
June 14, 2000

Mr. Michael R. Kansler Mr. James Knubel
Senior Vice President and Chief Nuclear Officer
Chief Operating Officer Power Authority of the State
Entergy Nuclear Indian Point 3 of New York
123 Main Street 123 Main Street
White Plains, NY 10601 White Plains, NY 10601

SUBJECT: REQUEST FOR ADDITIONAL INFORMATION REGARDING LICENSE
TRANSFER APPLICATION - JAMES A. FITZPATRICK NUCLEAR POWER
PLANT AND INDIAN POINT NUCLEAR GENERATING UNIT NO. 3 (TAC NOS.
MA8948 AND MA8949)

Dear Messrs. Kansler and Knubel:

The NRC staff has begun its review of your application dated May 12, 2000, for transfer

of the operating licenses for the James A. FitzPatrick Nuclear Power Plant (FitzPatrick) and the

Indian Point Nuclear Generating Unit No. 3 (IP3) from the Power Authority of the State of New

York to Entergy Nuclear FitzPatrick and Entergy Nuclear IP3, respectively. In order to complete

our review, we request that you provide responses to the enclosed questions. These questions

were forwarded by email to Mr. John Kelly on June 9, 2000. We understand that you will

provide your response by June 16, 2000.

Sincerely,

/RA/

George F. Wunder, Project Manager, Section 1
Project Directorate 1
Division of Licensing Project Management
Office of Nuclear Reactor Regulation
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REQUEST FOR ADDITIONAL INFORMATION

1. On page 6 of the application you make reference to a letter of credit (LOC) "supported by
Entergy Corporation" to provide capital to purchase FitzPatrick; however, there is no exhibit
containing this LOC (as opposed to the LOC from Entergy Global Investments for $20
million to provide working capital). Please provide a copy of this LOC.

2. On page 8 of the application you make reference to a $50 million line of credit guarantee
from Entergy International for other safety expenses. Please provide documentation of this
line of credit. Please also provide clarification as to which plants this line of credit applies
(i.e., FitzPatrick and IP3, not Pilgrim).

3. On page 14 of the application the stated decommissioning costs derived from § 50.75(c)
for FitzPatrick don't agree with the status report you submitted in March 1999. Please
provide more detail on the decommissioning cost and funding figures that you have
presented, including a current calculation based on the NRC formulas.

4. In the Decommissioning Agreement for FitzPatrick (Exhibit O-1 to the Purchase and Sale
Agreement), Section 2.1 states, “Pursuant to Section 2.4(j) of the P&S Agreement and
subject to Seller’s rights under Section 2.3 and Section 8, Seller has retained the obligation
to Decommission JAF, which obligation shall be limited to the lesser of (a) the Inflation
Adjusted Cost Amount or (b) the Decommissioning Fund Amount. Seller’s obligations
under this Section 2.1 shall be deemed satisfied if Seller expends in the aggregate the
lesser of the following amounts for such Decommissioning: (a) the Inflation Adjusted Cost
Amount or (b) the decommissioning Fund Amount.”

In Section 2.3(e) of the Purchase and Sale Agreement, you state that the Buyer will
assume and satisfy or perform any of the following liabilities which are not specifically
Related to JAF or IP3 “... except to the extent excluded pursuant to Section 2.4(j), all
liabilities of Seller in respect of (i) the Decommissioning of the Facilities following
permanent cessation of operations...”

Similar language appears in the IP3 application.

(a) To what extent will Entergy Nuclear-FitzPatrick and Entergy Nuclear-Indian Point 3
assume the financial and technical responsibility for decommissioning the plants?
Under the proposed transfers when will the financial and technical responsibility for
decommissioning be transferred from PASNY to Entergy Nuclear-FitzPatrick and
Entergy Nuclear-Indian Point 3? Will the Buyers have exclusive authority and
responsibility for selecting any contractors to perform decommissioning? When would
they assume such authority and responsibility?

(b) Following the proposed transfers will PASNY have responsibility for anything other
than holding and disbursing funds in the decommissioning trust? Will PASNY in any
way have responsibility or authority for performing and completing decommissioning
work or for selecting other parties to do such work following the proposed transfers? If
so, when?
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James A. FitzPatrick Power Plant
Indian Point Nuclear Generating

Station Unit No. 3

cc:

Mr. Gerald C. Goldstein
Assistant General Counsel
Power Authority of the State

of New York
1633 Broadway
New York, NY 10019

Resident Inspector's Office
U. S. Nuclear Regulatory Commission
P.O. Box 136
Lycoming, NY 13093

Mr. Harry P. Salmon, Jr.
Vice President - Engineering
Power Authority of the State

of New York
123 Main Street
White Plains, NY 10601

Ms. Charlene D. Faison
Director Nuclear Licensing
Power Authority of the State

of New York
123 Main Street
White Plains, NY 10601

Supervisor
Town of Scriba
Route 8, Box 382
Oswego, NY 13126

Mr. Eugene W. Zeltmann
President & Chief Operating Officer
Power Authority of the State

of New York
30 South Pearl Street
Albany, NY 12207-3425

Charles Donaldson, Esquire
Assistant Attorney General
New York Department of Law
120 Broadway
New York, NY 10271

Mr. Paul Eddy
New York State Dept. of

Public Service
3 Empire State Plaza, 10th Floor
Albany, NY 12223

Mr. F. William Valentino, President New
York State Energy, Research,

and Development Authority
Corporate Plaza West
286 Washington Ave. Extension
Albany, NY 12203-6399

Regional Administrator, Region I
U. S. Nuclear Regulatory Commission
475 Allendale Road
King of Prussia, PA 19406

Mr. Robert J. Barrett
Plant Manager
Indian Point 3 Nuclear Power Plant
P.O. Box 215
Buchanan, NY 10511

Resident Inspector
Indian Point 3 Nuclear Power Plant
U. S. Nuclear Regulatory Commission
P.O. Box 337
Buchanan, NY 10511

Mr. Charles W. Jackson, Manager
Nuclear Safety & Licensing
Consolidated Edison Company

of New York, Inc.
Broadway and Bleakley Avenues
Buchanan, NY 10511

Mayor, Village of Buchanan
236 Tate Avenue
Buchanan, NY 10511

Mr. Richard L. Patch, Director
Quality Assurance

Power Authority of the State
of New York

123 Main Street
White Plains, NY 10601

Michael J. Colomb
Site Executive Officer
James A. FitzPatrick Nuclear Power Plant
P.O. Box 41
Lycoming, NY 13093



James A. FitzPatrick Power Plant
Indian Point Nuclear Generating

Station Unit No. 3

cc:

Dave Lochbaum
Nuclear Safety Engineer
Union Concerned Scientists
1616 P Street, NW., Suite 310
Washington, DC 20036

Oswego County Administrator Jack Tierney
46 East Bridge Street
Oswego, New York 13126

Mr. Eric Beckjord
2909 29th St. NW
Washington, DC 20008-3416


