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Apr-il , I~Ii 

Ms. Janice l)ui. Ce j\ ," 4  ,)e
Director, International Programs 
United States hil lear Regulatory Comnumission A d i 

Rockville, Mavji and 

Dear Ms. Le c 

I reter hi the letter from your oflice dated February I, 2000, rjqiwbiini IOtt: vi•wb oil 
the Executive br~anch as to whether issuance of an export license in aid ,iir willh tir 
application ieindiIater described meets the applicable criteria of the Ahloi I'n I.i.ytPy Act ol 
1954, as ainendcli 

NRI HiK XMAT0400 Poco (iraphite Inc. has requested a new I, h i lwloi 
its existing ficuiisc (XMAT0326) to permit exports of nuclear grade g-iah; too I,!)mppn 
Union countri1i an-id Argentina, Australia, Bolivia, Brazil, Brunwi, 4 aniada, 0illr,.  
China/Hlong K(.gig, C•oonlbia, Costa Rica, Czech Republic, Ecuadoi, [LVypi. Imala, 
Hungary, Indoqisia, Jamaica, Japan, Malaysia, Mexico, Norway, Panama, Pawiilay, ly I)eni 
Philippines, Polaid, Romania, Saudi Arabia, Singapore, South Allh icA NwIlltcihind, 
Taiwan, Iliaiflaidi, hutkey. [Junited Arab Emirates. lirurgiay and VenueiiclA I ia;yllf 
also wishes to IIt ihe existing limit on individual pieces of graphi!e fi AoO I.)1 /()Ib 
kilograms, b)ut hias ic(Iuested no cliange in the current limit per shilmi.pii ot1 I t0)l)I) 
kilograms or tt- ýistang total for all countries combined of 750 shlort ihnaa eu roi nhýtW)' 
kilograms 

it is 11th ,adgmtnt of the [xecuntive Branch that the proposed expoi 1b mnidI.. •1wn new 
license will not tw iluinical to the common defense and security of the I Iahtied Nitiibei a4d 
are consistent ý iviif the provisions of the Atomic Energy Act, as anwcd p.I, vhl1al iOw 
license is liii ih ,, Ih, tic quantities specilied above to the fbllowing Ctliti /d- s a le i n hI Ii: 
mernbers of th[1 it uopaan Union, C'anada, Czech Republic, .lapan, RolalwaC 4 ii1 alaua 
Switzerland aint I 1i wan.  

As palitji5 I,, tdie NIPI, all oftlhc loregoing countrics/deslinailiions tai v i i nillwltldl tio 
maintain IA A a.Aicgiiards on all of Iheir peaceful nuclear activities and tiav,; 11o , ij-1 hali 
to produce or JiiLIwise acquire any iluclear explosive device. It is thllikhiia• tI- viuw to( 
the Executive liaaiich that ('riteria (1) and (2) for exports of liuchkai .t iiiili 
substances and ta.iiis uander section 1091b of the Atomic lneigy Act, as i!l aid il me 
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The remaining criterion, agreement not to retransfer any U.S.-supplied component, 
heavy water or nuclear grade graphite without prior U.S. consent, has been satisfied by 
receipt of generic assurances from all the countries/destinations, except Singapore, listed in 
the above proviso. These generic assurances confirm the right of U.S. prior consent to 
retransfers of U.S.-origin nuclear components, heavy water and nuclear grade graphite.  
Singapore has furnished a new two year Import and Delivery Verification Certificate 
(IDVC), dated February 1, 2000, which confirms that there will be no retransfer of the 
U.S.-supplied graphite to any other country without prior U.S. Government consent except 
to ASEAN countries-Brunei, Indonesia, Malaysia, Philippines and Thailand, all of which 
are parties to the NPT.  

In view of the foregoing, the validity of the license should be limited to the date of 
expiration of the current IDVC issued by the Government of Singapore and the license 
should be conditioned to limit reexports, to ASEAN countries by Singapore to 
manufactured non-nuclear articles or general license quantities of bulk graphite.  

On the basis of the foregoing, the Executive Branch recommends that the license be 
issued, subject to the provisos set forth above.  

Sincerely, 

Richard J.K.12 atfrd 
Director 

Nuclear Energy Affairs


