chief source of concern (and remediation costs) as well as 

coverage for the insured buildings, including foundations and machinery.  

DEBRIS REMOVAL IS COVERED 

The policy covers expense of removal from the premises of debris remaining after 

any loss, "except that there shali be no liability assumed for the expense of removal of (a) 

any foundations, other than damaged portions which must be removed for repair or 

rebuilding; (b) any building or part thereof, the removal of which is required by any 

ordinance or law regulating construction or repair." 

Since a significant amount of remediation activity at the site will require 

demolition of covered buildings, this provision covers removal of all debris. The 

removal of these buildings is required, but not by an ordinance or law regulating 

construction or repair.  

CONSEQUENTIAL DAMAGES ARE COVERED 

The policy states: "In the event of direct damage to any property situate on the 

described premises by reason of any peril insured against by this Policy.. .and such 

damage, without the intervention of any other independent cause, results in a sequence of 

events which causes physical damage to other property insured by this Policy, then this 

Policy will cover such resulting loss or damage." 

THE NUCLEAR PERILS EXCLUSION DOES NOT APPLY 

This exclusion is for loss or damage "caused by nuclear reaction or nuclear 

radiation or radioactive contamination, all whether directly or indirectly resulting from an 

insured peril under this Policy, except as provided in the Radioactive Contamination 

Clause under the caption 'Supplementary Coverages"'.  

The radioactive contamination clause (see above) is therefore itself an exception 

to the nuclear perils exclusion.  

NO OTHER POLICY EXCLUSIONS APPLY 

An exclusion for "Land" is contained in the last policy, 1979-1982, however, this 

does not apply to this claim.
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SAFETY LIGHT'S CLAIM AGAINST ALLENDALE 

For the purposes of settlement discussions only, Safety Light does not seek any 

defense costs or past costs, which have been considerable. Safety Light seeks from 

Allendale the costs soon to be incurred in remediating the covered buildings, and 

associated foundations, equipment, underground appurtenances, etc. specifically the 

underground silos. We reserve the right to seek such additional costs as may be provided 

for in the subject policies.  

We appear to have a core difference of opinion as to how we view the Allendale 

coverage to be triggered and how you view it. As discussed in our initial meeting, it is 

our position that covered damage occurred during the Allendale policy period, and that 

there was no compensable loss until the NRC required remediation of the property. To 

the extent you disagree with the above analysis, we request that you provide us with your 

analysis, in writing, as soon as possible so that we may evaluate how to proceed.  

This letter and the materials previously fumished shall constitute our proof 

of loss for this claim. If you require any additional information in order to satisfy the 

policy requirements, please let us know.  

Very truly yours, 

ROBERTSON, FREILICH,. BRUNO 
& COHEN 

By., 
Suz :nne Q. Chamberlin 

cc: Mr. William Lynch 
Mr. Ralph McElvenney 
Mr. Charles R. White 
Mr. Jack Miller



UNITED STATES DISTRICT COURT 
FOR THE MIDDLE DISTRICT OF PENNSYLVANIA

Allendale Mutual Insurance Company, 

Plaintiff, 

V.  

Safety Light Corporation, 
Defendant.

FILED 
HARRISBURG, PA 

SEP 3 '1999 

MARY E. C9• -cRK 
4: CV-99-1147 t~r .  

Magistrate Judge Smyser

DEFENDANT SAFETY LIGHT CORPORATION'S ANSWER, 

AFFIRMATIVE DEFENSES AND COUNTERCLAIM 

Defendant, Safety Light Corporation, ("Safety Light") by its attorneys, Kirkpatrick & 

Lockhart, L.L.P. and Robertson, Freilich, Bruno & Cohen, L.L.C_, answers the Complaint for 

Declaratory Judgment as follows: 

1. Safety Light has no knowledge or information sufficient to form a belief as 

to the allegations contained in Paragraph 1 of the Complaint and leaves plaintiff to its proofs.  

2. Safety Light admits the allegations contained in Paragraph 2 of the

Complaint.

HA-80942.01

I



JURISDICTION AND VENUE 

3. The allegations contained in Paragraph 3 of the Complaint state 

conclusions of law to which no responsive pleading is required.  

4. The allegations contained in Paragraph 4 of the Complaint state 

conclusions of law to which no responsive pleading is required. To the extent that a responsive 

pleading is required, Safety Light admits that there is diversity between the parties and that the 

amount in controversy, exclusive of interest and costs, exceeds $75,000.  

5. The allegations contained in Paragraph 5 of the Complaint state 

conclusions of law to which no responsive pleading is required. To the extent that a responsive 

pleading is required, Safety Light admits that it is a resident of this Judicial District.  

BACKGROUND FACTS 

6. Safety Light admits the allegations contained in Paragraph 6 of the 

Complaint.  

7. Safety Light admits the allegations contained in Paragraph 7 of the 

Complaint.  

8. Safety Light denies the allegations contained in Paragraph 8 of the 

Complaint.  

9. Safety Light denies the allegations contained in Paragraph 9 of the 

Complaint.  

10. Safety Light denies the allegations contained in Paragraph 10 of the 

Complaint.  

11. Safety Light admits the allegations contained in Paragraph 11 of the 

Complaint.  

12. Safety Light admits the allegations contained in Paragraph 12 of the 

Complaint.
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13. Safety Light denies the allegation contained in Paragraph 13 of the 

Complaint.  

14. Safety Light denies the allegation contained in Paragraph 14 of the 

Complaint.  

15. In response to the allegations contained in Paragraph 15 of the Complaint, 

Safety Light states that in 1980, USR Industries, Inc., a newly formed corporation organized 

under the laws of the State of Delaware, was established as a parent holding corporation and 

purchased, in exchange for stock, the assets and business of the former United States Radium 

Corporation and the various business segments thereof, as such were comprised in 1980. The 

name of the former United States Radium Corporation was changed to Safety Light Corporation 

at or about that time. As part of the re-structuring, the following distinct companies became 

subsidiary corporations wholly owned by USR Industries, Inc.: Safety Light Corporation, a 

corporation organized under the laws of the State of Delaware; USR Lighting, Inc., a corporation 

organized under the laws of the State of New Jersey; USR Metals, Inc., a corporation organized 

under the laws of the State of Pennsylvania; and USR Chemicals, Inc., a corporation organized 

under the laws of the State of New Jersey. At the same time, USR Industries, Inc. also 

established U.S. Natural Resources, Inc., an inactive corporation organized under the laws of the 

State of Texas. Safety Light Corporation retained all of the NRC-related operations. In 1982, all 

of the stock of Safety Light Corporation was purchased by Lime Ridge Industries, Inc., a 

corporation formed by the management of Safety Light Corporation. Safety Light denies all 

allegations contained in Paragraph 15 of the Complaint that are inconsistent with this statement.  

16. Paragraph 16 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

17. Paragraph 17 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.

-3-



18. Paragraph 18 of the Complaint contains allegations 

written document, which speaks for itself and any characterization is denied.  

19. Paragraph 19 of the Complaint contains allegations 

written document, which speaks for itself and any characterization is denied.  

20. Paragraph 20 of the Complaint contains allegations 

written document, which speaks for itself and any characterization is denied.  

21. Paragraph 21 cf the Complaint contains allegations 

written document, which speaks for itself and any characterization is denied.

characterizing a

characterizing a 

characterizing a 

characterizing a

INSURANCE COVERAGE AND CLAIM BACKGROUND 

22. Safety Light admits the allegations contained in Paragraph 22 of the 

Complaint.  

23. To the extent that the statements in Paragraph 23 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 23 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

24. In response to the allegations contained in Paragraph 24 of the Complaint, 

Safety Light admits only that it is the re-named United States Radium Corporation and that the 

name change occurred in 1980. Safety Light denies the remaining allegations contained in 

Paragraph 24 of the Complaint.  

25. To the extent that the statements in Paragraph 25 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 25 of the Complaint contains allegations 
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characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

26. To the extent that the statements in Paragraph 26 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 26 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

27. To the extent that the statements in Paragraph 27 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required., Paragraph 27 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

28. To the extent that the statements in Paragraph 28 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 28 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

29. To the extent that the statements in Paragraph 29 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 29 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.
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30. To the extent that the statements in Paragraph 30 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 30 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

31. To the extent that the statements in Paragraph 31 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 31 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

32. To the extent that the statements in Paragraph 32 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 32 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

33. To the extent that the statements in Paragraph 33 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 33 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

34. To the extent that the statements in Paragraph 34 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a
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responsive pleading is required, Paragraph 34 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

35. To the extent that the statements in Paragraph 35 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that. a 

responsive pleading is required, Paragraph 35 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

36. To the extent that the statements in Paragraph 36 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 36 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

37. To the extent that the statements in Paragraph 37 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive pleading is required, Paragraph 37 of the Complaint contains allegations 

characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

38. To the extent that the statements in Paragraph 38 of the Complaint are 

statements of legal conclusion or opinion, no response is required. To the extent that a 

responsive *pleading is required, Paragraph 38 of the Complaint contains allegations
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characterizing written documents, which documents speak for themselves and any 

characterization is denied.  

39. In response to the allegations contained in Paragraph 39 of the Complaint, 

Safety Light admits only that it sent a letter to Allendale dated April 2, 1991, which document 

speaks for itself and any characterization is denied. Safety Light has no knowledge or 

information sufficient to form a belief as to the remaining allegations of Paragraph 39 of the 

Complaint and leaves plaintiff to its proofs.  

40. Safety Light denies the allegations contained in Paragraph 40 of the 

complaint.  

41. Safety Light denies the allegations contained in Paragraph 41 of the 

Complaint to the extent those allegations attempt to narrow and/or restrict the nature and basis 

for its claim. To the extent that Paragraph 41 of the Complaint contains allegations 

characterizing written documents, those documents speak for themselves and any 

characterization is denied.  

42. In response to the allegations contained in Paragraph 42 of the Complaint, 

Safety Light denies that the claims in the referenced litigation were ever limited to the operations 

of a radium processing facility by the former United States Radium Corporation. Safety Light 

admits the remaining allegations contained in Paragraph 42 of the Complaint.  

43. Paragraph 43 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

44. Paragraph 44 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.
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45. Paragraph 45 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

46. Paragraph 46 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied. Safety Light has no 

knowledge sufficient to form a belief as to when Allendale received the referenced document.  

47. Paragraph 47 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

COUNT I 

48. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 47 of the Complaint as if fully set forth herein.  

49. Safety Light denies the allegations contained in Paragraph 49 of the 

Complaint.  

50. Safety Light denies the allegations contained in Paragraph 50 of the 

Complaint.  

51. Safety Light denies the allegations contained in Paragraph 51 of the 

Complaint.  

52. Safety Light denies the allegations contained in Paragraph 52 of the 

Complaint.  

53. Safety Light denies the allegations contained in Paragraph 53 of the 

Complaint.
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COUNT II 

54. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 53 of the Complaint as if fully set forth herein.  

55. Paragraph 55 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

56. Safety Light deii•,s the allegations contained in Paragraph 56 of the 

Complaint.  

57. Safety Light denies the allegations contained in Paragraph 57 of the 

Complaint.  

58. Safety Light denies the allegations contained in Paragraph 58 of the 

Complaint.  

59. Safety Light denies the allegations contained in Paragraph 59 of the 

Complaint.  

60. Safety Light denies the allegations contained in Paragraph 60 of the 

Complaint.  

61. Safety Light denies the allegations contained in Paragraph 61 of the 

Complaint.  

COUNT III 

62. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 61 of the Complaint as if fully set forth herein.  

63. Paragraph 63 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.
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64. Safety Light denies the allegations contained in Paragraph 64 of the 

Complaint.  

65. Safety Light denies the allegations contained in Paragraph 65 of the 

Complaint.  

66. Safety Light denies the allegations contained in Paragraph 66 of the 

Complaint.  

67. Safety Light denies the allegations contained in Paragraph 67 of the 

Complaint.  

68. Safety Light denies the allegations contained in Paragraph 68 of the 

Complaint.  

COUNT IV 

69. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 68 of the Complaint as if fully set forth herein.  

70. Paragraph 70 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

71. Safety Light denies the allegations contained in Paragraph 71 of the 

Complaint.  

72. Safety Light denies the allegations contained in Paragraph 72 of the 

Complaint.  

73. Paragraph 73 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.
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74. Safety Light denies the allegations contained in Paragraph 74 of the 

Complaint.  

75. Paragraph 75 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

76. Safety Light denies the allegations contained in Paragraph 76 of the 

Complaint.  

COUNT V 

77. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 76 of the Complaint as if fully set forth herein.  

78. Paragraph 78 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

79. Safety Light denies the allegations contained in Paragraph 79 of the 

Complaint.  

80. Safety Light denies the allegations contained in Paragraph 80 of the 

Complaint.  

COUNT VI 

81. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 80 of the Complaint as if fully set forth herein.  

82. Safety Light denies the allegations contained in Paragraph 82 of the 

Complaint.  

83. The allegations contained in Paragraph 83 of the Complaint contain legal 

conclusions to which no response is required and are not directed to Safety Light and no response
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is required thereto. Safety Light has no knowledge or information sufficient to form a belief as to 

the remaining allegations of Paragraph 83 of the Complaint and leaves plaintiff to its proofs.  

84. Safety Light denies the allegations contained in Paragraph 84 of the 

Complaint.  

85. Safety Light denies the allegations contained in Paragraph 85 of the 

Complaint.  

COUNT VII 

86. Safety Light repeats its answers to each of the allegations contained in 

Paragraphs 1 through 85 of the Complaint as if fully set forth herein.  

87. Paragraph 87 of the Complaint contains allegations characterizing a 

written document, which speaks for itself and any characterization is denied.  

88. Safety Light denies the allegations contained in Paragraph 88 of the 

Complaint.

Paragraphs 1

COUNT VIII 

89. Safety Light repeats its answers to each of the allegations contained in 

through 88 of the Complaint as if fully set forth herein.  

90. Safety Light denies the allegations contained in Paragraph 90 of the

Complaint.
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FIRST AFFIRMATIVE DEFENSE 

(Failure to State a Claim) 

The complaint fails to state a claim on which relief can be granted against Safety 

Light.  

SECOND AFFIRMATIVE DEFENSE 

(Laches, Unclean Hands, Waiver, Estoppel) 

Any relief sought against Safety Light may be barred by the equitable doctrines of 

laches, unclean hands, waiver and/or estoppel.  

THIRD AFFIRMATIVE DEFENSE 

(Law of Another Jurisdiction) 

The contract between Allendale and Safety Light will, in part, be governed by the 

laws of a jurisdiction or jurisdictions other than Pennsylvania.  

FOURTH AFFIRMATIVE DEFENSE 

(Reservation of Defenses) 

Safety Light reserves the right to assert further defenses as may become apparent 

during the course of discovery.
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COUNTERCLAIM 

Defendant-Counterclaimant Safety Light Corporation ("Safety Light"), doing 

business and having a facility at 4150 A Old Berwick Road, Bloomsburg, Pennsylvania, by way 

of Counterclaim against the plaintiff, says: 

I. STATEMENT OF CASE 

1. This is an action for declaratory relief and breach of contract brought by 

Safety Light against Allendale Mutual Insurance Company ("Allendale"), seeking coverage for 

certain remediation and related costs, including debris removal costs, (collectively "remediation 

costs") incurred and to be incurred by Safety Light as the result of environmental damage and 

loss to property owned by Safety Light located at 4150 A Old Berwick Road, Bloomsburg, 

Pennsylvania (the "Property").  

II. JURISDICTION AND VENUE 

2. The jurisdiction of this Court is invoked pursuant to 28 U.S.C. §1332 in 

that the parties are of diverse citizenship and the amount in controversy, exclusive of interest and 

costs, exceeds $75,000.00. In addition, this Court has jurisdiction over this counterclaim 

pursuant to 28 U.S.C. §1367.  

3. Venue is proper in the United States District Court for the Middle District 

of Pennsylvania, pursuant to 28 U.S.C. §1391(a)(1) and (2) in that Safety Light resides in this 

Judicial District and a substantial part of the events giving rise to these claifns occurred in this 

District.
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III. PARTIES

4. Safety Light is a corporation incorporated in the State of Delaware.  

5. Upon information and belief, Allendale is a corporation of the State of 

Rhode Island and has its principal place of business at Allendale Park, P.O. Box 7500, 

Johnstown, Rhode Island.  

IV. POLICY COVERAGE 

6. Between 1970 and 1981, Allendale, in consideration of premiums paid, 

continuously provided insurance to Safety Light under the following policies (the "Policies"): 

POLICY NUMBER POLICY PERIOD 

74089 February 9, 1970-February 1, 1973 

74089 February 1, 1973-February 1, 1976 

74089 February 1, 1976-February 1, 1979 

74089 February 1, 1979-February 1, 1981 

7. The Policies were issued to the former United States Radium Corporation, 

which at the time of issuance of each policy was headquartered in Morristown, New Jersey. The 

United States Radium Corporation changed its name to Safety Light Corporation in 1980.  

8. Pursuant to each of the policies, Allendale is required to provide 

"insurance against Physical Damage (or Property Damage) to property of the titled Insured, 

including the Insured's interest in Improvements and Betterments, and insurance against 

Business Interruption Loss, when such loss or damage is covered by the perils herein insured 

against, except loss to any property specifically excluded". The policies also provide coverage 

for debris removal costs.
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V. PROPERTY DAMAGE AND LOSS OF SAFETY LIGHT

9. The Property was purchased by Safety Light, the re-named United States 

Radium Corporation in 1948. Safety Light began operations on the Property later that same year.  

10. The Property has been damaged by the presence of radioactive and other 

substances.  

11. As the result of such damage, Safety Light has incurred and will continue 

to incur remediation costs.  

VI. COMPLIANCE WITH POLICY CONDITIONS 

12. Safety Light has duly performed all the terms and conditions of 

Allendale's policies of insurance, including any and all conditions precedent, and/or Allendale 

has waived its rights to, or is estopped from enforcing, such terms and conditions.  

VII. CAUSES OF ACTION 

FIRST COUNT 
(Declaratory Judgment) 

13. Safety Light incorporates by reference the allegations contained in the 

preceding paragraphs of this Counterclaim as if fully set forth herein.  

14. An actual and justiciable controversy has arisen and now exists between 

Safety Light and Allendale concerning their respective rights and duties under the Policies.  

15. Safety Light contends that under the terms of the policies Allendale is 

obligated to provide coverage for the remediation costs up to the applicable limits of the policies, 

if any.  

16. Allendale denies each of Safety Light's contentions set forth in the 

foregoing paragraphs.
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17. Safety Light desires a judicial determination of its rights under the 

insurance contracts and a declaration as to Allendale's duty to cover remediation costs.  

18. A judicial declaration is necessary and appropriate at this time in order that 

Safety Light and Allendale may ascertain their rights and duties under the insurance contracts.  

SECOND COUNT 
(Breach of Contract) 

19. Safety Light incorporates by reference the allegations contained in the 

preceding paragraphs of this Counterclaim, as though fully set forth herein.  

20. Safety Light has performed all of its obligations under the insurance 

contracts referred to herein. Allendale has breached its respective insurance contracts in refusing 

to cover remediation costs up to the applicable policy limits,-if any.  

21. As a direct and proximate result of Allendale's breach of its contractual 

and legal duties, Safety Light has suffered and will continue to suffer damages.  

WHEREFORE, Safety Light prays for judgment against Allendale as follows: 

A. For declaration in favor of Safety Light in accordance with the First 

Count; 

B. For compensatory, consequential and other damages; 

C. For all costs incurred by Safety Light in bringing this action, including 

attorneys' fees and costs;
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D. For prejudgment interest; and 

E. For such other and fuirther relief as this Court deems just and appropriate.  

KIRKPATRICK & LOCKHART, LLP 
Payne-Shoemaker Building 
240 North Third Street 
Harrisburg, Pennsylvania 17101-1507 
Attorneys for Defendant-Counterclaimant Safety 
Light Corporation 

By: 
CARL N 0. STROUSS 
DAVID R. INE 

ROBERTSON, FREILICH, BRUNO & COHEN, L.L.C.  

One Riverfront Plaza, 4 "h Floor 
Newark, New Jersey 07102 
(973) 848-2100 
Kevin J. Bruno 

Suzanne Q. Chamberlin 
Attorneys for Defendant-Counterclaimant 
Safety Light Corporation 

Dated: September 3, 1999
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IN THE UNITED STATES DISTRICT COURT 
FOR THE MIDDLE DISTRICT OF PENNSYLVANIA 

ALLENDALE MUTUAL INSURANCE : CIVIL ACTION 
COMPANY, 

Plaintiff 
NO. 3:99-CV-0 1147 

V.  

SAFETY LIGHT CORPORATION, 
Defendant 

CERTIFICATE OF SERVICE 

I certify that on this 3rd day of September, 1999, I served a true and correct copy of the 

foregoing document by first class mail, upon the following person: 

William H. Black, Jr.  
1700 Two Logan Square 

18"h and Arch Streets 
Philadelphia, PA 19103 
A ttorneys for Plaintiff 

Allendale Mutual Insurance Company 

David R. ni• "

HA-79572.0 [



IN THE UNITED STATES DISTRICT COURT 
FOR THE MIDDLE DISTRICT OF PENNSYLVANIA 

ALLENDALE MUTUAL INSURANCE CIVIL ACTION 

COMPANY, 
Plaintiff 

V. • NO. 4: CV-99-1147 

SAFETY LIGHT CORPORATION, 
Defendant 

REPLY OF PLAINTIFF ALLENDALE MUTUAL INSURANCE COMPANY 

TO DEFENDANT SAFETY LIGHT CORPORATION'S COUNTERCLAIM 

Plaintiff Allendale Mutual Insurance Company, by its attorneys Hecker Brown Sherry 

and Johnson, replies to the Counterclaim of defendant Safety Light Corporation as follows: 

I. STATEMENT OF CASE 

1. Admitted in part; denied in part. It is admitted only that Safety Light's 

Counterclaim is for declaratory relief and breach of contract in connection with a claim for 

insurance coverage for certain damage and loss to property owned by Safety Light located at 

4150-A Old Berwick Road, Bloomsburg, Pennsylvania. The remaining averments of paragraph 

I of Safety Light's Counterclaim are denied.  

II. JURISDICTION AND VENUE 

2. Admitted.  

3. Admitted.
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III. PARTIES 

4. Admitted.  

5. Admitted, except that Allendale's principal place of business is located in 

Johnston, and not "Johnstown", Rhode Island.  

IV. POLICY COVERAGE 

6. Denied as stated. Although it is admitted that Allendale provided certain property 

insurance to United States Radium Corporation in accordance with the terms, conditions, 

exclusions and limitations of the policies identified in paragraph 6 of Safety Light's 

Counterclaim and for the terms identified therein, Safety Light's characterization of the policies 

is denied.  

7. Denied as stated. Although it is admitted that the policies were issued to United 

States Radium Corporation and that United States Radium Corporation was re-named Safety 

Light Corporation in about 1980, Allendale is, after reasonable investigation, without knowledge 

or information sufficient to enable it to form a belief as to the truth of the remaining averments of 

paragraph 7 of Safety Light's Counterclaim. Said averments are therefore denied and proof 

thereof is demanded at trial, if material.  

8. Denied as stated. The Allendale policies, being in writing, speak for themselves 

and Safety Light's characterizations of the policies are denied.  

V. PROPERTY DAMAGE AND LOSS OF SAFETY LIGHT 

9. Admitted on information and belief.  
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10. The averments contained in paragraph 10 of Safety Light's Counterclaim 

constitute conclusions of law to which no response is required. To the extent that a responsive 

pleading is required, Allendale admits the averments in part and denies them in part. Allendale 

admits only. on information and belief, that there are radioactive substances present at the 

property. Allendale is, after reasonable investigation, unable to form a belief as to the truth of 

the remaining averments of paragraph 10 of Safety Light's Counterclaim. Said averments are 

therefore denied and proof thereof is demanded at trial.  

11. The averments contained in paragraph 11 of Safety Light's Counterclaim 

constitute conclusions of law to which no response is required. To the extent that a responsive 

pleading is required, Allendale is, after reasonable investigation, unable to form a belief as to the 

truth of the averments of paragraph 11 of Safety Light's Counterclaim. Said averments are 

therefore denied and proof thereof is demanded at trial.  

VI. COMPLIANCE WITH POLICY CONDITIONS 

12. The averments contained in paragraph 12 of Safety Light's Counterclaim 

constitute conclusions of law to which no response is required. To the extent that a responsive 

pleading is required, Allendale denies the averments of paragraph 12 of Safety Light's 

Counterclaim.  

VII. CAUSES OF ACTION 

FIRST COUNT 
(Declaratory Jud~ment) 

13. Allendale incorporates by reference its responses to the allegations contained in 

paragraphs I through 12 of Safety Light's Counterclaim as though the same were set forth fully 

herein.  
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14. Admitted.  

15. Admitted in part; denied in part. It is admitted only that Safety Light contends 

that Allendale is obligated to provide coverage as alleged in paragraph 15 of Safety Light's 

Counterclaim. It is denied that Allendale is obligated to provide coverage as alleged by Safety 

Light in paragraph 15 of its Counterclaim.  

16. Denied as stated. Allendale's responses to Safety Light's contentions set forth in 

paragraphs 1 through 15 of its Counterclaim are as set forth in paragraphs 1 through 15 of its 

Answer above.  

17. Admitted on information and belief.  

18. Admitted.  

WHEREFORE, plaintiff Allendale Mutual Insurance Company requests that the Court 

declare that there is no coverage under any of the Allendale policies for Safety Light's claim, 

that it dismiss Safety Light's Counterclaim and that it be awarded such other and further relief as 

may be just and appropriate.  

SECOND COUNT 
(Breach of Contract) 

19. Allendale incorporates by reference its responses to the allegations contained in 

paragraphs I through 18 of Safety Light's Counterclaim as though the same were set forth fully 

herein.  

20. The averments of paragraph 20 of Safety Light's Counterclaim constitute 

conclusions of law to which no response is required. To the extent that a responsive pleading is 

required, Allendale denies the averments of paragraph 20 of Safety Light's Counterclaim.  

-4-
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21. The averments of paragraph 21 of Safety Light's Counterclaim constitute 

conclusions of law to which no response is required. To the extent that a responsive pleading is 

required, Allendale denies that it has breached any duty which it owed or owes to Safety Light.  

Allendale is, after reasonable investigation, unable to form a belief as to the truth of the 

remaining averients of paragraph 21 of Safety Light's Counterclaim. Said averments are 

therefore denied and proof thereof is demanded at trial.  

WHEREFORE, plaintiff Allendale Mutual Insurance Company requests that the Court 

declare that there is no coverage under any of the Allendale policies for Safety Light's claim, 

that it dismiss Safety Light's Counterclaim and that it be awarded such other and further relief as 

may be just and appropriate.  

FIRST AFFIRMATIVE DEFENSE 

Safety Light's Counterclaim fails to state a claim upon which relief can be granted 

against Allendale.  

SECOND AFFIRMATIVE DEFENSE 

The relief sought by Safety Light in the Second Count of its Counterclaim is beyond that 

permitted by law for breach of contract.  

THIRD AFFIRMATIVE DEFENSE 

Safety Light is not entitled, under applicable law, to the costs incurred by it in bringing its 

Counterclaim, including attorneys' fees and costs.  
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FOURTH AFFIRMATIVE DEFENSE 

Safety Light's Counterclaim is barred by the suit limitation provisions in each of the 

Allendale policies.  

FIFTH AFFIRMATIVE DEFENSE 

Safety Light's claimed loss was not fortuitous, i.e., it did not result from a risk of loss, 

and it is therefore not subject to coverage under any of the Allendale policies.  

SIXTH AFFIRMATIVE DEFENSE 

Safety Light failed to comply with the Allendale policies' notice requirements, resulting 

in.prejudice to Allendale, and there is therefore no coverage for Safety Light's claims under the 

Allendale policies.  

SEVENTH AFFIRMATIVE DEFENSE 

There was no direct loss or damage to insured property from any peril insured against by 

the Allendale policies, including, but not limited to, "sudden and accidental radioactive 

contamination," and there is therefore no coverage under the policies for Safety Light's claimed 

loss.  

EIGHTH AFFIRMATIVE DEFENSE 

Because the Allendale policies' coverage for debris removal is limited to "debris 

remaining after any loss.., insured against" under the Allendale policies, and because Safety 

Light has not identified any loss for which the Allendale policies provide coverage, there is no 
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coverage under the Allendale policies' debris removal provisions for any aspect of Safety Light's 

claimed loss.  

NINTH AFFIRMATIVE DEFENSE 

Because Safety Light's loss arose out of a law or ordinance which regulates use of 

property on the premises, and not out of any peril for which coverage is provided under any of 

the Allendale policies, and because loss which arises out of any law or ordinance which regulates 

use of property on the premises is excluded under the Allendale policies for the periods from 

1973-1981, Safety Light's claimed loss is not covered under any of the Allendale policies.  

TENTH AFFIRMATIVE DEFENSE 

Because there was no direct damage to covered property by reason of any peril insured 

against by any of the Allendale policies, there is no coverage under any of the Allendale policies 

for consequential damage arising out of any aspect of Safety Light's claimed loss.  

ELEVENTH AFFIRMATIVE DEFENSE 

None of the Allendale policies provides coverage for costs of defending Safety Light in 

connection with any claim of any kind, including, but not limited to, the Nuclear Regulatory 

Commission's Order of March 16, 1989, or any prior directive or order which, inter alia, 

required Safety Light to decontaminate the Almedia site.  
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WHEREFORE, plaintiff Allendale Mutual Insurance Company requests that the Court 

declare that there is no coverage under any of the Allendale policies for Safety Light's claim, 

that it dismiss Safety Light's Counterclaim and that it be awarded such other and further relief as 

may be just and appropriate.  

HECKER BROWN SHERRY AND JOHNSON

DATED:-C I aI9 BY-: ijtý
William H. Black, Jr.  
Atty. I.D. No. 32126 
1700 Two Logan Square 
18th & Arch Streets 
Philadelphia, PA 19103 
(215) 665-0400 

Attorneys for Plaintiff 
Allendale Mutual Insurance Company

23029-1
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CERTIFICATE OF SERVICE

William H. Black, Jr., attorney for plaintiff Allendale Mutual Insurance Company, 

certifies that on this 28th day of September, 1999, he caused a true and correct copy of the Reply 

of Plaintiff Allendale Mutual Insurance Company to Defendant Safety Light Corporation's 

Counterclaim to be served upon the following via First Class, U.S. mail: 

Carleton 0. Strouss, Esquire 
KIRKPATRICK & LOCKHART LLP 

Payne Shoemaker Building 
240 N. Third Street 

Harrisburg, PA 17101 

Kevin J. Bruno, Esquire 
ROBERTSON, FREILICH, BRUNO 

& COHEN L.L.C.  
One Riverfront Plaza 

4th Floor 
Newark, NJ 07102 

William H. Black, Jr.
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IN THE UNITED STATES DISTRICT COURT 

FOR THE MIDDLE DISTRICT OF PENNSYLVANIA 

ALLENDALE MUTUAL INSURANCE CIVIL ACTION 

COMPANY, 
Plaintiff 

V.  

NO. 3:99-CV-01147 

SAFETY LIGHT CORPORATION, 
Defendant 

PLAINTIFF ALLENDALE MUTUAL INSURANCE COMPANY'S 
REQUEST FOR ADMISSIONS 

Plaintiff Allendale Mutual Insurance Company, by its attorneys, Hecker Brown Sherry 

and Johnson, requests, in accordance with Rule 36 of the Federal Rules of Civil Procedure, that 

defendant Safety Light Corporation admit the truth of the following statements.  

DEFINITIONS 

1. "U.S. Radium" and "United States Radium" refer to defendant United States 

Radium Corporation.  

"2. "Safety Light" refers to defendant Safety Light Corporation.  

3. "The site" and "the Almedia site" refer to the site of Safety Light's plant at 4150

A Old Berwick Road, Almedia, Pennsylvania, which is the subject of the instant litigation.  
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"Safety Light is requested to admit the truth of the following: 

1. Throughout its occupancy of the site, from approximately 1948 through at least 

1968, United States Radium routinely disposed of radioactively-contaminated materials at the 

site in the ordinary course of its business operations there.  

2. Throughout its occupancy of the site, friom approximately 1948 through at least 

1968, United States Radium repeatedly disposed of radioactively-contaminated materials at the 

site in the ordinary course of its business operations there.  

3. During the period 1948 through at least 1968, United States Radium disposed of 

radioactively-contarninated materials in various structures at the site, including sheds, above

ground and underground silos and other buildings.  

4. United States Radium was aware, prior to February 9, 1970, that disposal of 

radioactively-contaminated materials in various structures at the site, including sheds, above

ground and underground silos and other buildings, would result in radioactive contamination of 

those structures.  

5. United States Radium was aware, prior to February 9, 1970, that use of 

radioactive materials in its manufacturing processes would result in radioactive contamination of 

structures and other property at the site.  

6. United States Radium was aware, throughout the period during which it disposed 

of radioactively-contaminated materials at the site, of the hazardous nature of the radioactively

contaminated materials.  

7. United States Radium was aware, throughout the period during which it disposed 

of"radioactively-contaminated materials at the site, of the hazards associated with disposal of the 

radioactively-contaminated materials at the site.



S. United States Radium was aware, prior to February 9,1970, that it would be 

required to clean up contamination at the site which was caused by United States Radium's 

previous disposal of radioactively-contaminated materials there.  

9. United States Radium was aware, prior to February 9, 1970, that it would be 

necessary to clean up contamination at the site which was caused by United States Radium's 

previous disposal of radioactively-contaminated materials there.  

10. United States Radium was aware, prior to February 9, 1970, that, as a condition of 

renewal of one or more Atomic Energy Commission licenses, it would be required to present to 

the Atomic Energy Commission a plan for removing the radioactively-contaminated materials 

which United States Radium had disposed of at the site.  

11. On August 5, 1969, the Atomic Energy Commission issued Amendment No. 36 to 

License No. 37-00030-02 which provided for decontamination of the site.  

12. The document attached as Exhibit "A" hereto is a true and correct copy of a letter 

dated June 7, 1977, from J. David McGraw of United States Radium Corporation to the Nuclear 

Regulatory Commission, including an Application for Byproduct Material License dated June 7, 

1977, which was enclosed with the aforementioned letter.  

13. The document attached as Exhibit "B" hereto is a true and correct copy of a letter 

dated June 9, 1978, from Frederick Combs of the Nuclear Regulatory Commission to J. David 

McGraw of United States Radium Corporation and is a response to United States Radium's letter 

dated June 7, 1977, which is attached as Exhibit "A" to this Request for Admissions., and United 

States Radium received this document on or about June 9, 1-978..  

14. The document attached as Exhibit "C" hereto is a true and correct copy of a letter 

dated October 6, 1978, from Frederick Combs of the Nuclear Regulatory Commission to J.  
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"David McGraw of United States Radium Corporation, which letter United States Radium 

Corporation received on or about that date.  

15. The document attached as Exhibit "D" hereto is a true and correct copy of a letter 

dated October 23, 1978, from Terry Brown of United States Radium Corporation to Frederick 

Combs of the Nuclear Regulatory Commission, with enclosure entitled "Decontamination 

Program, U.S. Radium Corporation, Bloomsburg Facility", and United States Radium received 

this document on or about October 23, 1978.  

16. The enclosure to the document attached as Exhibit "'D" hereto entitled 

"Decontamination Program, U.S. Radium Corporation, Bloomsburg Facility" describes, in Part I.  

the radioactive contamination which is the subject of Safety Light's claim against Allendale.  

17. On January 25, 1979, the Nuclear Regulatory Commission issued Amendment 

No. 40 to License No. 37-00030-02 which provided for decontamination of the site.  

18. United States Radium was aware, no later than at the time of its receipt of a letter 

dated April 20, 1988, from the Nuclear Regulatory Commission, that it would be required to 

remove the radioactively-contaminated materials and structures from the site.  

19. United States Radium was aware, no later than at the time of its receipt of an 

Order dated March 16, 1989, from the Nuclear Regulatory Commission, that it would be 

required to remove the radioactively-contaminated materials and structures from the site.  

20. United States Radium received the letter, a copy of which is attached as Exhibit 

"E" hereto, on or about April 20, 1988.  

21. United States Radium received the Order, a copy of which is attached as Exhibit 

""F" hereto, on or about March 16, 1989.  
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"22. The radioactive contamination which the Nuclear Regulatory Commission 

directed be remediated in its Order dated March 16, 19S9, includes contamination which was the 

subject ofthe 1969 amendment of License No. 37-00030-02.  

23. The radioactive contamination which the Nuclear Regulatory Commission 

directed be remediated in its Order dated March 16, 19s9, includes contamination which was the 

subject of the January, 1979, amendment of License No. 37-00030-02.  

24. The radioactive contamination which the Nuclear Regulatory Commission 

directed be remediated in its Order dated March 16, 1989, is essentially the same contamination 

which was the subject of the Nuclear Regulatory Commission's letter dated April 20, 1988 to 

Safety Light.  

25. Safety Light's claim against Allendale does not include the cost of remediating 

any alleged damage to land or groundwater.  

26. In 1969, the Atomic Energy Commission directed United States Radium to 

remove the radioactive contamination which is the subject of the instant claim from the site.  

27. In February, 1979, the Nuclear Regulatory Commission directed United States 

Radium to remove the radioactive contamination which is the subject of the instant claim from 

the site.  

2S. In March, 1989, the Nuclear Regulatory Commission ordered Safety Light to 

remove the radioactive contamination which is the subject of the instant claim from the site.  

29. United States Radium knew, prior to February 9, 1970, of the existence of the 

radioactive contamination of the property for which Safety Light now makes 'laim.  

30. United States Radium knew, prior to February 9, 1970, that the radioactively

contaminated property at the site was hazardous.
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31l. United States Radium knew, prior to February 9, 1970, that it had been required 

by the Atomic Energy Commission to remove the radioactively-contaminated property from the 

site.  
32. United States Radium knew, prior to February 9, 1970, that it would be required 

to take action to remove the radioactively-contaminated property from the site.  

33. hUnited States Radium knew, at all times during which it disposed of 

radioactively-contaminated material at the site, that its disposal practices were causing 

contamination of its property.  

34. To the extent that Safety Light or its predecessor, United States Radium, suffered 

loss, such loss took place at the time it disposed of radioactively-contaminated material at the 

site.  

35. There was no loss or damage to insured property at the site during the periods 

1970-1973 and 1973-1976 from any peril insured against by the Allendale policies which were in 

effect during those periods.  

36. The radioactive substances to which reference is made in paragraph 10 of Safety 

Light's Counterclaim were placed in or on the site by United States Radium.  

37. The following statements in the Nuclear Regulatory Commission's Order 

Modifying Licenses (Effective Immediately) and Demand for Information dated March 16, 1989, 

a copy of which is attached as Exhibit "F" hereto, were true and correct as of the date of that 

Order: 

(a) " . the soil and groundwater at the Bloomsburg facility have become 

radioactively contaminated as a result of past operations at the facility." 

(Order, pp. 5-6) 

(b) "" • • on January 25, 1979, the NRC amended License No. 37-00030

02 to include License Condition 14 to require a nine-month plan for
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implementing specified decontamination activities submitted earlier in a 

U.S. Radium letter dated October 23, 1978." 

(c) "Condition 13 of License No. 37-00030-02 required U.S. Radium to 

provide the NRC with a report on the status o f decontamination efforts and 

a schedule of work for twelve-month periods beginning July 1, 1979." 

(Order, p. 6) 

(d) "" • by letter dated April 20, 19SS, Safety Light, [USR] Industries, 

and all other apparent successor corporations to U.S. Radium were 

requested to provide a d;,c 9mmissioning plan for the site which would 

permit the release of the site for unrestricted use .... The decontamination 

of the site ... was to commence within twelve months." (Order, p. 7) 

(e) "Under the terms of Conditions 13 and 14 of License No. 37-00030

02, as well as the NRC's April 20, 198S letter, [Safety Light was] put on 

clear notice that decontamination was necessary and required, and [was] 

i ven ample opportunity to submit proposed milestones and plans for 

decontamination." (Order, p. 7) 

(f) "Despite repeated efforts by the NRC to get U.S. Radium and its 

successors, including but not limited to Safety Light, to take steps to 

initiate meaningful decontamination efforts at the Bloomsburg facility, the 

steps have not been taken." (Order, p. 8) 

HECKER BROWN SHERRY AND JOHNSON 

William H. Black, Jr.  

Attorneys for Plaintiff 
Allendale Mutual Insurance Company 

42303-1 
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CERTIFICATE OF SERVICE 

William H. Black, Jr., attorney for plaintiff Allendale Mutual Insurance Company, 

certifies that on this 6th day of July, 2000, he caused a true and correct copy of Plaintiff 

Allendale Mutual Insurance Company's Request for Admissions to be served upon the following 

via U.P.S. overnight delivery: 

Kevin J. Bruno, Esquire 
ROBERTSON, FREILICH, BRUNO 

& COHEN L.L.C.  
One Riverfront Plaza 

4th Floor 
Newark, NJ 07102 

William H. Black, Jr.  

30978-1
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L SDRUNITED STATES RADIUM CORPORATION 
4150 OLD BERWICK ROAO/ BLOOMSSURG. PENNSYLVANIA 17815/(717) 784-3510

June 7, 1977

Radioisotope Licensing Branch 
Division of Fuel Cycle and 
Material Safety 

U. S. NUCLEAR REGULATORY COMMISSION 
Washington, D. C. 20555

Ref. : License No. 37-00030-02

Gentlemen: 

Enclosed are the required duplicate copies of Form 

AEC-313 requesting renewal of the above-referenced license.  

If further information is required, please contact the 

undersigned.

Respectfully yours, 

UNITED STATES RADIUM CORPORATION 

J. David McGraw 
Radiation Safety OfficerJDMcG 

jrn

Encs.  

CERT. MAIL ret.rec.req.  

COPiES SE K T'N 0•. OF 
INSPECT1ON LtD EX"O 0CEMP,

87410 

NRC 10 71
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oem AEC-3 ."UNITED STATES ATCMIC ENERGY COMMISSION F ter 

(2-73) I C&AiOeRiY sPRDC. M A I38-027 1 0 CFRý0 APPLICATION FOR BYPRODUCT MATERIAL LICENSE I

INSTRUCTIONS.-Complete Items I through 16 it this is an initial application or an application for renewal of a license. Information contained in pro

vious appllcations filed with the Commission with respect to Items 8 through 15 may be incorporated by reference provided references ate Clear and 

specific. Use supplemental sheets where necessary. Item 16 must be completed on all applicatilons. Mail two copies to: U.S. Atomic Energy Commis

sion, Washington. D.C., 20545, Attention: Materials Branch, Directorateor t.Lcensing. upon approval of this application, the applicant will receive an AEC 

Byproduct Material License. An AEC Byproduct Material License is issued in accordance with Me general requirements contained in Title 10, Code at Fed

eral Regulations. Part 30. and the Licensee is subject to Title 10, Code of Federal Regulations. Part 20, and the license fee provisions of.Title 10. Code of 

Federal Regulations. Pan 170. The license fee cateqory should be slated in Item 16 and the appropriate fee enclosed. (See Note in Instruction Sheet).

1. (a) NAME ANO STREET ADDRESS OF APPUCANT. (Institution. firm. hosptal per. (b) STREET AOORESS(ESI AT WHICH BYPRODUCT MATERIAL WILL Of USED. (If 

son. etc. InClude .P CDID and Iteionrne number.) diff.re from I (). Include ZIP Codo.j 

U. S. Radium Corporation 
4150 Old Berwick Road 
Bloomsburg, Pa. 17815 

2. DEPARTMENT TO USE SYPRCODUCT MATERIAL ". PREVIOUS LICENSE NUMBER(S). (11 this is an application far ,..,,aof a hcln".  
please indicate and giw oninmber.) 

Health Physics 37-00030-02 (renewal) 

4. INOIVIDUAL USER(S). (Name, ad till. of indiridual (fs who wilt use or directly S. RADIATION PROTECTION OFFICER. (Naeni of per-cin designated as radichoin Protec

xwpeei•, use of byprodud material. Give train.ng and experience m Items 8 and 9.) tion officer it other than individual user. Attach resume of his tamoing and e"Periiince 

as in Items 8 and 9.) 

R. E. Bickert 
J. D. McGraw J. D. McGraw 

6. (al BYPRODUCT MATERIAL. (Eletineni (bi CHEMICAL AND/ORt PHYSICAL FORM AND MAXIMUM NUMBER OF MILLICURIES OF EACH CHEMICAL AND/OR PHI'S.  

and maos number of each.) ICAL FORM THAT YOU WILL POSSESS AT ANY ONE TIME. (IF sealed source(s), also state ilame of a manuoacturer, model number, 

rnumbt of sources and maximuwm ".iy,' per oisice.  

Any byproduct 
material Contaminated facilities and equipment

7. DESCRISI PURPOSE FOR WHICH BYPRODUCT MATERIAL WILL Bl USED. (11 byproduct maoerial ishir "smon urse, jupplmeni A (IoNrmA..J ico-a, n'rt cp 

;Am liu ofthis ;Item. If byproduct miaterial is in the hans of a s.ied ,so,• r e lde I"th make and model number of the storage container .pdl/o device in which 141 iourceilt 

be earerd and/or uised.)

Decontamination, cleanup and disposal of equipment and 
facilities previously used for research, development, 
and processing under this license.  

COPR9s s a OF 

INSEcTICON AND ENFOR0IEIqNT
87310

(Continued on reveni side) 

NRC 10072



TRAININCG 

a. TYPE OF TRAINING 

a. Principles and practices Of 
protecl ~tio)n

"XPERIENCE OF EACH INDIVIDUAL NAMED IN ITEM A (Us- 'uPPemeal sh,...

radiation

b. Radioactivity measutrmeti standardiza

tion ontl momnloring techniques end in.  

strumentl 

C, Mothi ¢$atcs and calculations basic 10 th* 

V114 and measurement *I Oradioactivity

WHERE TRAINED

IURATION =
DURATION OF 

TRAINING

Page

C. THE jogl ( 1.0MAL aOIURSE 
(C,60€ 0',..,.r) (C,.,el* ons,..)

Items 8 thru 15 •Ye No yes Ne 

see application dated yet m Y,, 
Oct. 18, 1974, signed by 
U. uavia Mcuraw 
supporting renewal of Yes No Yet No

d. Biologicalsty t 0f@ , to. at01 I I__________________________ I1________

9. EXPERIECE - CA- -A 

ISOTOPE MAXIMUM AMOUNT WHERE EXPE'!ENCE WAS GAINED DURATION OF EXPERIENCE TYPE Of USE 

10. RADIATION DETECTION INSTRUMENTS. (Us* sU!pDJemlntof sh~ei if necessary.) 

TYPE Of INSTRUMENTS NUMBER RADIATION SENSITIVITY RANGE WINDOW THICKNESS USE 

(Include oake and model mumber of each) AVAIL.AILE DETECTED nw,/l') (mg/cm:J) Mlooniarg, surveying. memuring) 

1 I. METHOD, FREQUENCY, ANO STANDARDS USED IN CAUitRATING INSTRUMENTS ISTED "AOVE.  

12. FU•LM SADGES. DOSIMETERS. AND SIO-ASSAY PROCEDURES USED. (for $iti badges, specify method of calibrating and paceu.- ng. or na.. of u.pplier.)

13. FACILITIES AND EQUIPMENT. Describe laborctory Facilities and rmite handling equipment, storage containeo. shielding. fumo hoois. et. Explanatory sketch 

of lacility is otlactled. (Crcke *"ww) Yes No 

14. RADIATION PROTECTION PROGRAM. Describe the radiation protection program including control measure.. If application Covert sealed sources, submit loek " 

ltstog procedures where applicable, Aame. Iraining, Mid experience of persaion 1 perform leak tests. and artangenmentl fot performing initial radiation Wvey. WN

ic.in, maintenance WWc repair of "e scire..

15. WASTE DISPOSAL If a commercial Waste disposal service is employed. Ipecify name of company. otherwise. submit detailed dosaription of methods which will 

be used For dibposing of radioactive washte and estimates of Ith. t aynd owgm of activity invol..oed.

�WUTlVIEAT� fTIsI4 item mutt �e eE�mmI*t� DV UD@55�UflTI

16. THE APPLICANT AND ANY OFFICIAL EXECOTNG'THIS CERTIFICATE ON•• , mI,%F OF THE APPLICANT NAMED IN ITEM 1% CERTIFY THAT THIS APKlICATION IS 

PREPARED IN CONFORMITY WITH TITLE 10, CODE OF FEDERAL REGULATIONS. PART 30. AND THAT ALL INFORMATION CONTAINED HEREIN. INCLUOING ANY 

SUPPLEMENTS ATTACHED HERETO, IS TRUE ANM CORRECT TO THE &EST OF OUR KNOWLEDGE AND BELIEF.

LO £ TTNT
T ED STATES RADIUM CORPORATIOt

icnse Fee Category S , 

Fee Encioseid .... By

Dot. June 7, 1977

Applicont named in item I

7fJ. David McGraw 
PAeinin Safety officer

Title of certifying opfiial

ki D 4i nl7'2

wNAaNINO.-18 U. S. C., Section 1001; Act of June 25, 1948; 62 Sial. 749; makes it a criminal oCffnse to make a willfully false statement at 

rmpr~entat, ~to any deg@rftmnt or agwecy of he United States as 1o any mottet within its iwrisliction.  
I . .

• Jm 4 m

* .... -P- 1973-543-126151
O

I-trRMATI4•N TO BE SU~IMTTIED ON ADDITIONAL- SHEETS IN D}UPLIC-Alle

•IgT19rlt'a,'l ITh Itrnm roust I-* ,omplipt") by aplllcntnlr

%.f& 

.......

¢T ............

license 3/-00030-08. Yet NoYes No

Appicahlnt lnamed in item I



JUN 9 1978

FCRL: FC 
(87910) 

United States Radium Corporation 
ATTN: Mr. J. David McGraw 
4150 Old Berwick Road 
Bloomsburg, PA 17815 

Gentlemen: 

This refers to your application dated June 7, 1977, for renewal of License 

Nc. 37-00030-02, authorizing decontamination of your former research 

development and processing facil.ities. We request that you supplement 

your application with a detailed report concerni-ng the status of your 

decontamination efforts. This report should identify those areas which 

are still contaminated and the types and quantities of contamination in 

those areas, provide a description of your current program for surveying 

these areas and surrounding environs, and outline your plan for completing 

decontamination of this facility.  

We shall continue review of your application upon receipt of the above 

information, in duplicate.  

Sincerely, 

Frederick Combs 
Radioisotopes Licensing Branch 
Division of Fuel Cycle and 

Material Safety 

;CRESS:W Iý-F 
-----

!MC#1 37426 F . . .-------------- ----------SURNAME 111 --- 1 - - --------------
i6/8/78 DATE ... -/ ,_• 8 ........ .............. ....-.---.-------

NRC.Form 318 (2-761 NRCM 02040 *U.S. GOVERNMEN-r PrtNTING OFFICE: 1976-634-732
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OCT 6 197&

U8itjt Sý Raium Corporation

Gentlemen: 

This refers to your request for renewal of License No. 37-0Q)39-02 and 

our request for additional information dated J=2 9, 1978 , a copy 

of which 3's enclcsed. A check of our files-indicates that we havze not 

received a response from you to date. If we do not receive a reply within 

30 days, it may be necessary to deny your application and terminate your 

license. Such action would require that you divest yourself of all licensed 

material.

Sincerely, 

Frederi ck Combs 
Radioisotopes Licensing Branch 
Division of Fuel Cycle and 

Material Safety

Enclosure: 
As stated

NRC 10068
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LiS LUNITED STATES RADIUM (ORPORATIO••' 
4150 OLD BERWICK ROAD/BLOOMSBURG. PENNSYLVANIA 17815/(717) 784-3510 

October 23, 1978 

Radioisotopes Licensing Branch 
Division of Fuel Cycle and Material Safety 
U. S. Nuclear Regulatory Commission 
396SS Washington, D. C. 20555

Attention: 

Reference:

Mr. Frederick Combs 

USNRC License 37-00030-02

Docket No. 87910 

Dear Mr. Combs: 

Enclosed is the information you requested in your letter of 
June 9, 1978. Specific operations are scheduled only through 
June of 1979. At this time, a complete evaluation of survey 
results collected will be carried out to determine further 
operations.  

Very truly yours, 

UNITED STATES RADIUM CORPORATION 

TDB Terry D. Brown 
jrn Nucl~ ar Operations Manager

Enc.  
CERT. MAIL 
CC: USNRC

-rrr 

cGums OsST TO OFF.,OF' 
4iig- _ Z_. ENFQRCEBUýN

NRC 10052
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DECONTAMINATION PROGRAM 

U. S. RADIUM CORPORATION 

BLOOMSBURG FACILITY

NRC 10054



PART I 

PRESENT STATUS
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PREFACE

With the conclusion of the decontamination of the primary facilities 

utilized in activities licensed under USAEC License 37-00030-02, 

a survey of the entire plant was begun. This survey, carried out 

over a period of three years, included every building on the site 

regardless of whether radioactive materials had been processed in 

them or not. The purpose of the plant survey was to identify, to 

the best of our ability, the status of the entire plant site.  

The survey was not designed to determine the full extent of any 

contamination found in a specific area, but rather to determine 

what areas or buildings did have any significant levels of 

contamination, and a rough estimate of the work and equipment 

needed tc carry out such decontamination. This type of survey was 

sorely needed because records of the early history of radioactives 

operations on the site (1948 - 1956) were incomplete. The following 

pages show the results of that survey and represent the present status 

of our site. DPM values are per a nominal 50-100 cm2 .
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AREA #1 - MAIN BUILDING

The former Hand Painting department occupied the second floor front 

of this building. The area itself has been completely decontaminated.  

However, the attic above this area still contains the contaminated 

exhaust ducts for the old radium painting operations. In addition, 

there is widespread alpha contamination on rafters, ceiling joists, 

and underside of the roof. Levels of contamination range up to 20,000 

DPM. Between the floor of the former Hand Painting department and the 

ceiling below there is lower level alpha contamination, on the order 

of 200-600 DPM.  

The only other known contamination remaining in this building is a 

drain line from a Strontium-90 production operation which was removed 

in the early 19501s. There is no measurable radiation coming up 

through the floor. However, there is no way to determine the extent 

of the contamination (if any) within the drain line. The drain is not 

in use, and hasn't been used for some twenty years.  
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AREA #2 - ETCHING BUILDING

The former shipping room in this building once housed radium screening 

machines. There is low level fixed alpha contamination on the floor 

(200-600 DPM). There are higher levels in certain cracks around the 

cement pads on which the radium screening machines once stood (200

2000 DPM). The entire floor has been covered with plywood and is 

used only for storage of little used materials. Removable alpha 

contamination has not been found in the area since the plywood was 

laid down. it is suspected that the soil beneath the wooden floor 

may also have low level contamination in it; however, radiation 

levels show no gamma radiation above background in this area.  

The former Watch Dial screen rooms and drain-line in this building 

were used for applying Tritium to watch dials in large sheets.  

Although the operation was moved to the Nuclear Building in 1969, 

the area has only been partially decontaminated. Levels of Tritium 

removable contamination range from 5000-50000 DPM. The exhaust ducts, 

absolute filter bank, blower and discharge stack for the former Watch 

Dial screen rooms are still intact. Contamination levels in these 

areas are unknown.  

The attic of the building has scattered spots of low level alpha 

contamination (200-1000 DPM).  

The maintenance wire enclosure has a 12" thick concrete floor poured 

over an old radium drain. Radiation levels in the enclosure are 

background.
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AREA #3- - TRITIUM BUILDING

The Tritium building originally housed the equipment used for making 

Tritium foil. This equipment was moved to the Nuclear building in 

1969. Surveys of this building over the past nine years have shown 

a steady decrease in rermovable Tritium contamination from 50,000 

80,000 DPM in 1969, to its present 8,000-10,000 DPM.  

AREA #4 - PIPE SHOP 

Radon samples taken in 1973 showed excessive levels of radon (in 

excess of 3 X mpc). Surveys showed 200-400 DPM removable alpha 

uniformly distributed over every interior surface of the building.  

Although no radioactive operations have ever been performed in this 

building, it extends over an area that was used as a plant dump in 

the late forties.  

AREA #5 - RADIUM VAULT 

This building was formerly used for storage and handling of radium 

bromide, radium foil and radium radiation sources. When closed off 

in 1970, contamination levels were 1,000-50,000 DPM fixed alpha and 

50-200 DPM removable alpha. Radiation levels at some places in the 

building were 0.1-0.3 mR/hr beta-gamma.
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AREA #6 - SOLUTIONS VAULT

This building was used for handling certain radioactive solutions 

and for storage of certain high-level radiation sources. Recent 

surveys have shown that there is no detectable removable alpha or 

beta-gamma. The building is presently being used for storage.  

AREA #7 - SEALED SOURCES VAULT 

This small building was used only for the storage of certain sealed 

sources; however, some contamination has been found in and around the 

floor and door of the building. The last surveys showed less than 

0.25 mR/hr beta-gamma.  

AREA #8 - OLD GARAGE 

Originally used as the waste disposal building, this structure has been 

vacant since the late 1950's. The dirt is contaminated (,200-2,000 DPM 

alpha and 0-0.4 mR/hr beta-gamma).  

AREA #9 - SILO 

The silo was used solely-for the remote storage of certain types of 

high-leveL sources. Contamination is basically background; however, 

a thorough survey has not been conducted.  
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AREA #10 - OLD HOUSE

This structure has been used for the storage of many low-level 

contaminated items over the years. Low-level alpha contamination

(200-1,000 DPM) is widespread in certain areas of the building.  

AREA #11 - PERSONNEL OFFICE 

In the basement of the: former personnel office is an old well of 

some sort that was apparently used for waste disposal purposes. No 

records are available as to what was disposed of in this well 

by whom, why or when. It apparently has a concrete cap. Radiation 

levels over the cap are 0-0.25 mR/hr beta-gamma.  

AREA #12 - BURIAL PITS 

Originally licensed for the disposal of low-level wastes in 1956, 

there are no records in existence of how these burial sites are 

constructed, nor of what is buried in them. Radiation levels at 

soil level range from background to 0.6 mR/hr beta-gamma. These 

pits were under water during the flood of 1972; however, there has 

been no significant change in radiation levels during or after the 

flood.
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AREA #13 - PLANT DUMP at Southwest Corner of Property

Originally found in 1970, some decontamination has been carried out in 

this area. Present radiation levels are less than 0.6 mR/hr beta•

gamma.

AREA #14 - PLANT DUMP between Lagoons

This area was found during the installation of a new storm sewer in 1972.  

Radiation levels are approximately several thousand CPM beta only.  

There appears to be little or no associated gamma.

AREA #15 - CEMENT TROUGH, SEWER AND GRATE

Source of contamination of these items is unknown. Contamination levels 

are 200-2,000 DPM alpha.  

AREA #16 - EAST LAGOON 

The full extent of contamination in this pond is difficult to ascertain 

due to the water and mud in the pond. Underwater-surveys with a 

waterproof probe show radiation levels range from background to 

4 mR/hr gamma.
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- CONTAMINATED SOIL UNDER OLD LOADING DOCK

This area was formerly the main access to the alpha laboratory for the 

removal of radioactive waste and other large items. The soil beneath 

it is relatively inaccessible; however, the limited surveys possible 

indicate contamination levels ranging from background to 2 mR/hr beta

gamma.  

AREA #18 - CONTAMINATED SOIL BY SILO FENCE 

This contaminated area adjoins the old garage formerly used for waste 

disposal. Radiation levels range from background to 0.6 mR/hr beta

gamma.  

AREA #19 - CONTAMINATED SOIL BY TRITIUM BUILDING 

A small area of soil near the front of Area #3 has a radiation level 

of approximately 0.6 mR/hr beta-gamma.  

AREA #20 - CONTAMINATED SOIL EAST OF LAGOONS 

This is a large area of soil completely covered with heavy undergrowth.  

Radiation levels range from background to 0.6 mR/hr beta-gamma.
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AREA #21 - CARPENTER SHOP 

,This building was used for storage of radium in the late forties and 

early fifties. One wall is known to be contaminated with 10,000 to 

50,000 DPM alpha and 1-2 mR/hr beta-gamma.  

AREA #22 - SIDEWALKS 

At various times in the past, contamination has been found at isolated 

points on the exterior walkways on the site. This has generally been 

200-2,000 DPM alpha with no detectable beta-gamma.  

AREA #23 - FORMER CANAL BANK 

At one time, there were additional lagoons on the site. These were 

decontaminated in the early sixties. However, no records of residual' 

levels of contamination exist.  

AREA #24 - CONTAMINATED DRAINS 

A number of contaminated drains left from old radioactive operations 

remain on the site. The extent of contamination in these lines is 

unknown.

NRC 10064



AREA #25 - FORMER EXIT SIGN ASSEMBLY AREA

This area in the Etching building was used for the assembly and 

storage of exit signs containing Tritium. Brief surveys showed no 

detectable contamination; however, a thorough survey remains to be 

done.  

AREA #26 - FORMER CESIUM ION-EXCHANGE HUT 

This building formerly housed the ion-exchange columns used to treat 

waste water from the Cesium laboratory. While gross contamination has 

been removed, survey records are incomplete.
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PART II 

PROPOSED SCHEDULE FOR 

FURTHER SURVEY AND DECONTAMINATION 

OPERATIONS
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PREFACE

Based upon the site contamination status contained in Part I of 

this program, a tentative schedule for the decontamination program 

has been developed covering the next nine months. It will be 

modified by considerations such as weather conditions and survey 

results.  

In June of 1979, a schedule for the next twelve months will be 

developed, based upon new survey results and any other new 

information available.

NRC 10067



L-C 4

OCTOBER THROUGH DECEMBER, 1978

Area 9 

Area 12

JANUARY THROUGH JUNE, 1979

(a) Decontaminate former shipping room.  

(b) Survey former Watch Dial screen rooms, exhaust 

ducts, filter bank and plenum chamber.  

(c) Survey attic to determine exact location of 

contaminated areas.  

Reopen and survey old radium vault.  

Decontaminate sealed sources vault.  

Decontaminate old garage.  

Survey canal bank.  

--- REVIEW PROGRAM

NRC I0053

Survey silo to determine nature of decontamination 

efforts necessary.  

Take three core samples in vicinity of old burial 

pits and establish permanent wells for continuing 

samples of ground water and sub-surface radiation levels.  

Excavate contaminated soil between lagoons.  

Decontaminate cement trough and storm sewer. Replace 

if necessary.  

Survey to determine extent of area involved. Take 

core samples by hand.  

Remove contaminated soil by Tritium building.  

Remove contaminated wall in carpenter shop.  

Survey all external plant walkways.

Area 

Area

14 

15

Area 18

Area 

Area 

Area

19 

21 

22

Area 2 

Area 5 

Area 7 

Area 8 

Area 23



20 APR 1988
Docket Nos. 030-05980 

030-05982 

Safety Light Corporation 
ATTN: Mr. Jack Miller 

President 
4150-A Old Berwick Road 
Bloomsburg, Pennsylvania

License Nos. 37-00030-02' 
37-00030-08

17815

Gentlemen:

Subject: Ownership and organizational changes at United States Radium 

Corporation, its Successors, and Safety Light Corporation (SLC), 

Inspection No. 86-001, and how they relate to decontamination 

responsibilities at the Bloomsburg, PA site.  

On January 21, 1981, the Nuclear Regulatory Commission (NRC) received notifi

cation that the NRC licensee known as United States Radium Corporation had 

changed its name to Safety Light Corporation (SLC). There was no indication 

that the change involved any ownership or organizational changes. The NRC more 

recently was informed that the entity previously known as United States Radium 

Corporation is now doing business as USR Industries, Inc.  

During an inspection on March 8, 1983, at the SLC facilities in Bloomsburg, 

Pennsylvania the NRC learned that SLC had been sold to three employees of the 

successor corporation that continued to conduct business as SLC. In a letter 

from the new company dated November 11, 1993, NRC Region I was informed that 

USR Industries, Inc. had completed the sale of SLC on May 24, 1982. The NRC 

did not receive prior notice of the transfer of rights under the referenced 

licenses and did not grant prior written approval of the resulting transfer of 

the licenses as required by 10 CFR 30.34(b). Prior to approving such a transfer, 

among the issues NRC would review would be the issue of whether SLC, as a result 

of the transfer, had reduced financial resources available to decontaminate the 

site.  

Based upon the above, it appears that the licenses were transferred in violation 

of Section 184 of the Atomic Energy Act of 1954, as amended, 42 U.S. 2231 ("The 

Act") without the appropriate notification and approval required by 10 CFR 

30.34(b). As a result of the above, you are hereby directed, pursuant to 

Section 182a. of the Act to provide answers, in writing, signed under oath or 

affirmation by a responsible officer of Safety Light Corporation, to the 

questions set forth in Appendix B to this letter, to enable the Commission to 

determine whether the licenses should be modified, suspended or revoked. In 

addition, each of the companies listed in Appendix A may also respond to the 

questions in Appendix B either jointly or separately to the extent that they 

maintain an interest in the site at Bloomsburg, Pennsylvania.

OFFICIAL RECORD COPY
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20 APR 1988 
Safe.ty Light Corporation 2 

Further, a safety inspection was conducted at the Bloomsburg facilities on% 

June 19-20 and November 12, 1986. The results of this inspection and subse

quent related correspondence relative to the Bloomsburg site are documented in 

Combined Inspection Report Nos. 030-5980/86-001 and 030-05982/86-001, a copy of 

which is enclosed with this letter. During the course of the inspection, two 

other apparent violations of NRC requirements were identified. Enforcement 
action relative to these findings, in addition to the apparent violation of 

10 CFR 30.34(b) described above, is still under consideration and will be decided, 
in part, on the basis of your response to Appendix B to this letter.  

In accordance with Section 2.790 of the NRC's "Rules of Practice," Part 2, 
Title 10, Code of Federal Regulations, a copy of this letter and the enclosures 

will be placed in the Public Document Room. A response to this letter is required 

within thirty calendar days from the date of this letter.  

Sincerely, 

Ori Inn Signed By 
71LT. .j~SSZLLa 

William T. Russell 
Regional Administrator 

Enclosures: 
1. Appendix A 
2. Appendix B 
3. NRC Region I Combined Inspection Report Nos. 030-05980/86-001 and 

030-05982/86-001 

cc w/encls: 
Public Document Room (PDR) 
Nuclear Safety Information Center (NSIC) 
Commonwealth of Pennsylvania 
Mr. John MacHutchin, RSO 
USR Lighting, Inc.  
USR Chemicals, Inc.  
USR Metals, Inc.  
U.S. Natural Resources, Inc.  
Metreal, Inc.  

NRC 04134 
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Safety Light Corporation 

bcc w/encls: 
Region I Docket Room (w/concurrences) 
Management Assistant, DRMA (w/o encls) 
R. Cunningham, NMSS 
J. Allan, RI 
J. Gutierrez, RI 
J. Piccone, RI 
T. Thompson, RI 
J. Joyner, RI 
J. Lieberman, CE 
J. Goldberg, OGC 
0. Holody, RI

RI:DRSS 
Glenn 
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APPENDIX A

USR Industries, Inc.  
USR Metals, Inc.  
USR Lighting, Inc.  
USR Chemicals, Inc.  
U.S. Natural Resources, Inc.  
Safety Light Corporation 
Metreal, Inc.

OFFICIAL RECORD COPY

NRC 04136 

IR SAFETY LIGHT - 0006.1.0 
04/14/88

1 .  
2.  
3.  
4.  
5.  
6.  
7.



APPENDIX B 

Information needed to continue the review of the applications for renewal of 
License Nos. 37-00030-02 and 37-00030-08 or to approve transfer of.licensed 
activities to a new licensee: 

1. Describe all relationships and transactions between USR Industries, Inc., 
United States Radium Corporation, and their successors and subsidiaries 
affecting the Bloomsburg, Pennsylvania site.  

2. Describe the relationship of USR Industries, Inc. and its subsidiaries to 
United States Radium Corporation prior to November 24, 1980.  

3. Identify all successors to United States Radium Corporation.  

4. Provide a decommissioning plan for the site which will permit the release 
of the site for unrestricted use. This decommissioning plan should provide 
for a final radiological survey that will include all areas where licensed 
material has been used, stored or buried. The decontamination of the site 
may be gradual, extending over a period of ten years, but should be 
scheduled to begin within twelve months. Please include a proposed 
schedule for completion of the decontamination along with the 
decommissioning plan.  

5. Provide an estimate of the cost of the decommissioning, including the 
cost of the disposition of the radioactive waste generated during the 
decommissioning effort.  

6. Propose a method to ensure that sufficient funds will be available to 
implement the decommissioning plan. Include a discussion of any change 
in financial resources available as a result of the change in ownership.  
Specifically, you should submit a decommissioning funding plan or a 
certification of financial assurance for decommissioning in an amount 
to cover the estimated costs.  
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U.S. NUCLEAR REGULATORY COMMISSION 
REGION I

Report Nos.  

Docket Nos.

030-05982/86-01 
030-05980/86-01 

030-05982 
030-05980

License Nos. 37-00030-08 
37-00030-02

Priority 1 
3

Category B 
E

Licensee: Safety Liqht Corporation

4150-A Old Berwick Road 

Bloomsburg, Pennsylvania 17815

Facility Name: Safety Light Corporation 

Inspection At: Bloomsburg, Pennsylvania 

Inspection Conducted: June 19-20, 1986 and November 12, 1986

Inspectors:

)sephine M. Piccone 
Healt h Hea Ph * ist 

rank Costello, Senior Health Physicist

App
John E. Glenn, Chief 
Nuclear Materials Safety Section B

date 

date 

date

Inspection Summary: Inspection conducted June 19-20, 1986 and November 12, 
1986 (Combined Report Nos. 030-05980/86-01, 030-05982/86-01) 

Areas Inspected: Routine unannounced inspection (June 19-20, 1986), including 
review of scope of current operations, contamination control, training, bio
assay, stack releases, restricted area air concentrations, liquid waste dis
posal, environmental sampling, package surveys, solid waste disposal, material 
inventory, and quality assurance; and announced inspection (November 12, 1986) 
including review of the organization, environmental sampling, site contamina
tion and decontamination activities.

/

-
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2

Results: Three apparent violations were identified: (1) Failure to obtainvNRC 
review and approval prior to the sale of Safety Light Corporation on May 24, 
1982 by USR Industries, Inc. (Paragraph 3); (2) Failure to meet the intent of 
Condition 13. of License No. 37-00030-02 to provide a report of the decon
tamination status and schedule of work for each 12 month period commencing July 
1, 1979 (Paragraph 4); (3) Failure to complete the decontamination of specified 
sites (Paragraph 4).
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DETAILS 

1. Persons Contacted 

*Mr. J. Miller, President 
*Mr. J. MacHutchin, Radiation Safety Officer 
*Mr. C. Berlin, Lead Radiation Safety Technician 

*Denotes those present at the exit interviews.  

2. Scope of Licensed Activities 

Safety Light Corporation is authorized to possess and use any form of 
hydrogen-3 for the purposes of research and development, manufacturing, 
distribution and any byproduct material as sealed sources for use as 
reference standards (License No. 37-00030-08) 

The Corporation is also authorized to possess any byproduct material as 
contaminated equipment and facilities for the decontamination, cleanup, 
and disposal of such material (License No. 37-00030-02).  

3. Organization 

The licensee changed the name of the Corporation from U.S. Radium Cor
poration to Safety Light Corporation effective November 24, 1980. The 
licensee notified NRC licensing staff by letter dated January 21, 1981 
that this name change should be incorporated into all the existing 
licenses.  

On May 24, 1982, Safety Light Corporation, a wholly-owned subsidiary of 
USR Industries, Inc., was sold to a group of executive officers of Safety 
Light Corporation. A copy of the current Safety Light Corporation organ
ization chart was provided to the NRC in a letter dated December 3, 1986.  
(Attachment 1). 10 CFR Section 30.34(b) requires that no license issued 
pursuant to the regulations in Parts 30 through 35 be transferred, assigned 
or in any manner disposed of through transfer of control of any license to 
any person, unless the Commission has reviewed the transaction and given 
its consent in writing.  

The failure of USR Industries, Inc./Safety Light Corporation to apprise 
the NRC of the sale of Safety Light Corporation, and to obtain prior 
approval of this transaction, with the resulting transfer of the license, 
constitutes an apparent violation of 10 CFR 30.34(b).  

4. Review of Decontamination Operations 

The inspectors toured the grounds of the facilities with licensee repre
sentatives and requested a site plan which would indicate property owner
ship, onsite companies and location of each, and locations and levels of
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all contamination and radiation found by the licensee's surveys. This' 
information was provided in a letter dated February 6, 1987. (Attach
ment 2).  

Condition 14 of License No. 37-00030-02 requires that licensed material 
be possessed and used in accordance with statements, representations and 
procedures contained in application dated April 25, 1969, letter dated 
July 23, 1969, application dated June 7, 1977, letter dated October 23, 
1978 and application dated November 6, 1978.  

in a letter dated October 23, 1978, the licensee submitted a plant survey 
to identify the contamination status of the entire plant site and pro
vided a decontamination plan of scheduled decontamination activities 
through June, 1979 as part of their June 7, 1977 renewal application.  
In the October 23, 1978 letter, the licensee provided a 9 month decon
tamination prograim that included: excavating contaminated soil between 
the lagoons; decontaminating the cement trough and storm sewer, the 
former shipping room and the old garage; removing contaminated soil by 
the tritium building and the contaminated wall in the carpenter shop.  
The site contamination survey provided in letter dated February 6, 1987 
indicates that these areas have not been decontaminated.  

The failure to complete the decontamination of specified sites is an 
apparent violation of Condition 14. of License No. 37-00030-02.  

The October 23, 1978 letter stated that "in June of 1979, a schedule 
for the next twelve months will be developed...". This requirement was 
formalized in Amendment 40 of License No. 37-00030-02 with Condition 13.  

which requires that a report of the status and schedule of work for each 
12 month period commencing July 1 be submitted no later than July 1 of 
each year.  

The failure to provide a report of the status of decontamination efforts 
and a schedule of work for 12 month periods beginning July 1, 1979 to 
the present is an apparent violation of Condition 13. of License No.  
37-00030-02.  

5. Contamination Control 

The inspectors toured the foil manufacturing, tube manufacturing, liquid 
waste storage, and solid waste storage facilities. Contamination surveys 
are performed on a daily basis as required. Records indiqated that 
magenta controlled zones were maintained below the licensee's 50,000 dpm/ 
100cm2 limit. When contamination in excess of the level is detected, the 
licensee decontaminates the area.  

The inspectors took 50 wipes from the active processing areas. NRC inde

pendent analysis of these wipes indicates that the licensee's results were 

consistent with the Regional analyses, considering differences in counting 

geometry and equipment (Attachment 3). Two wipes on the hood in the 
pumping station room exceeded the licensee's 50,000 dpm/100 cm2 action 
limit. The licensee was notified of these results.
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6. Training 

No new employees who work with byproduct material have been hired since 

the last inspection.  

The inspector also reviewed the records of annual retraining.  

No violation of regulatory requirements was identified.  

7. Bioassay 

A licensee representative stated that weekly urinalyses are performed 
on all individuals working with tritium. The inspector reviewed the 

licensee's records for 1985 and 1986, up to June 20, 1986, and deter

mined that no urine specimen had shown more than 7.25 microcuries per 

liter.  

No violations of regulatory requirements were identified.  

8. Stack Releases 

All building exhausts are combined for discharge through a single stack, 

0.6m in diameter and 18m high. Continuous monitoring of this stack for 

particulate, aqueous and gaseous forms of tritium is performed using 

filters and ethylene glycol bubblers in conjunction with an oxidizer 

furnace. Filters and ethylene glycol solutions are changed and analyzed 

daily. The licensee has determined diffusion factors for the exhaust 

stream under predominant meteorological conditions (wind toward the 

southeast) and utilizes these factors to calculate the concentration 

released to unrestricted areas.  

Operations involving possible airborne releases are performed under 

exhaust ventilation. Silica gel (indicating-type) columns and molecular 

sieve back-up columns are used for treatment of gas streams with poten

tially high concentrations of tritium. These are replaced when needed 

as determined by observation of the silica gel. The old columns are 

disposed of as solid waste.  

The licensee's exhaust ventilation system radiation monitor alarm is 

received at a local police department during off hours. The police 

maintain a phone contact list should high radiation levels be detected.  

Licensee records indicate that, during 1985, 0.8 curie of 'tritium was 

released as particulates, 120 curies as tritiated water vapor, and 

1796.5 curies as gaseous tritium. During the first three quarters of 

1986, 0.1 curie of tritium as particulates, 69 curies as tritiated water 

vapor, and 2768 curies as gaseous tritium have been released to the 

environment. (Attachment 1)
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The concentrations of tritium from the stack monitor in particulate 
and gaseous forms were less that 50 percent of the maximum permissible 
concentrations (MPC) found in Appendix B, Table II of 10 CFR Part 20 in 
1985.  

The concentration of tritium from the stack monitor in the form of 
tritiated water averaged 6.8 times MPC in 1985. Licensee calculations 
of the dilution factors for stack releases indicate ground level concen
trations at the site boundary are well below the MPC for release.  

Two significant stack releases, resulting from accidental releases from 
the gas fill system, were reviewed by the inspectors. On June 18, 1986, 
6.02 MPC's for 24 hours of tritium oxide and 5.82 MPC's for 24 hours of 
tritium gas were released.  

Licensee calculations indicated that the average ground level concentra
tion of tritium at approximately 125 meters downwind from the stack was 
well below the MPC for unrestricted areas. Licensee calculations indi
cate that approximately 16 curies of tritium oxide or 3500 curies of 
tritium gas would have to be released to exceed the MPC for unrestricted 
areas.  

The second incident occurred on August 29, 1986 and resulted in the 
release of 815 curies of tritium gas, the largest gaseous release which 
had occurred to that date. The licensee's investigation of the incident 
and calculations are contained in the licensee's memos dated August 30, 
1986, and September 4, 1986 (2 memos) and are included in Attachment 1 
of this report.  

Calculations made by the inspectors confirm the licensee's analysis for 
tritiated water vapor and tritium gas released in effluents.  

The licensee samples airborne soluble tritium at three locations along 
the property boundary. The three samples are located along the east 
property line based on the prevailing westerly winds.  

Licensee records show that airborne concentrations at these points are 

less than one percent of the applicable MPC (Attachment 5).  

No violations of NRC requirements were identified.  

9. Restricted Area Air Concentrations 

The inspectors noted that air monitors were in operation. which would alarm 
when the restricted area MPC is exceeded. Employees told the inspectors 
that they would immediately leave the area should an alarm sound.
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On June 19, 1986, the scrubber system alarm setting was 1000 uCi/m 3 , 
the fill hood system alarm setting was 100 uCi/m 3 , and the general air 
alarm in the room was reading 4-5 uCi/m 3 with the alarm set at 10 uCi/mk.  

No violations of NRC requirements were identified.  

10. Liquid Waste Disposal 

The inspectors sampled one of the liquid waste tanks (2310 gallons) 
awaiting discharge to the Susquehanna River. NRC's independent analysis 
was in agreement with the licensee's (Attachment 6).  

No violations of NRC requirements were identified.  

11. Package Surveys 

The inspectors reviewed the records of surveys of incoming and outgoing 
packages. All packages are surveyed prior to leaving the gas-fill room 
and results are recorded prior to shipment. Incoming packages of tritium 
ari taken to the liquid waste building for wipe surveying. On February 
10, 1986 and March 11, 1986 the licensee received 9000 curies of tritium 
from a supplier with removable package contamination of 20,000 DPM/IOOcm 2 .  
The licensee informed the supplier and NRC.  

No violations of NRC requirements were identified.  

12. Solid Waste Disposal 

The licensee has not made a shipment of radioactive waste to an authorized 
burial site since December of 1982. Presently, the licensee is storing 
approximately 20,000 curies of tritium waste (Attachment 7). The licensee .  
stated that it found the cost of waste burial at a commercial site pro
hibitive, but are reinvestigating the burial site requirements and 
charges.  

No violations of NRC requirements were identified.  

13. Environmental Sampling 

The inspectors reviewed bore hole and well water sampling results. Some 
variability was noted in the data with higher than normal concentrations 
obtained on February 19, 1986. Monitoring results indicated 113,000 
picocuries/liter of tritium in bore hole #14 sample and 30,000 picocuries/ 
liter of tritium in an offsite drinking water well. The inspectors 
requested historical tritium monitoring data for the Walton/Vance well 
(Attachment 8) and onsite bores #14 and #16 (Attachment 1). In an anal
ysis made by the inspectors, there does not appear to be a trend between 
the offsite well results and either airborne tritium or bore #14, which 
is closest to the offsite well (Attachment 9). The inspectors obtained 
an offsite well water sample and a bore #1 sample for analysis. Results 
(Attachment 10) were consistent with the licensee's analyses.
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A licensee representative stated that the monitoring procedure now 
required a repeat analysis be made on any well water samples equal 
to or exceeding 20,000 picocuries/liter of tritium (EPA standard).  

No violations of NRC requirements were identified.  

14. Quality Assurance 

The inspector reviewed the procedures used to test gas-filled products 
to assure adequacy of the tritium seals. The procedure includes visual 
inspection and wipe tests of all individual tubes of gas. The completed 
units are placed in a chamber whose air is monitored for tritium to 
detect any leakage.  

No violations of NRC requirements were identified.  

15. Exit Interview 

The inspectors met with the licensee representatives denoted in paragraph 
I at the conclusion of the inspection. The ýcope and findings of the 
inspection were summarized.
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Docket Nos.  

License Nos.  

EA 89-29

I UNiTED STATES 

NUCLEAR REGULATORY COMMISSION 
"WASx4mNG1ON. D. C. 20GM 

MAR16 

030-05980, 030-05982, 030-05981 
030-08335, and 030-08444 

37-00030-02, 37-00030-07E, 37-00030-08, 
37-00030-09G, and 37-00030-10G

Safety Light Corporatilon 
ATTN: Jack Miller, President 
4150-A Old Berwick Road 
Bloomsburg, Pennsylvania 17815 

Gentlemen: 

Subject: ORDER MODIFYING LICENSES (EFFECTIVE IWIEDIATELY) AND 

-- DEMAND FOR INFORMATION 

Enclosed is an Order Modifying Licenses (Effective Immediately) requiring 

certain activities, including the preparation and implementation of a plan 

for both site characterization arnd decontamination of the Bloomsburg facility.  

In addition, enclosed is a Demand for Information requiring corporate officials 

from the successor corporations of U.S. Radium Corp. to submit certain Informa

tion'. We recognize that this information may have proprietary value. Therefore, 

should any corporation submitting information pursuant to this Order desire that 

such information not be made public, it should follow the procedures set forth 

In 10 CFR 2.790. In accordance with that regulation, a copy of this letter and 

the enclosed Order will be placed in the NRC's Public Document Room.  

The responses directed by the accompanying Order are not subject to the 

clearance of the Office of Management ana Budget, as required by the Paperwork 

Reduction Act of 1980, PL 96-511.  

Sincerely.  

Hu ~h L. Thompso 
Deity Executive D gtor for 

Nuclear Materials Safety, Safeguards 

and Operations Support

Enclosures: 
1. Order Modifying License 

and Demand for Information 
2. Environmental Evaluation of the 

Safety Light Corporation Site, 
Bloomsburg, PA 

cc: Geoffrey L. Beauchamp, Esq.  

CERTIFIED MAIL 
RKIUKN X•YIK REQUESTED
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Safety Light Corporation 

DISTRIBUTION: 
POR 

SECY 
CA 
H. Thompson, DEDS 
J. Taylor, DEDR 
W. Russell, RI 
J. Lieberman, OE 
G. Cant, OE 
R. Bernero, tMSS 
R. Cunningham, NMSS 
Enforcement Coordinators 

RI, RII, RIll, RIV, RV 
F. Ingram, PA 
B. Hayes, 01 
F. Herr, OIA 
E. Jordan, AEOD 
V. Miller, SPA/SP 

-- DCS 
EA file 
Conmmonwealth of Pennsylvania
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.04 UNITED STATES 

SNUCLEAR REGULATORY COMMISSION 
* , .. WASHINGTON. 0. C. 20555 

Docket Nos. 030-05980, 030-05982, 030-05981 
030-08335, and 030-08444 

License Nos. 37-00030-02, 37-00030-07E, 37-00030-08, 
37-00030-09G, and 37-00030-10G 

EA 89-29 

United States Radium Corporation 
USR Industries, Inc.  
USR Lighting, Inc.  
USR Chemical. Inc.  
USR Metals, Inc.  
USR Natural Resources, Inc.  
Lime Ridge Industries, Inc.  
Metreal, Inc.  

-Rlnnacle Petroleum, Inc.  
ATTN: Ralph T. McElvenny, Chairman 
550 Post Oak Blvd, Suite 550 
Houston, Texas 77027 

Gentlemen: 

Subject: ORDER MODIFYING LICENSES (EFFECTIVE IMMEDIATELY) AND 

DEMAND FOR INFORMATION 

Enclosed is an Order Modifying Licenses (Effective Immediately) requiring 

certain activities, including the preparation and implementation of a plan 

for both site characterization and decontdminatior of the Bloomsburg facility.  

In addition, enclosed is a Demand for Information requiring Lorporate officials 

from the successor corporations of U.S. Radium Corp. to submit certain informa

tion. We recognize that this information may have proprietary value. Therefore, 

should any corporation submitting information pursuant to this Order desire that

such information not be made public, it should follow the procedures set forth 

in 10 CFR 2.790. In accordance with that regulation, a copy of this letter and 

the enclosed Order will be placed In the NRC's Public Document Room.  

The responses directed by the accompanying Order are not subject to the 

clearance of the Office of Management and Budget, as required by the Paperwork 

Reduction Act of 1980, PL 96-511.  

Sincerely, 

Hu~J Thompson,J 
De *utj ýExecutive Di 'ect r or 
Nu ar Materials Safet Safeguards 

and Operations Support 

See next page for encls. NRC 05680 
CERTIFIED MA IL 

LIUKN HLLiLi REQUESTED



"United States Radium Corp, et al 

Enclosures: 
1. Order Modifying License 

and Demand for Information 
2. Environmental Evaluation of the 

Safety Light Corporation Site, 
Bloomsburg, PA 

cc: Geoffrey L. Beauchamp, Esq.
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United States Radium CorpL

DISTR1BUTION: 
FDR 

SECY 
CA 
H. Thompson, DEDS 
J. Taylor, DEDR 
W. Russell, RI 
J. Lieberman, CE 
G. Cant, CE 
R. Bernero, NMSS 
R. Cunningham, NMSS 
Enforcement Coordinators 

RI, RII, Rill, RIV, RV 
F. Ingram, PA 
B. Hayes, 01 
F. Herr, OIA 
E. Jordan, AEOD 
V. Miller, SPA/SP 
DCS 
-A file 
Commonwealth of Pennsylvania
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UNITED STATES OF AMERICA 

NUCLEAR REGULATORY COMMISSION

In the Matter ol 

Safety Light Cot 
United States Ra 
USR Industries, 
USR Lighting, II 
USR Chemical, Ir 
USR Metals, Inc 
USR Natural Res 
Lime Ridge Indu 
Metreal, Inc.; 
Pinnacle Petrol 

and all other 
corpordtions 
Industries or 
(herein refer 

-Corporations)

"rporation ) 
adium Corporation ) 
Inc.  

nc. Docket Nos. 030-O0 
tc. 030-05 
no.030-05 

ources, Inc. ) 030-01 
stries, Inc. 030-01 

eum, Inc. License Nos. 37-0( 

successor ) 37-0( 

to either USR ) 37-01 

U.S. Radium Corp. 37-01 

red to as the 37-01 
) EA 89-29 

ORDER MODIFYING LICENSES (EFFECTIVE IMMEDIATELY) 
AND DEMAND FOR INFORMATION

5980 3982 
5981 
B335 
B444 

)030-02 
0030-08 
0030-07E 
0030-09G 
0030-10G

I

Safety Light Corporation (Safety Light) is the nankd licensee on Byproduct 

Material License Nos. 37-00030-02, 37-00030-08, 37-00030-07E, 37-00030-09G, 

and 37-00030-IOG, issued by the Nuclear Regulatory Commission (NRC).  

License No. 37-00030-02 authorizes the possession, storage, and use of any 

byproduct material for purposes of decontamination, cleanup, and disposal of 

equipment and facilities previously used for manufacturing, research and 

development in operations performed at the facility located at 4150-A Old 

Berwick Rd., Bloomsburg, PA (the Bloomsburg facility). License No. 37-00030-02 

was originally issued orn June 20, 1956 and was last renewed on January 25, 1979.  

This license has been under timely renewal since February 29, 1984.  

NRC 01 

License No. 37-00030-08 authorizes the licensee to conduct research and 

development and to manufacture various devices containing tritium. License No.  

37-00030-08 was originally issued on August 5, 1969, and was last renewed on
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January 6, 1983. This license has been under timely renewal since December 31, 

1987. The above licenses permit use of material only at facilities at 4150-A 

Old Berwick Roaa, Bloomsburg, Pennsylvania (the Bloomsburg facility).  

License No. 37-00030-07E authorizes the distribution of timepieces, hands and 

dials to which luminous paint containing tritium is applied, to persons exempt 

from NRC licensing pursuant to 10 CFR 30.15. License No. 37-00030-07E was 

originally issued on April 16, 1965 and was last renewed on May 27, 1986. This 

license expires on April 30, 1991.  

License No. 37-00030-09G authorizes the distribution of luminous devices 

containing tritium to persons generally licensed pursuant to'10 CFR 31.5.  

License No. 37-00030-09G was originally issued on January 13, 1966 and was last 

renewed on October 24, 1983. This license has beer; under timely renewal since 

October 31, 1988.  

License No. 37-00030-10G authorizes the distribution of sealed self-luminous 

sources to persons generally licensed pursuant to 10 CFR 31.7. License No.  

37-00030-10G was originally issued on December 13, 1971 and was last renewed'on 

April 22, 1985. This license expires on April 30, 1990.  

11 

On January 21, 1981, the NRC received notification that the NRC licensee known 

as United States Radium Corporation (U.S. Radium), the prior licensee on all 

of the above licenses, had changed Its name to Safety Light Corporation.
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There was no indication at thdt time that the change involved any ownership or 

organizational changes. Consequently, routine administrative license 

amendments changing the corporate name from U.S. Radium Corporation to Safety 

Light Corporatlon:were issued on March 31, 1982 to modify License No.  

37-00030-08; and on January 20, 1983 to modify License Nos. 37-00030-02, 

37-00030-07E, 37-00030-09G, and 37-00030-10G.  

III 

As early as 1983, the NRC sought clarification from Safety Light concerning 

corporate transactions that potentially could affect cleanup responsibility.  

Specifically, the letter that transmitted NRC Inspectlon'Report 83-01, dated 

Sep-"fener 22, 1983, sought clarification, based upon inspections at the Blooms

burg facility, of the effects of an apparent corporate transfer of licensed 

activity. Safety Light's November 11, 1983 response to the request in the 

September 22, 1983 letter appears buth incomplete and misleading in that it is 

silent on the details of the May 16, 1980 Agreement and Plan of 14erger betwter 

U.S. Radium Corporation and USR Industries, Inc. and a July 11, 1980 U.S. Radiul 

letter to its stockholders (ttht 1980 Plan"). In its response, Safety Light 

refers back to the administrativw name change processed in response to Its 

January 21, 1981 submittal and affirmatively states that there were no organiza

tional changes made due to the name change.  

Since that time, the NRC has obtalnea and reviewed the 1980 plan. Based 

upon a review of the 1980 Plan, it now appears U.S. Racium merged with USR 

Industries, Inc. (Industries). It specifically appears that the former NRC
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licensee known as U.S. Radium Corporation, through its officers and directors, 

had also created the new corporation, known as USR Industries, Inc. After 

merging with Industries, the former U.S. Radium became a wholly-owned subsidiary 

of Industries, and then changed the name of the segregated NRC activities to 

Safety Light Corporation. Industries also transferred all its non-licensed 

assets and business to five other newly created corporations (USR Lightlig, Inc.; 

USR Chemicals, Inc.; USR Metals, Inc.; Metreal, Inc.; and USR Natural Resources, 

Inc.), then wholly owned subsidiaries of USR Industries. Pinnacle Petroleum, 

Inc. is apparently arnother subsidiary of Industries. Thereafter, Safety Light 

Corporation, which had the activities authorized by NRC, was sold to Lime Ridge 

Industries, Incorporated, a corporation created by former employees of Industries 

and U.S. Radium.  

IV 

Neither prior notice to the NRC was given, nor NRC approval obtained, regarding 

the 1980 restructuring and subsequent sale or the full circumstances of the 

transfer of the NRC license, in violation of Section 184 of the Atomic Energy 

Act and 10 CFR 30.34(b), which prohibit the transfer of a license. either 

directly Ljr indirectly, unless the NRC, after securing full information, 

gives its consent in writing. It further appears from the 1980 Plan that these 

corporate tranisactions were a deliberate attempt to isolate the liability and 

responsibility for cleanup of the Bloomsburg facility (discussed below) from 

other, presumably more profitable, aspects of U.S. Radium's, and later Industries', 

business ventures.
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Neither U.S. Radium, USR Industries, nor any of their successor corporations 

or subsiclaries can avoid responsibility and liability for the cleanup of the 

Bloomsburg facility through the unlawful transfer of an NRC license, I.e., a 

transfer without the consent of the NRC, after full disclosure. Therefore, 

each of the corporations referred to in the caption of this Order ("Corporationsm) 

is, and remains, jointly and severally liable and responsible for the cleanup 

of the Bloomsburg facility and for the conduct of all other activities on that 

site that require an NRC license.  

-On April 20, 1988, following renewed concerns with cleanup issues at the site, 

the NRC again sought clarification of the relationships among the various 

corporations with apparent interests in the Bloomsburg fhcility and the role 

that each would play in the cleanup of that site. In stark contrast to the 

January 21, 1981 and November 11, 1983 submittals, Industries' June 24, 1988 

response concedes that the name change was mace concurrently with a corporate 

reorganization, although even the June 24, 1988 response fails to state that 

one purpose of the reorganization apparently was to limit liability, as stated 

in the July 11, 1980 U.S. Radium letter to its stockholders. Consequently, 

Safety Light's January 21, 1981, November 11, 1981, and June 24, 1988 submissions 

to the NRC were incomplete and inaccurate in material respects.  

V 

In addition to the foregoing, the soil and groundwater at the Bloomsburg facility 

have become radioactively contaminated as a result of past operations at the
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facility. The principal radionuclides are tritium, strontiuM-90 and radlum-226.  

The levels exceed NRC limits that would permit unrestricted access to the site.  

Tritium has also been detected in groundwater off-site in the well of a nearby 

house. Although the tritium in that well is not yet above drinking wdter lirits 

set by the U.S. .Environmental Protection Agency, further off-site contamination 

Is likely to occur over time due to the movement of groundwater and soil erosion.  

Pits on the site contain unknown types and quantities of radioactive material 

that pose a potential threat to the health and safety of employees and any others 

on the site. Access to the site by the public is not restricted and members of 

the public have been and may be present. Therefore, access needs to be restricted 

and decontanmination of thE facility and real estate Is required and nust commence 

immediately.  

Vl 

Prior to the numerous transactions set forth above, on January 25, 1979, the 

NRC amended License No. 37-00030-02 to include License Condition 14 to require 

a nine-month plan for implementing specified decontamination activities submitted 

earlier In a U.S. Radium letter dated October 23, 1978. This letter also stated 

that a schedule would be developed for decontamination activities beyond the 

activities specified in the decontamination plan. Condition 13 of License No.  

37-00030-02 required U.S. Rddium to provide the NRC with a report on the status 

of decontamination efforts arid a schedule of work for 12 month' periods beginning 

July 1, 1979. The NRC's inspection of the Bloomsburg facilities on November 12, 

1986 and the site contamination survey provided in a letter to the KRC dated 

February 6, 1987 indicate that the specified decontamination activities were 

not performed. Furthermore, while Safety Light has provided a report of
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environmental monitoring each year sili.ce 1983, Safety Light has not provided 

the NRC with the required report on the status of decontam, inatlon efforts and, 

schedule of work since License Condition 13 was added to the license.  

As a result, by letter dated April 20, 1988, Safety Light, Industries, ard all 

other apparent successor corporations to U.S. Radium were requested to provide 

a decommissioning plan for the site which would permit the release of the site 

for unrestricted use. This decommissioning plan was to provide for a final 

radiological survey that would include all areas where licensed material has 

beeni used, stored, or buried. The decontamindtion of the site was permitted 

to be gradual, extending over a period of ter, years, but wds to commence within 

twelve mncnths.  

No substantive responses were made to these requests for a plan. By now, the 

NRC would have expected to have observed action to satisfy the foregoing 

license conditions. On July 8, 1988, the NRC inspected the Bloomsburg facility 

and confirmed that there was no current effort underway to decontaminate the 

facility. This failure to commence the required decontamination constitutes 

a willful violation of an NRC requirement. As stated above, the NRC considers 

all curporate successors of U.S. Radium jointly and severally liable for site 

cleanup and all other activities requiring a license.  

Under the terms of Conditions 13 and 14 of License No. 37-00030-02, as well as 

the NRC's April 20, 1988 letter, these corporations were put on clear notice 

that decontamination was necessary and required, and were given ample oppor

tunity to submit proposed milestones and plans for decontamination. Rather
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than formulate and implement a decommissioning plan in response to the 1979 

license conditions, it now appears U. S. Radium reorganized In a deliberate 

attempt to limit liability and responsibility for cleanup. Despite repeated 

efforts by the NRC to get U. S. Radium and its successors, including but not 

limited to Safety Light, to take steps to Initiate meaningful decontamination 

efforts at the Bloomsburg facility, these steps have not been taken. The 

presence of considerable known contaminition, coupled with the uncertain extent 

of that and other, as yet unknown, contamination requires that action be taken 

immediately to survey, stabilize, ano clean up the site.  

In order to ensure that tht Corpcratiion pvb'co adequate resources to evaluate, 

plai,, and implement decontamination efforts with proper radiolougical safety 

procedures, I have determined that specific decontamination requirements and 

milestones are necessary and that decontamination needs to begin expeditiously 

so as to rinimize any threat to public health and safety. As a result of the 

failure of U.S. Radium and its successors to comply with Section 184 of the 

-Atomic Energy Act and 10 CFR 30.34(b), the successor corporations remain subject 

to the jurisdiction, of the NRC. In view of the corporations' apparently willful 

failure to fully meet the terms of Section 184 of the Atomic Energy Act and 

10 CFR 30.34(b), as well as other conditions in the license, though given 

opportunity to do so, and their incomplete and inaccurate statements to the NRC, 

ano in view of the need to expeditiously begin decontamination to minimize any 

threat to public health and safety, I have determined that the NRC lacks 

reasonable assurance that site characterization and decontamintlion of the 

Bloomsburg facility will be initiated and completed in an orderly and timely 

fashion to ensure that the health and safety of the public, including current
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employees and ddjOinling landowners, will-be protected. This Is particularly 

so in light of the apparent tinancial inability of any one successor corporation 

to U. S. Radium to clean up the Bloomsburg facility. Accordingly, the public 

health, safety and interest require that the actions specified by Section VII of 

this Order commence immediately. For these reasons and pursuant to 10 CFR 2.204, 

nao prior notice Is required, and this Order is li•nediately effective.  

VII 

In view of the foregoing, and pursuant to Sections 81, 161b, 161c, Ieli, 

161o, 182, 184 and 186 of the Atomic Energy Act of 1954, as amended, and the 

Commission's regulations in 10 CFR 2.204 and 10 CFR Parti 30 and 32, IT IS 

HEREBY ORDERED, EFFECTIVE IIk•EDIATELY, THAT LICENSE NOS. 37-00030-02, -08, -07E, 

-C9G and -lOG ARE MODIFIED AS FOLLOWS: 

A. Within 90 days from the date of this Order, Safety Light Corporation shall 

post the premises as required by 10 CFR Part 20 and shall control access 

to all contaminated areas at the Bloomsburg facility by a fence or other 

suitable means so as to create a restricted area, as defined in 10 CFR 

Part 20.  

B. Within 45 days from the date of this Order, all Corporations shall jointly 

submit, to the Regional Administrator, NRC, Region I, for his review and 

approval, a joint plan to characterize the radioactivity at the Bloomsburg 

site. The plan shall describe Iii detuil how a complete radiological and 

geohydrological survey of all facilities and of the surrounding surface
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and subsurface soil and groundwater will be conducted in order to fully 

determine the radionuclide concentrations and their lateral and depth 

profiles, as well as their movement in the groundwater ana soil. The 

surveys shall be sufficient to develop a complete plan for decontamination/ 

removal operatiuns necessary to permit unrestricted access to the site.  

The plan shall include, but not be limited to, provisions to address the 

issues contained in the 1988 NRC Environmental Evaluation of the Safety 

Light Corporation Site, Bloomsburg, Pennsylvania. Particular attention 

shall be given to identifying areas of the site that should be given priority 

in the site ceccntaminatlýn activities. The Joint plan shall provide a 

schedule, with milestones, for completion of the site characterization 

within 180 day.. The plan shall specify the-amount of funds that each of 

the Corporations is to provide for implemtnutiori of tihu plnr. Any 

corporation that does not agree with the joint plan may submit an 

individual plan, with a statement explainiirg the reasons for disagreement 

with the joint plan. A corporate officer, oct lower than the President, 

from each of the Corporations shall certify, under oath or affirmation, to 

the accuracy of the information contained in the site characterization 

plan and to the intent on behalf of the corporation to implement the plan.  

C. Within 180 days from the date the Regional Administrator approves the site 

characterization plan required by Section VII.B. of this Order, all Corpora

tions shall jointly submit, to the Regional Administrator, NRC, Region I, 

for his review and approval, a single report that contains a complete 

radiological characterization of the site, with a description of the location 

and level of all sources of radiation and contamination, including njon-
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radiological hazards. A corporate officer, not lower than the President, 

for each of the Corporations shall certify, under oath or affirmation, to 

the accuracy of the information contained in the site characterization 

report.  

U. Withiii 30 days from the date the Regional Admiristrator approves Z#hE Site 

characterization report required by Section VII.C. of this Order, all 

Corporations shall jointl) submit tu the Regional Administrator, NRC, 

Rkgion I, for his review and approval, a single decontamination plan with 

a timetable for specific decontamination activities (milestones) and 

transfer of contaminated waste. The plan shall include the rationale for 

the priorities established and specify the amount od funds that each of the 

-Corporatiorns is to prov'ide for implementation of the plan. Any Corporation 

that does not agree with the joint plan may submit an individual plan, with 

a statement explaining the reasct:., fur disagreement with the joint plan.  

A corporate officizl, not lower than the President, from each of the 

Corporations shall certify, unoer oath or affirmation, to the accuracy of 

the decontamination plan, and to the intent on behalf of the Corporation 

to implement the plan.  

E. Following the Regional Administrator's approval of the decontamination 

plan required by Section VII.D. of this Order, a corporate officer, not 

lower than the President, from each of the Corporations shall submit, 

within 15 days of the end of each calendar quarter, a status report, 

under oath or affirmation, to the Regional Aoministrator of NRC, Region I, 

stating:
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1. The progress that has been made toward carryirng out.the decontamination 

plar, during the previous calendar quarter. In the event that a milestone 

set forth In the decontamination plan submizted in response to Section 

VII.D. is not met during the period covered by the report, the report 

shall indicate: (1) the cate by which the milestone is expected to be 

accomplished; (2) the reason for the failure to meet the milestone; 

and (3) the Impact that the failure to meet the milestone will have 

on the decontamination plan and schedule; 

2. The actions under the decontamination plan that are expected to be 

accomplished within the next calendar quarter; and, 

-3. The financial resources available during the period covered by the 

report, including but not limitea to revenue, costs and expenses, 

net losses or profits, and sums expended on.decontamination of the 

Bloomsburg facility.  

F. No Corporation named herein shall either abandon or transfer the 

Bloomsburg factlity, until the NRC has confirmed that a successful decon

tamination of the Bloomsburg facility has been completed.  

VIII 

The licensee, the Corporations, or any person adversely affected by this Order 

may request a hearing within 30 days of the date of its issuance. Any answer 

to this Order or request for a hearing shall be addressed to the Director, 

Office of Enforcement, U.S. Nuclear Regulatory Commission, ATTN: Document
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Cont~rol'Desk, Washington, DC 20555, with a copy to the Assistant General 

Counsel for Enforcement, Office of the General Counsel, at the same address, 

and to the Regional Administrator, NRC Region I, 475 Allendale Road, King of 

Prussia, Pennsylvania 19406. If a hearing is requested by the licensee or the 

Corporations, the Commission will Issue an Order designating the time and place 

of hearing. If a hearing is held, the Issue to be considered at the hearing 

shall be whether this Order should 5e sustained. If a person other than the 

licensee or the Corporations requests a hearing, that person shall set forth 

with particularity the manner in which the petitioner's interest is adversely 

-affected by this Order and should address the criteria set forth in 10 CFR 2.714(d).  

An answer to this Order or request for hearing shall not stay the immediate 

effectiveness of this Order. Upon the failure of the licensee or other 

Corporations herein named to answer or request a hearing within the time 

specified, this Order shall be final without further proceedings.  

Ix 

Further Information is needed to determine whether the Commission can have 

reasonable assurance that future activities at the Bloomsburg facility can be 

conducted in accordance with the Commission's requirements and the terms of 

this Order.  

Accordingly, to determine whether the licenses should be further modified, 

suspended or revoked, or other enforcement action taken to ensure compliance 

with NRC regulatory requirements, within 30 days from the date of this Order, a 

corporate official, not lower than the President, for each of the Corporations 

shall state in writing, under oath or affirmation, or where appropriate submit,
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pursuant to Sections 161c and 182 of the Atomic Energy Act of 1954, as amended, 

and 10 CFR Parts 30 and 32, answers to the following DEMAND FOR INFORMATION: 

A. Describe the extent to which the decontamilnation of the Bluomsburg facility 

was considered, if at all, and by whom, iin determining the nature of the 

reorganizations and transfers discussed In this Order.  

B. Copies of all contraLts, agreements, deeds, or other instruments of 

conveyance, between any of the Corporations or individuals concerning 

responsibility for cleanup of the Bloomsburg site.  

C. For each Corporation, copies of all annual financial statements, including 

but not limited to, balance sheets showing all assets and liabilities atid 

profit and loss statemtnt5, for the three years prior to this Order.  

D. For each Corporation, copies of all quarterly financial statements, including 

but not limited to, balance sheets showing all assets and liabilities and 

profit and loss statements, for the four quarters prior to this Order.  

E. For each Corporation, copies of all annual Federal tax returns for the three 

tax years prior to this Order.  

F. A listing of the names of all individuals or corporations owning at 

least 10% of the stuck in any Corporation, indicating each owner's address, 

the number of shares owned, and the total number of shares outstanding.
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X 

The Regional Administrator of NRC Region I ray, in writing, relax or rescind any 

provision of this.Ordvr or Demand for Information upon the showing, in writing, 

of guod cause.  

FOR THE NUCLEAR REGULATORY COMMISSION 

u ._ThompsOns, 61",4 /o 
Executive Directo or 

Nuclear Materials Safety, Safeguards, 
and Operations Support 

Dated ptSRockville, Maryland 
this/ N4'ay of March 1989
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