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February 23, 2000

The Secretary of the Commission

U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

ATTN: Rulemakings and Adjudications Staff

Docket No. 50-271 - In the Matter of Vermont Yankee Nuclear Power Corp. and
AmerGen Vermont LLC (Vermont Yankee Nuclear Power Station)

Dear Ser/Madam: -

Enclosed for filing is the Vermont Department of Public Service’s Petition for
Leave to Intervene and Request for Hearing in the Consideration of Approval of Transfer
of Vermont Yankee Nuclear Power Station Operating License to AmerGen Vermont LLC
and the Affidavit of William K. Sherman and 8 supporting exhibits. Also enclosed for
filing are a notice of appearance and certificate of service.

Sincerely,

L — \}(

g\\ James Volz /
Director for Public Advocacy

cc: attached service list
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UNITED STATES OF AMERICA )
| 00 FEE 24 p5p3
NUCLEAR REGULATORY COMMISSION o
In the Matter of ) Al
)
Vermont Yankee Nuclear Power Corporation )
)
and ) Docket No. 50-271
)
AmerGen Vermont LLC )
' )
(Vermont Yankee Nuclear Power Station) )

PETITION FOR LEAVE TO INTERVENE AND REQUEST FOR HEARING
IN THE CONSIDERATION OF APPROVAL OF TRANSFER
OF VERMONT YANKEE NUCLEAR POWER STATION OPERATING LICENSE
TO AMERGEN VERMONT LLC

The State of Vermont (“Vermont”), as represented by the Vermont Department of Public
Service (“Department”), hereby petitions for leave to intervene and requests a hearing by an
Atomic Safety and Licensing Board iﬁ the above-mentioned matter (Federal Register, February
3, 2000, 5376-7) under 10 CFR 2.1306. Concemning this matter, Vermont Yankee' Nuclear
Power Corporation and AmerGen Vermont LLC (together, “the Joint Applicants”) submitted an
Applicaton for Order and Conforming Adfninistrativc License Amendments for License Transfer
(‘the Application”) on January 6, 2000. The following contentions are submitted and meet the
requirements of 10 CFR 2.1308 and 10 CFR 2.714. In the alternate, should Vermont’s
contentions not be admitted, and nonetheless a hearing is granted, Vermont requests to

participate pursuant to 10 CFR 2.715(c).
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A. Introduction

Important issues will be considered in this matter by the Nuclear Regulatory
Commission (NRC), including, but not lirﬁited to, whether AmerGen Vermont is qualified to
hold the requested license, whether there is reasonable assurance that the activities authorized by
the proposed license transfer can be conducted without endangering the health and safety of the
public, whether decommissioning is funded at appropriate levels, whether sufficient controls
exist regarding the management of the decommissioning fund, whether there is financial

assurance that Vermont Yankee can be operated safely, and whether there is financial assurance

that AmerGen Vermont can meet its obligations in the event of a major nuclear accident ata U.S.

nuclear plant.
Vermont is a party in other proceedings associated with the proposed sale of Vermont

Yankee to AmerGen Vermont, including proceedings at the Vermont Public Service Board and

 the Federal Energy Regulatory Commission'. In these proceedings, Vermont has not yet taken a

position regarding whether the proposed transaction should occur. Nor does Vermont take such
position with this request. However, Vermont believes important issues set forth below must be
considered regarding the license transfer, and that the hearing process afforded by 10 CFR

2.1306 offers the best process for a complete and open investigation of these issues.
B. Vermont Department of Public Service
The Vermont Department of Public Service is charged, through the Director for Public

Advocacy, to represent the interests of the public in utility matters before the Vermont Public

Service Board, as well as before the Federal Energy Regulatory Commission and the Nuclear

1V ermont filed a Motion 1o Intervene and Protest at the FERC on February 7, 2000.
While party status has not been yet determined, Vermont expects it will be granted.
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Regulatory Commission. See Vt. Stat. Ann. tit: 30, § 2. As the State of Vermont's public
advocate, the Department has an affirmative duty to protect the inferests of the State of Vermont,
its citizens, taxpayers and Vermont consumers of electricity in securing reliable, safe, reasonably
priced power. In addition to its ad\)ocacy role, the Department’s Commissioner is the NRC State
Liaison Officer. The Department has participated in NRC proceedings on behalf of Vermont in

previous dockets.
C. The Issues

1. Financial Qualifications of AmerGen Vermont for Qperational Conptingencies
St 1

In the Application it is stated that, «Under the terms of the Funding Agreements,
AmerGen has the right to obtain funding of up to $110 million in the unlikely event that PECO
Energy and British Energy do not otherwise provide adequate funding to AmerGen." (At 23.)
“The commitments of PECO Energy and Britis.h‘E'nergy to AmerGen, and AmerGen’s related
commitments to AmerGen Vermont provide reasonable assurance that AmerGen Vermont will
have funds sufficient to pay the fixed costs of an outage at Vermont Yankee lasting six months.”
(At24.) Vermont wishes 10 participate in a full and complete investigation of the adequacy of

these financial arrangements, and for this purposes asserts:

The funding arrangements described by the Joint Applicants are not adequate
because the $110 million pledged by AmerGen'’s members is not sufficient to pay
the full costs of a six-month outage at Vermont Yankee considering scenarios
which might reasonably occur.

a. Interests
1) A concrete and particularized injury to Vermont citizens could occur if
AmerGen Vermont funding is insufficient. With insufficient funds, the plant could be left in an
unsafe condition following an accident. This could expose Vermont citizens and other members

of the public to health risks. It could also cause serious harm to the environment. Also, without

3
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funds to maintain the nuclear plant there is no guarantee that Vermont citizens would be
protected from migration of radioactivity from the plant into the environment, such that public
health would be threatened. In addition, injury would occur to Vermont ratepayers or taxpayers
if AmerGen Vermont funding is insufficient. Excess costs not paid by AmerGen would fall
either to Vermont ratepayers or Vermont faxpayers who are represented by the Department.
2) The injury is traceable to the proposed license transfer which is a component
~of the proposed transfer of Vermont Yankee assets to AmerGen. If the proposed transaction
occurs, Vermont ratepayers would pay costs to top-off the decommissioning fund, and other
costs remaining after the sale, in return for transferring the risks of additional costs (and benefits

of profits) to AmerGen Vermont. If AmerGen funding arrangements are insufficient, ratepayers

or taxpayers will be mJured by paying again for these risks thought to have been shed by the sale.

3) The injury associated with insufficient funding would be redressed by a
decision ﬁot to approve the license transfer. Alternatively, the injury can be redressed by
assunng adequate funding for reasonable possibilities and contingencies.

4)  The injury is within the Zone of interests protected by the Atomic Energy
Act in the following manner. The Atomic Energy Act protects public health and safety from

radiologically-caused injury, and thereby requires that licensees demonstrate financial

qualifications to afford this protection (10 CFR 50.80(b))- The lack of these qualifications leads

to the injury described.
b. Admissibility of the Issue

1) The issue of financial quahficanon is within the scope of the proceeding, as
required by 10 CFR 50.80(b).

2) The issue of ﬁnanmal qualification is relevant and material to the findings
necessary to grant the license transfer, as required by 10 CFR 50.80(b).

3) A genuine dispute exists in that the Joint Applicants represent the $110
million contingency funding, along with other possible funding, provides reasonable assurance

that AmerGen Vermont will have funds sufficient to pay the fixed costs of an outage at Vermont

Yankee lasting six months (Application, at 24). As shown below, there are circumstances which

have a reasonable chance of occurrence for which the $110 million, plus other possible funding,

- 4
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will be insufficient.

C.

The Issue with Specificity
See the Affidavit of William K. Sherman Regarding Financial Qualification

which accompanies this filing. Mr. Sherman concludes:

There is no guarantee the AmerGen’s members will be liable for any more that
$110 million; o

There is no guarantee that operating costs will provide an adequate source of
funds to meet Vermont Yankee’s ongoing operational expenses for an
unanticipated six-month outage;

There is no guarantee that any of AmerGen’s net income will be available 1o fund
future operational shortfalls;

Simultaneous six-month outages at more than one of AmerGen’s plants are a
reasonable possibility;

AmerGen is susceptible to events which could lead to simultaneous outages at
more than one plant; :
Immediate entry into decommissioning is not an alternative for insufficient
funding, and therefore; - ‘

AmerGen Vermont's financial qualifications are not adequate because the $110
million (“the contingency amount”) pledged by AmerGen’s members is not
sufficient to pay the full costs of a six-month outage at Vermont Yankee
considering scenarios which might reasonably occur.

(Statement 2)
In the Application it is stated that, "AmerGen has guaranteed the performance of all of

AmerGen Vermont’s financial obligations. A copy of this Performance Guarantee is provided as

Enclosure 8.” (At 20.) Vermont believes this Performance Guarantee creates the potential of a -

funding gap between the end of operation and the beginning of decommissioning. Vermont

wishes to participate in a full and complete investigation of the adequacy of these financial

arrangements, and for this purposes asserts:

The funding arrangements described by the Joint Applicants are not adequate
because the AmerGen’s Perfomance Guarantee for AmerGen Vermont creates a
funding gap between the end of operation and the beginning of decommissioning
such that sufficient funds would not be available to maintain the plant safely.

a.

Interests
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The interests for this Issue are identical to the interests stated for Issue No. 1
above. This injury can be redressed by denying the license transfer. It may also be redressed by
requiring the Performance Guarantee to state that AmerGen Vermont may obtain funds from
AmerGen uptil AmerGen Vermont begins decommissioning ﬁnd is funded through the
decommissioning fund, rather than “until AmerGen Vermont can certify to NRC that the fuel has
been permanently removed from the reactor vesse).” (Performance Guarantee, at 2))

b. Admissibility of the Issue -

1) The issue of financial qualification is within the scope of the proceeding, as
required by 10 CFR 50.80(b).

2) The issue of financial qualification is relevant and material to the findings
neceSsary to grant the license transfer, as required by 10 CFR 50.80(b).

3) A genuine dispute exists in that the Joint Applicants represent that, by the
Performance Guarantee, AmerGen has guaranteed the performance of all of AmerGen Vermont’s
financial obligations. As shown below, the Performance Guarantee will not provide AmerGen
Vermont sufficient funds following removal of spent fuel from the reactor before the beginning

of decommissioning.

c. The Issue with Specificity
Permanently removing spent fuel from the reactor vessel does coincide with the
beginning of decommissioning. There are numerous activities which must be continued to
maintain the plant in a safe condition until the decommissioning fund can be used. Maine
Yankee and Connecticut Yankee incurred a transition period before beginning decommissioning,
and Vermont Yankee’s decommissioning study includes a $57 million, cight-month transition

expense. See the Affidavit of William K. Sherman.

3. _Financi ifications Gen Ve Nugle cid
In the Application it is stated that, “AmerGen Vermont’s Projected Income Statement,
and the financial arrangements with AmerGen, PECO Energy and British Energy provide

adequate assurance that AmerGen Vermont will be able to pay a retrospective premium of $10

6
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million pursuant to 10 CFR § 140.21(e)-()." (Ai 35.) Since the c_ﬁrrent potential liability is $88
million per reactor per incident, the $110 million contingency amount from AmerGen’s members
is not sufficient to fund nuclear accident liabilities at all the reactors AmerGen intends fo own.
Vermont wishes to participate in a full and complete investigation of the adequacy of these

financial arrangements, and for this purposes asserts:

The funding arrangements described by the Joint Applicants are not adequate
because the $110 million pledged by AmerGen’s members is not sufficient to pay
the full potential costs for which Vermont Yankee would be liable in the event of
a severe nuclear accident resulting in Price-Anderson liability.

a. Interests
The interests for this Issue are identical to the interests stated for Issue No. 1
above.
b. Admissibility of the Issue
1) The issue of financial qualification is within the scope of the proceeding, as
required by 10 CFR 50.80(b).
2) The issue of financial qualification is relevant and material to the findings
necessary to grant the license transfer, as required by 10 CFR 50.80(b).
3) A genuine dispute exists in that the Joint Applicants repreéent that, by the
Performance Guarantee, AmerGen has guaranteed the performance of all of AmerGen Vermont’s
financial obligations. As shown below, the funding would not be sufficient to pay the Price-
Anderson liability amounts which could potentially occur in the event of a major nuclear
accident.
c. The Issue with Specificity |
Mr. Sherman has shown in conjunction with Issue No. 1, that:

«  There is no guarantee the AmerGen’s members will be liable for any more that
$110 million; :

«  There is no guarantee that operating costs will provide an adequate source of
funds to meet Vermont Yankee’s ongoing eXpenses, and;

7
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«  There is no guarantee that any of AmerGen’s net income will be available to fund
future expense shortfalls.

(See the Affidavit of William K. Sherman.)

For the six plants AmerGen intends o own, the potential nuclear incident liablity
would be $528 million over a nine year period. The shortfall of these funds would use funds
otherwise required to maintain Vermont Yankee in a safe condition, causing harm to Vermont

citizens, or in the alternative, cause harm 10 Vermont ratepayers and taxpayers.

CONCLUSION
For the foregoing reasons, the Vermont Department of Public Service requests that its
intervention be granted and that a hearing be held in this matter.

Dated at Montpelier Vermont this 23" day of February 2000.

VERMONT DEPARTMENT OF PUBLIC SERVICE

by: w{qm”‘_" \J((/),\ /

\\S James Volz, Esq., Dire ttor for Public Advocacy
Vermont Department of Public Service

112 State Street - Drawer 20

Montpelier, VT 05620-2601

- 802-828-4003; volz@psd.state.vt.us

CERTIFICATE QF SERVICE

I, James Volz, Esq., Counsel for the Vermont Department of Public Service, hereby
certify that on the 23" day of February, 2000, service of the foregoing Petition for Leave to
Intervene and Request for Hearing; Affidavit of William K. Sherman; and Notice of Appearance
was made by e-mail, and facsimile, on this 23" day of February, 2000 on the following parties:

The General Counsel
U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

. 10
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ogelt@nre.gov

The Secretary of the Commission

U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

ATTN: Rulemakings and Adjudications Staff
301-415-1101 (FAX)

secy@nrc.gov

John Ritsher, Esq.

Counsel for VT Yankee Nuclear Power Corporation
One International Place

Boston, MA 02110

617-951-7000

617-951-7050 (FAX)

jritsher@ropesgray.com

Kevin P. Gallen, Esq.

Counsel for AmerGen Vermont
Morgan, Lewis & Bokus, LLP.
1800 M Street, N.W.

. Washington, DC 20036-5869.

202-467-7462
202-467-7176 (FAX)
kpgallen@mlb.com

FAX NO.

802 828 2342

Dated at Montpelier, Vermont this 23" day of February, 2000.

i

James Volz, Director for Pu\l?{ic Advocacy

A



FEB-23-2000 WED 05:05 PM VT DPS

. FAX NO. 802 828 2342 P 12

UNITED STATES OF AMERICA

NUCLEAR REGULATORY COMMISSICON

In the Matter of

Vermont Yankee Nuclear Power Corporation

)
)
)
)
and ) Docket No. 50-271
)
AmerGen Vermont LLC )

)

)

(Vermont Yankee Nuclear Power Station -

AFFIDAVIT OF WILLIAM K. SHERMAN REGARDING FINANCIAL
QUALIFICATION '

1, William K. Sherman, Venmont State Nuclear Engineer, Vermont Department of Public
Service, do hereby affirm and state:

1.  am the Vermont State Nuclear Engineer, a position ['have held smci November 1988.
My responéibilities include the oversight of the operations of the Ve‘;rrjﬂ?xfg?t;Yankec:'
Nuclear Power Station for safety purposes for the state of Vermont. 1 ambadged for . "
unescorted access at Vermont Yankee and conduct periodic inspecﬁons at the plé.nf-\;ﬁder _
Memoranda of Understanding (MOU’s) with both Vermont Yankee and the Nuclear
Regulatory Commission (NRC). I have participated representing the state perspective on
several NRC stakeholder panels. My responsibilities also include financial oversight of
the Vermont Yankee Nuclear Power Station. T have submitted expert witness testimony
regularly in state rate cases before the Vermont Public Service Board. Ihave also
prepared expert witness testimony and background materials for rate cases at the Federal

Energy Regulatory Commission (FERC).

2. Prior to coming to the Department I had 18 years of licensing, engineering, design and

1
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construction experience in the nuclear industry. am a registered professional
mechanical engineer in three states. Thave a B.S. Degree in Mechanical Engineering -

from The University of Michigan.

For the reasons stated here, AmerGen Vermont’s financial qualifications are not adequate
because the $110 million (“the contingency amount”) pledged by AmerGen’s members is
not sufficient to pay the full costs of a six-month outage at Vermont Yankee considering

scenarios which might reasonably occur.

With insufficient funding, the following harm would oceur to Vermonters. Without
necessary funding, maintenance activities associated with assuring cooling of nuclear fuel
and prevention of radioactivity migration into the environment would not occur. In the

Jimit, nuclear accident due to insufficient cooling of nuclear fuel would occur, releasing

radioactivity into the environment causing harm to Vermonters through radiation

exposure. Likewise, in the limit, failure to monitor and prevent water intrusion would
lead to migration of radioactivity beyond the site boundary and into the environment,

similarly causing harm to Vermonters through radiation exposure.

If nuclear releases are prevented by providing funds from Vermont ratepayers or
taxpayers, injury occurs in the following manner. The proposed sale consists of Vermont
ratepayers ultimately paying for a top-off of the decommissioning fund of approximately
$54.3 million, and payment of uncoliected costs associated with Vermont Yankee of
approximately $150 million. Inreturn for these costs, AmerGen claims 10 assume the
future financial risks associated with Vermont Yankee. If the Vermont ratepayers Or
taxpayers must pay for maintaining the plant in a safe condition during a six-month
outage, or before decommissioning begins, they are harmed by having to pay costs which

the proposed transaction is specifically structured to prevent.

AmerGen Vermont is a wholly owned subsidiary of AmerGen Energy LLP. AmerGen

2
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Energy LLP (“Améchn") is a limited liability partnership, held equally by members,
PECO Energy, a Philadelphia company, and British Energy plc, a Scottish company. The
liability of AmerGen’s members is limited to $55 million each by the agreements
provided as Exhibits WKS-1 and WKS-2. There is no guarantee the AmerGen’s

members will be fiable for any more that the $55 million amount.

AmerGen represents that “anticipated revenues from sales of capacity and energy from
Vermont Yankee provide reasonable assurance of an adequate source of funds to meet
Vermont Yankee’s ongoing operational expenses.” Application at 21. This
representation is based on the projected income statement included as Enclosure 9A of
the Application which is withheld from public disclosure. I have provided on Exhibit
WKS-3 calculations in the same format as Enclosure 9A from data available to me
through monitoring Vermont Yankee projected operating costs. Exhibit WKS-3 uses
Vermont Yankee’s forecast of market power provided by NERA. I have not included the
amount received by AmerG_en from the Power Purchase Agreement (PPA) buy out,

which is held confidential by AmerGen. Exhibit WKS-3 shows low net profits.

On Exhibit WKS-4, I show the evolution of Vermont Yankee market price forecésts over
the period from 1997 to 1999. These are taken from Vermont Yankee economic viability
studies which are publicly available. On this Exhibit, 1 show the percentage change from
1998 to 1999 and from 1997 to 1999. Changes of negative 4% to negative 7% are
common. By this exhibit I wish to illustrate the volatility of market price forecasts. This
is the same conclusion reached by the evaluators of the Safety Evaluation by the Office of
Nuclear Reactor Regulation, Proposed Transfer of Clinton Power Station Operating
Licence from Ilinois Power Company to AmerGen Energy Company LLC, Docker No.
50-461, dated November 24, 1999, on page 5:

After reviewing several forecasts of U.S. electricity prices and
other relevant informtion (such as a forecast of regional capacity
margins), the staff concludes that attempting to forecast the growth
rate, or even the direction of change, for market-based prices in

3
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[Clinton Power Station’s] market area is too speculative to be
useful for its contigency analysis.

On Exhibit WKS-3, I show the effect of a 10% reduction in market price. With this
reduction, almost all the net profit from AmerGen operation, with the exception of the

PPA Buy-OQut price, is removed. Considering the speculative nature of estimated market
prices, a 10% reduction in market price over time is not an unreasonable possibility.
(Please note -  this is for illustration only. The Department’s estimated market prices are
higher than those estimated by Vermont Yankee. Currently, it appears estimated market
prices are on the rise.) Therefore, there is no guarantee that operating costs will provide
an adequate source of funds to meet Vermont Yankee’s ongoing operational expenses for

an unanticipated six-month outage.

1 have not included the PPA Buy Out income on Exhibit WKS-3 because that amount is
considered conﬁdentiai. Nevertheless, it would be a reasonable assumption to use an
amount between $50 million and $100 million which will occur in 2000. However, it can
not be assumed this money will reside with AmerGen to offset future expenses. We have
sought AmerGen’s commitment regarding retaining income versus returning income to
its members, PECO and British Energy. Exhibit WKS-5 is a discovery response which
represents the level at which AmerGen is willing to commit to retain funds. AmerGen
states it has no policy regar_ding retention of funds. Therefore, AmerGen could return the
income from the PPA Buy Out to its members: From that time, AmerGen’s members
would only be liable for the contingent $55 million apiece identified in Exhibits WKS-1
and 2, and no more. There is no guarantee that any of AmerGen’s net income will be

available to fund future operational shortfalls.

Through this point I have shown that the only monies which may firmly be relied upon

for unplanned, unanticipated outages is the $110 million contingency amount.

15
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Simultaneous six-month outages' at more than one AmerGen plant would cost in excess
of the $110 million contingency amount. AmerGen identifies potential six-month outage
costs on Exhibit WKS-6 for TMI-Unit 1($65 million), Clinton ($80 million) and Vermont
Yankee '($61 million). 1t is reasonable to assume that six-month outage costs for the
other plants that AmerGen seeks to own, Oyster Creek, Nine Mile 1 and Nine Mile 2, will
be of similar magnitude. Six-month outages at any two plants would exceed the $110

million contingency amount.

Simultaneous six-month outages at more than one of AmerGen’s plants are a reasonable
possibility. On Exhibit WK S-6, AmerGen states that [t)he probability of simultaneous
uninsured outages at multiple sites is very small. 1disagree. Exhibit WKS-7 shows four
examples, out of numerous others, of simultaneous six-month outages at multiple plants
and sites. These examples are well known in the' industry. Commonweath Edison had
six units out for six months or longer simultaneously. The Baltimore Gas & Electric and
Northeast Utilities experiences are useful. Both utilities have been regarded as good
nuclear operators, just as PECO Energy is regarded as a good operator. Yet, because of
difficulties found at the Calvert Cliffs units, each of these units remained out-of-service
for longer than 18 months. Similarly, Millstone Units 2 and 3 were out-of-service longer
fhan two years, while Millstone Unit 1 and Connecticut Yﬂee were permanently
removed from service. Even well-regarded operators have experienced simultaneous
outages greater than six months. The Millstone experience may have direct applicability

to AmerGen’s aquisitions, since many of Millstone’s difficulties resulted from an

" empbhasis on reducing costs, an emphasis that AmerGen will also have.

NRC’s license condition, established for the license transfers of Three Mile Island Unit 1
and Clinton does not offer sufficient protection for inadequate financing. The condition
requires that the $110 million contingency amount always be in place, and that NRC be

informed ;f any of the contingency is used at any AmerGen plant. Were AmerGen faced

with the situation that Commonwealth Edison experienced, six plants at three sites out

5
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simultaneously for longer than six months, expenses before entry into decommissioning
would clearly exceed $110 million, and its members would not be obligated for expenses
beyond $110 million. Simply being informed of usage of the contingency amount would
not prevent a pbtential bankruptcy situation, leaving unfunded obligations at AmerGen
plants.

AmerGen is susceptible to events which could lead to simultaneéus outages at more than
one plant. A generic technical issue has potential of causing multiple outages. An
example of a generic technical issue which caused outages greater than six month is stress
corrosion cracking in BWR recirculation piping in the 80's. Five of the six acquisitions
announced to date by AmerGen are BWR’s. A generic BWR issue could result in
extended outages at all five of these BWR’s. Deficiencies in an organization’s safety
culture can cause multiple outages. These type of deficiencies are the root cause of the
Commonwealth Edison and Northeast Utilities experiences. AmerGen’s plan to
incorporate efficiencies and increase productivity is not unsusceptible to deficiencies in

safety culture which could result in muitiple outages.

Immediate entry into decommissioning is not an alternative for insufficient funding.
While AmerGen’s ownership philosophy is to have fully funded decommissioning funds,
the transition into decommissioning cannot be immediate. Connecticut Yankee and
Maine Yankee have experienced tens of millions of dollars of operating expenses which
could not be charged to the decommissioning fund, before entering into
decommissioning. Exhibit WKS-8 is two pages from TLG Services site specific
decomnmissioning study for Vermont Yankee, dated April 1999. Exhibit WKS-8
identifies an eight month transitional cost of $57,601,014 which would not be chargeable

to the decommissioning fund.

1 conclude that:

« There is no guarantee the AmerGen’s members will be liable for any more that

6
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$110 million, and;

o  There is no guarantee that operating costs will provide an adequate source of
funds to meet Vermont Yankee’s ongoing operational expenses for an
unanticipated six-month outage, and;

«  There is no guarantee that any of AmerGen’s net income will be available to fund
future operational shortfalls, and;

«  Simultaneous six-month outages at more than one of AmerGen’s plants are a
reasonable possibility, and;

«  AmerGen is susceptible to events which could lead to simultaneous outages at
more than one plant, and;

« Immediate entry into decommissioning is not an alternative for insufficient
funding, and therefore;

«  AmerGen Vermont’s financial qualifications are not adequate because the $110
million (“the contingency amount”) pledged by AmerGen’s members is not
sufficient to pay the full costs of a six-month outage at Vermont Yankee
considering scenarios which might reasonably occur.

In addition, the Performance Guarantee of AmerGen Vermont, Financial Obligations by
AmerGen, Application Enclosure 8, does not provide sufficient financial protection.
Enclosure $ consists of a letter from AmerGen to AmerGen Vermont, dated January 6,
2000, entitled, Letter Agreement Assuring Financial Obligations of AmerGen Vermont
LLC. This January 6, 2000, letter was rcpla‘ced by counsel on February 18, 2000, with a
February 17, 2000, letter entitled the same. This letter includes the following:

AmerGen shall have the right to demand that AmerGen Vermont
permanently cease operations at VYNPS rather than using funds
available under this Agreement for continued operations, provided
that, in such event, AmerGen Vermont will nevertheless have the
right to continue to obtain the funds necessary to assure the safe
and orderly shutdown of VYNPS and continue the safe
maintenance of VYNPS until AmerGen Vermont can certify to the
NRC that the fuel has been permanently removed from the reactor
vessel. (Emphasis added).

It would be possible for Vermont Yankee to have all the fuel to be removed from the
reactor, and yet not be ready to transition into the decommissioning. In this situation,

AmerGen would not be liable to provide necessary operational funds to AmerGen

18
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Vermont. There are many more activities, other than removing nuclear fuel from the
reactor, required to maintain the nuclear plantin a safe condition until decommissioning
begins. These activities include maintaining cooling to nuclear fuel in the spent fuel
pool, monwonng for groundwater intrusion into plant structures, monitoring to assure
migration of radioactivity does not occur to the environment, and maintaining plant

security.

Vermont Department of Public Service

witlei f P

William X. Sherman

Vermont State Nuclear Engineer
State of \/e 2 mo(i\_

County of \/ 55\_{)\[]‘9 N

Subscribed and sworn by me, a Notary Public, in and for the County and State above

named, this 23" day of February, 2000.

My Commission Expires: ga- |O‘ OB
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July 22, 1599
AmeGen Ene}gy Company .
965 Checterbrack Boulevard -
Wayne, PA 15087

___Re: ,_S_]lpplﬂmml to. December3, 1998 Letter Agreemenr- -~ ~ 7T 7
Ladies and Gentlemen: '

Reference is made 10 a lefter agreement dated Decemnber 3, 1998 (“Deecmber 3, 1998 Funding
Agreerment™ relating to the transfer of Three Mile Island Nuglear Station, Unit 1 (“TMI-1"),
pursuant to which PECO agreed to provide funding of up to $32.5 million to AruerGen. This
letter agreement (“Supplementsl Agreement”) supplements the December 3. 1998 Funding
Agrecnent by praviding for sdditionul fimds 10 be 2vailable to AsnexGen in connection with the
operation and maintenance of all of the commercial nuclear power reactors being asquired or to
be acquired by AmerGen, including TMI-1. _ - .

In copsideration of the benefits to be derived by PECO from AmerGen’s ovmership and
aperation of commercial nuclear reactors, the mutual benefits to be derived by AmerGen, FECQ,
and British Encrgy from the commitments contemplated hereunder, in fustherance of the Limitad
y Liability Coropany Agyeement of AmerGen (the “LLC Agrecment™) dated as of August 18, 1997, -

. and any provisian in the ILC Agreement which conld limit spplication of this lctter agreement
notwithstanding, PECO tereby agrees that, subject to the terms and couditions of this
Supplamental Agreement, it will provide its share of funds to AmerGen to assure that AmerGen
will have sufficient funds available to meet its expenges. PECO shal) make payments under the
terms of this Supplemental Agrecmen at the same time or limes as the same amount is paid by
British Energy under 2 similar supplcmenta) Jettes agrecment berween AmerGen and British
Encxgy. :

PECO represents and warrants that it will pravide funding to Amer(ien, at any time that the
Management Committee of AmcrGen determines that, in order (o protect the public healih and
safety and/or to camply with NRC requirements, such funds are ngeessary 16 meet the opgoing
operating expeaaes 3t any AmerGen operating quclear power plant or such funds are necessary to
safely maintain any such plant; provided, however, that PECQO's maximum liability to provide
supplemental funding hereunder shall not exceed the \csser of (x) fifty pereeat (50%) of the total
funding required by AmerGen from time 10 lime pursuant to this and a similar supplemeatal
lester agreement berween AmerGen and British Energy, or (y) 355 million cumnulatively over the
life of this Supplementa) Agreement. This amount includes the $32.5 million criginally made

wa iR,
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available to AmetGerpursuasif1s tie December 3, 1998 Funding Agreement. Accordingly,
pursuang Io this Supplemental Agreement and 3 similar supplemental lenier agreemnent between
AmerGen and British Energy, the total amount available from PECO and British Energy for any

. of AmerGen's operating nuclear power plants, including TM1-1 and any other future
acquisitions, shall be $110 millien. : )

This sgreement shall take effect upon the oansfer of TMI-1 or sy other operating commetcial

nuclear power plant 1o AmerGen, as approved by the NRC, and will yermain in effect and remain

irevocshle until such time as either: (1) AmerGen has submitted to the NRC 2 wrinen

certfication meeting the requirements of 10 CFR § 50.4(b)(B) & (9) that the fue] bas been

permanently temaved from the reactor vessel of the Jast plant operated by AmerGes, La. after

_ AmerGen has determined 10 perfnanently eease operadons at its Jast operating Teactor, or e,

o e e (2) NRE hay-given'its prior writted cortent io tie. discondnuance of the funding arangements :

contemplated by this Supplamental Agreement and a similar supplementsl letier agreement

between AmerGen and British Energy.

PECO or British Energy shall have the right to demand that AmerGen permanently cease
operations a1 any plank rarher thas using funds available under this agreesent for centinued
operations, provided Mhat, in such cvent, AmaGen will nevertholess have the right to continue to

_obtain the finds necessary to assure the safc and orderly shutdown of any such plant aad to
contisue the saft maintenance of any such plant until AmerGen can certify to the NRC that the
fucl has been permanently removed from the reastor vessel.

PECO hereby reprasents and warrants 1o AmerGen that, subject 1o its receipl of the gevernmental
approval referred to below, its obligations under this letter agr=ement aze valid, binding and
enforceable obligations of PECO in accordance with their tesns (subjest to bankruptey,
insolvency, reorganization and similar lawa affecring creditors” rights generally and general

. equitable principles) and docs not require the consent, approval ot authorization of any
Governmental Ageacy or third parly other.than those which have been obtained and are in full
force and effect (or will be obrained oa or prier to the Closing Date). Anytbing herein to the
contrary notwithstanding, the obligations of PECO under this lettey agreement are subject to and
conditioned an the effectiveness of the approval of this agreernent by the Pennsylvania Public
Utility Commission. .

PECO herchby ievocably, uaconditionally and expressly waives, and agrees that it shall not at

any time asscr any claim or take e benefit or advantage of, any appraisal. valugtion, stay, :
extension, mershaling of sascts or redernpion laws, any bankrupicy, insolveney or similar '
proceedings, or excmplion, Whether now or any time hetoafter in farce, Which may delay, prevent

or atherwise affect the performance by PECO of its obligations hereuader.

The cbligations of PECO undce this Suppletental Agreement and the obligations of British -
Energy under its supplerental Jener agzeement arc scveral and not joint, sad nothing herein is
intended to constirate a guarantee by PECO of the obligations of British EnctRy or 2 parmership,
joint venture or other cantractual relationship berween PECO and British Encrgy. -

1P
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govemed and construed ia accordance \mh the laws of
thout giving effect to conflict of law principles.
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December 3, 1998

AmerGen Energy Company
965 Chesterbrook Boulevard
Wayne, PA 19087

Ladics and Gentlemen:
Reference is made to the Asset Purchase Agréement, dated &s of October 15, 1998 (the
«Agreement™), by and among GPU Nuclear, Inc., Jersey Central Power & Light

Company. Metropolitan Edison Company snd Pennsylvania Electric Company
(collectively, “Sellers”) on the one hand, and AmerGen Energy Company, 11C
(“AmerGen”), on the other hand. PECO Energy Company (“PECO™) and British Encrgy,
Inc. (“BE Inc.™), a wholly owned subsidiary of British Energy plc (“British Energy"), are
the members of AmerGen. The Agreement provides, among other things, for the sale by
Sellers 1o AmerGen of the Three Mile Island Unit 1 Nuclear Generating Station “T™MI-1")
and certain relsted assets and AmerGen’s assumption of certain Assumed Lisbilitics and
Obligations subject to the terms and canditians of the Agreement. Capitalized terms used
herein shall have the meanings given 1o them in the Agreement unless otherwisc defined
herein.

In consideration of the benefits to be derived by PECO from AmerGen's ownership and
operation of TMI-1, the mutual benefits to be derived by AmerGen. PECO, and British
Energy from the commitments contemplated hereunder, in furtherance of the Limited
Liability Company Agreement of AmerGen (the “LLC Agreement™) dated as of

August 18, 1997, and any provision in the LLC Agreement which could limit application
of this letter agreement notwithstanding, PECO hereby agrees that, subject to the terms
and conditions.of this agreement, jy will provide its shere of funds to AmerGen to assure

that AmerGen will have sufficient funds available to meet 1té operating cxpenses. PECO

Yepresents and warrants that irwitrprovidefunding to AmerGen, at any time that the
Manegement Committee of AmefGen determines that, in order to protect the public heaith

and safety and/or to comply with NRC requirements, such funds are necessary to meet the

" ongoing operating expenses at TMI-1 or such funds are necessary to safely maintain_

TMI-1; provided, however, that PECO's tnaximum liability to provide funding hereunder
shall not exceed the lesser of () fifty (50) percent of the total funding required by
AmerGen from time to time pursuant 1o this and 2 similar letter agreement between

AmerGen and British Energy of even date herewith, or (y) $32.5 million cumulatively over

the life of this agreement. PECO shall pay such amounts to AmerGen at the same time or
simes as the same amount is paid by British Energy under a sitnilar lerter agreement
between AmerGen and British Energy of even date herewith.

\_
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This agreement shall take cffect upon the transfer of TMI-1 to AmerGen, as approved by
: the NRC, and will remain in effect and remain irrevocable untll such time as either:
. (1) AmerGen has submitted to the NRC 2 written certification mecting the requirements of
10 CER § S0.4(b)(8) that the TMI-1 fuel has been permanently removed from the reactor
vessel, i.e., after AmerGen has determined to permanently cease TMI-1 operations, or (2)
NRC has given its prior written consent t0 the discontinuance of the funding arrangements
contemplated by this letter agreement and a similar letter agreement between AmerGen
and British Energy of even date herewith. PECO or British Energy shall have the right to
dernand that AmerGen permanently cease TMI-1 aperations rather than using funds
available under this agreement for continued operations, provided that. in such event,
AmerGen will nevertheless have the right to continue to obtain the funds necessaryto- . _

—sstire the safe and orderly shutdown of TMT-1 end to continue the safe maintenauce of
TMI-1 unti] AmerGen can certify to the NRC that the fiel haa been permanently removed
from the reactor vessel.

PECO hereby represents and warrants to AmerGen that, subject 1o its receipt of the
governmental approval referred to below, its obligations under this letter agreement are
valid, binding and enforcesble obligations of PECO in eccordance with their terms (subject
to bankruptcy, insolvency, reorganization and similar laws affecting creditors’ rights
generally end general equitsble principles) and does not require the consent, approval or

- authorization of any Governmental Agency or third party other than those which have
been obtained and ere in full force and effect (or will be obtained on or prior to the
Closing Date). Anything herein to the contrary notwithstending, the obligations of PECO

under this Jetter agreement are subject to and conditioned on the effectiveness of the

. L " approval of this agreement by the Pennsylvaniz Public Utility Commission.

PECO hereby irrevocably, unconditionally and expressly waives, and agrecs thet it shall
not at any time assert any claim or take the benefit or advantage of, any appraisal,
valuation, stay, extension, marshaling of assets of redemption laws, any bankruptcy,
insolvency or similar proceedings, or exemption, whether now or any time hereafter in
force. which may delay, prevent or otherwise affect the performance by PECO ofits
obligations hereunder. :

The obligations of PECO under this letter agreement and the abligations of British Energy S
under its letter agreement of even date herewith are scveral and not joint, and nothing :
herein is intended to constitute a gusrantee by PECO of the obligations of British Energy

or a partnership, joint venture or other contractual relationship between PECO and British

Energy. .

This letter agreement shall be governed and construed in accordance with the laws of the
Commonwealth of Pennsylvania without giving effect to conflict of law principles.

Very truly yours,

// —
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July 22 1999

. AmerGen Energy Company -

965 Chesterbrook Boulevard
Wayne, PA 15087

Re: Supplement to Novcmber S, 1998 Letter Asr:emcnt
Ladies and Gentlemen; |

Referencs is made 1o a letter agreement dated Novembar S, 1998 ("Novembcr S, 1958 :
Funding Agreement”) relating to the transfer of Three rec Mile laland Nucicar Stadon, Unit 1~ ™ T
C*TMI-1"), pursuant to which British Energy plc (“BE”) agreed to provide funding of up to
$32.5 million to AmerGen. This letter agysement (" Supplemental Agreemeat™) supplemeats
the November §, 1998 Funding Agreement by providing for additiopal fuads to be available to
AmerGen in connection with the operation and maintenance of all of the comumercial anclear
power reactors being acquired or 1a be acquired by AmerGen, including TMI-1.

In coasideration of the bonefits 1o bo darived by BE from AmerGen’s ownership and aperation
of commercial nuclear reactors, the reutual benefits to be derived by AmerGen, BE and PECO
from the commitments contemplated hereunder, in furtherance of the Limised Lisbility
Company Agreement of AmerGen (the “LILC Agreement”) dated as of Auguvat 18, 1997, and
any provision in the LL.C Agreement which could limit application of this letter sgreement
potwithstanding, BE hereby agrees that, subject to the terins and conditions of this
Supplemental Agreerment, it will provide its share of funds o AmerGen to assure that
AmerGen will have sufficient funds available te meet its cxpenses, BE shall make payments
under the terms of this Supplemeasal Agreement at the same time of tifpas as the same amount
is paid by PECO under a similar supplemental letter agreement between AmerGen and PECO.

BE represeats and warrantz that it will provide funding to AmerGen, ot any time that the
Management Committee of AmerGen determines that, in order to protect the public health and
safety and/or to comply with NRC requircments, such funds are aecessary vo meex the ongoing
operaling expenses at any AxerGen operating nuclear power plant or such funds are necessary
to safely maiatain any such plant; provided, however, that BE’s maximum liability to provide
supplemental funding bereunder ghall not exceed the lesser of () filty peccent (50%) of the
total funding required by AmerGen from time to time pursyant to this and a similar
supplemental letter agreement between AmerGen and PECO, ar (y) $55 million cutaulatively
over the life of this Supplementa] Agreement. This amount inchides the $32.5 million :
originally made available to AmerGen pursuant 1o the November 5, 1998 Punding Agreement,

Accordingly, porsuant to this Supplemental Agreement and 2 similar supplemental letrer
agreemsnt between AmerGen and PECQ, the total amount available from British Energy and
PECO for any of AmerGen's operating nuclear power plants, including TMI-1 and any othar
future acquisitions, shall be $110 million.

e S T "
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This agrecmens shall take effect upan the transfer of TMI- 1 ot aav ather operating commercial
nuclear power plant to AmerGen. as approved by the NRC. and will remain p-effect and remam
iTrevocable until such time as cither: (1) AmerGen has submitred to the NRC 2 written certification
mecting the requircments of 10 CFR § 50.4(b)(8) & (9) thar the fuel has been permavently removed

. from the reactor vessel of the last plant operated by AmerGen, i.e., after AmerGen has determined -
to pcrmanently cease operations 4t its last operatng reactar, of (2) NRC has given its prior written
cansent to the discontinuance of the funding arrangements coatemplsted by this Supplemental
Agreement and a similar supplemental lettar agreement between AmerGen and PECO.

BE or PECO shall have the right 1o demand that AmerGen permanently cease operations at any

. .. plant yather than using funds available under this agreement for continued operstions, provided that,

in such event, AmerGen will neverilicless have the right to-continue-to-obtain the funds necessary to..
assure the safe and orderly sbutdown of any such piant and to contisue the safe maintenance of any

such plant until AmerGen can certify to the NRC that the fucl has been permanensly removed from
the reactor vessel ) '

BE hereby represents and warrants 1o AmerGen that its obligations under this Jetter agreement are
valid, binding and enforceable obligations of BE in accordance with their terms (subject to
bankrupicy, insolvency, reorgasization and similar laws affecting creditors’ rights gencrally and
general equitable principles) and does not require the cansent, approval or authorizatiep of any -
Governmental Agency or third party other than those whick have been obtained and are in full force
and effect (or will be obtained on or prier to the Closing Date); provided, however, that the
obligations of British Energy under this leticr agreement are subject 1o-and conditioned on the
approval by the Pennsylvania Public Utifity Commission of PECO"s obligations under a similar letter
agreement between AmerGen and PECO of even date herewith, - S '

BE bereby irrevocably, unconditioaally and expressly waives, and agraes that it shall not at any time
assert any claim or take the benefit or advantage of, agy appraisal, valuation, stay, cxtension,
marshaling of assets or redemption laws, any bankrupicy, insolvency or similar proceedings, ot
exemption, whether now or apy time bereafter in force, which may dalay, prevesnt or otherwise affect
the performance by BE of its obligations hercunder,

The obligarions ‘of BE under this Supplemeatal Agreement and the obligations of PECO under its
supplemental letter agreement are several and not joins, end nothing herein is intanded to constitute a
guarantec by BE of the obligations of PECO or a partnership, jsint venture or other rontractual
relationship between BE and PECO. '

This Supplemental Agreement shall be govemned and construed in accordancs with the laws of the
Commoawealth of Pennsylvania without giving effect to conflict of law principles.

Yery truly yours,
e

British Energy ple

TRy
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N
British Energy

November 5, 1998

AmerGen Energy Company
96§ Chestesbrook Boulevard
Wayne, PA 19087

Ladies and Gentlemen:

Reference is made to the Asset Purchase Agreement, dated as of Octaber 15, 1998 {the
“Agreement”), by and among GPU Nuclear, Inc., Jersey Central Power & Light Company,
Metropolitan Edison Company and Pennsylvania Electric Compaay (collectively, “Sellers”) on the

e —ome hand, and.Am:rﬁ.en..Ener.gy..Company,_LLC.(‘:Ametﬁnn’_'),_amthc_anar_handt PECO Enefgy. . ..

Company (“PECO") and British Energy, Inc. (“BE Inc.”), & wholly owned subsidiary of British
Energy ple (“British Energy”), are the members of AmerGen. The Agreement provides, among
other things, for the sale by Sellers to AmerGen of the Three Mile Islaod Unit 1 Nuclear
Generating Station (“TMI-1") and certain related assets and AmerGen’s assumption of certain
Assumed Liabilities and Obligations subject to the terms and conditions of the Agreement.
Capitalized terms used herein shall have the meanings given to them in the Agreement unless

otherwise defined herein.

In consideration of the benefits to be derived by British Energy and BE Inc. from
AmerGen’s ownership and operstion of TMI-1, the mutual benefits to be derived by AmerGen,
British Energy, aud PECO from the commitments contemplated hercunder, in furtherance of the
Limited Liability Company Agreement of AmerGen (the “LLC Agreement") dated as of '
August 18; 1997, and any provision in the LLC Agreement which could limit application of this
letter egreement notwithstanding, British-Energy hercby egrees that; subject to-the terms and
conditions of this agreement, it will provide its share of funds to AmerGen 1o assure that
AmerGen will have sufficient funds available to meet its operating expenses. British Energy
represents and warrants that it will provide funding to AmerGen, at any time thet the Management
Committee of AmerGen deterrnines that, in order to protect the public bealth and safety and/or to
comply with NRC requirements, such funds are necessary 1o meet the ongoing operating eXpenses
at TMI-1 or such funds are necessary 10 safely maintain TMI-1; provided, however, that British
Energy‘s maximum liabjlity to provide funding hercunder shall not exceed the Jesser of (x) ffty
(50) percent of the total funding required by AmerGen from time to time pursuant to this and &
similar letter sgrecment between AmerGen and PECO of even date herewith, or (y) $32.5 million
cumnlatively over the life of this agreement. British Energy shall pay such amounts to AmerGen
2t the same time or times &s the same amount is paid by PECO under a similar lefter agreement
between AmerGen and PECO of even date herewith.

This agreement shall take effect upon the transfer of TMI-1 to AmerGen, as approved by
the NRC, and will remain in effect and remain irrevocable until such time as cither: (1) AmerGen
has submitted to the NRC a written certificetion mceting the requirements of 10 CFR § 50.4(0)(8)

WAVISTI0N

Beirish Energy ple 30 Luchside Place Edinhurgh EFI12 SDF
Telephone 0131 $27 2000 Focsimlle 0131 527 2277
Registored pe the shove addeess Regutceed Number 162273
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that the TMI-1 fuel has been permaneatly removed from the reactor vessel, i.e., after AmorGen
has determined to permanently cease TMI-1 operations, o (2) NRC has given its written consent .
to the discontituance of the funding arangcment contemplated by this letter agrecment and a
similar letter agreement between AmerGen and PECO of even date herewith British Energy or
PECO shall have the right to demand that AmerGen permanently cease TMI-1 operations rather
than using funds available under this agreement for continued cperations, provided that, in such
event, AmerGen will nevertheless have the right to continue to obtain the funds necessery to
assure the safe and orderly shutdown of TMI-1 and to contipuc the safe maintenance of TMI-1
until AmerGen can certify to the NRC that the fisel bas been permanently removed from the

reactor vessel.

British Energy hereby represeats and warrants 10 AmerGen that its obligations under this
letrer egreement are valid, binding and enforceable obligations of British Energy in accordance

. with their-terms-(subject to- bankauptcy, insolvency; reorganization-aod similar laws affecting

creditors’ rights generally and general equitable principles) and does not require the consent,

approval or suthorization of any Governmental Agency or third party other than those which have

been obtained and are in fall force and effect (or will be obtained on or prior to the Closing Date),
provided, however, that the obligations of British Energy under this letter agreement are subject
to and conditioned on the effectiveness of the approval by the Pennsylvania Public Utility
Commission of PECO’s obligetions uader & similar letter egreement between AmerGen and
PECO of even date herewith.

British Energy hereby irrevocably, unconditionally and expressly waives, and agrees that it
shall ndt at any time assert any claim or take the benefit or advantage of, any appraisal, valuation,
stay, extension, marshaling of assets or redemption laws, any bankruptcy, insolvency or similar
proceedings, or exemption, whether now or any time hereafter in force, which may delay, prevent
or otherwise affect the performance by British Encrgy of its obligations hereunder.

The obligations of British Energy under this lerter agrecment and the obligetions of PECO
under its letter agrecment of even date herewith are scveral and not joint, and nothing herein is
intended to constitbte a guarantee by British Energy of the obligations of PECO or a partnership,
joint venture or other contractual relationship betwezu British Energy and PECO.

This letter agreement shall be governed and construed in accorda.nce with the laws of the
Commonwealth of Pennsylvania without giving effect 1o conflict of law principles.

Very truly yours,

e Sedh—

Dr. Robin Jeffrey
Executive Director, North America
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Power Sales - Contract

Power Sales - Other
PPA Buy-Out
Total

O&M

Fuel

Interest Expenses

Depreciation

Adminstrative/Other
Total Op

Op profit (loss)

Income Taxes

Net Income (loss)
Net Income {loss)
with 10% lower
Market Power Price

Notes:

— P.
AmerGen Ownership of Vermont Yankee
PROJECTED INCOME STATEMENT
($ THOUSANDS)
2000 2001 2002 2003 2004 2005
$52,699 $90.761 $91,718  $107,324 $93,955 §104,139
$27,428 $47,267 349,300 $60,046 $52,662 $59,401
_ XXXX . _
$80,127 $138,028 $141,027 $167.370 $146,617 $163,541
$47,543  $113314  $95865 $112,530 $120.325  $98,171
$0 $6,180 $6,138 $14,117 $18,742 $20.621
$4,700 $3,760 $3,008 $2,406 $1,925 $1,540
$1,303 $3,034 $4,608 - $5,863 $6,880 $7,834
$7.818 $16.714 $_1_7,909 $18,998 $19,266 $19.832
$61,364 $143,002 $127,526 $153,914 - $167,138 $148,097
$18,763 (34,974) $13,501 $13,457 ($20,521) $15,443
$7.757 ($2,056) $5,581 $5,563 ($8.483) $6,384
$11,007 ($2,918) $7,820 $7,894 ($12,037) $9,059
$9,398 ($5,681) $5,027 $4.371 ($15,127) $5,575
Year 2000 assumes July 1, 2000 clésing
Uses Vermont Yankee NERA Market Forecast
Based on estimates of Vermont Yankee operating the plant
Does not show the PPA Buy Out value, which is declared confidential
WKS - 02-22-00
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VY ERG ‘97
VY 1998
VY NERA'%

Comparison
{rom 98 to 89

Comparison
from 97 to 99

TAO 1 IOV
SMM LTETHNDT

2000
34.00
UM
33.09

-3.8%

-27%

Vermom Yankee Nuclaar Power Corporaton
PROJECTED MARKET PRICE CQMPARISONS 1997 TO 19899
‘ . ($/MWH)
2001 2002 2003 2004 2005 2006 2007 2008 2009
35.60 36.70 38.50 39.80 40.20 41.00 41.90 43.20 45.00
36.19 37.14 37.91 38.95 40.16 4081 42.46 4345 44 .49
33.11 34.54 36.33 36.79 37.54 39.02 40.48 " 41.97 4386
-8.5% 7.0% -4.2% -55% 65% -4.4% 4.7% 3.4% -1.4%
7.0% -59% -5.6%. -7.6% -8.6% -4.8% -34% -2.8% 2.5%

2010
45.90
46.31
4548

-1.8%

-0.9%

2011
46.80
47.47
47.33

-0.3%

1.1%

WKS 02-22-00

2012

. 48.20

48.74
49.1

0.7%

1.9%
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AmerGen Responses to 1st Set Formal
Interrogatories and Requests to Produce

Response to Information Request from .
o) CAN AmerGen J-F-053

Dacker No. 6300
February 14, 2000

Dazcribe AmerGen's policy conceming payment of any of its At income of case flow to its parent corporations, affiliates,

subsidlaries, sponsors, holding companies, or any cther entity with a financial interest in AmerGen.

A

ather than the text contained in the AmerGen Energy LLC and AmerGen Vemmont LLC Agreements, Articl
nor AmerGen Vermant has a policy of procedure for distributions to its member companies.

Responsible Individual:  Charies Lewis
Position:  Vice President and CFO, AmerGen

le 4, neither AmerGen
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AmerGen Responses to Ist Set Formal
Interrogalories and Requesis to Produce
Docket No. 6300

February 14, 2000 -

Response to Information Regquest from

VT DPS AmerGen F-019

Regarding the statement in the NRC License Transfer Application, at page 24, "AmerGen Vermont will have funds sufficient to
pay the fixed costs of an cutage at Vermont Yankee tasting six months,” pleage provide the faltowing:

a. A detailed breakdown of the estimated cost of a six-month outage at Vvermont Yankee in the format provided in rasponse {0
(informal) OPS:1 .25 (Vermont Yankee Response) or similar format.

b. The amount of required capital equipment expensée assumed as part of the six-month outage.

c. A detalied explanalion of the reason that a sbe-month outage. rather than a longer duration, is considered adequate for this
evaluation.

d. The sum of the estimated cosis for sh-month outages for all the plants for which the $110 million described at page 23is
intended to apply.

e. Considering Nontheast Utilitles' recant operating history, does AmerGen believe the probability is zero that all of the plants
identified in subpar d above will incur six-month outages ‘concurrerily?

4

a. AmerGen does not use a format simiilar to the one provided by Vermont Yankee in DPS1-25. The format AmerGen used Is
provided in response 1o VT DPS question F-017.

b. As part of its six month outage expenses, AmerGen does nat include capital expenditures becauvse these capital expenditures
would need 10 be commercially justified through a business case. '

¢. A six month guage was chosen te demcnstrate AmerGen's financial quafifications is eonsistent with the NRC Standard
Review Plan on Power Reactor Licensee Financial Qualifications and Decommissioning Funding Assurance (NUREG-1577 Rev.
1). '

d. AmerGen currently estimates she-month outage casts atits facilties to be:

Clinton - $80 million
TML = Unit 1 - $65 million
Vermont Yankee - $61 million

As can be geen, the $110 million is sufficient to cover a six month uninsufed outage at any facility without using any profits from
other units. The probability of simultaneous uninsured outages at muRiple sites is very small.

e. During the most recent probleras at Northeast Utilitles, the Millstane Units were all shut down however, its other plant Seabrook,
continued to operate. This is consistent with our pesition that non-insured simultaneous shut downs at multiple siles given
different technologies have a very low probability.

Responsible Individual:  Charles Lewis
Position:  Vice President and CFO, AmerGen
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WKS -~ 02-22-00

Summary of Selected Simultaneous Unanticipated OQutages
Lasting Longer than Six Months

Unjt Name Bepgapn O Lasti eater Si
Baltimore Gas & Electric

Calvert Cliffs Unit 1 April 89

Calvert Cliffs Unit 2 April 89

Public Service Electric & Gas

Salem Unit 1 May 95
Salem Unit 2 June 95

| Commonwealth Edison

LaSalle Unit 1 September 96
LaSalle Unijt 2 September 96
Zion Unit 2 October 96
Zion Unit 1 March 97
Quad Cities Unit 2 October 97
Quad Cities Unit 1 January 98
Northeast Utilities
Milistone Unit | January 96
Millstone Unit 2 February 96
Millstone Unit 3 April 96
Connecticut Yankee August 96
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Vermont Yankee Nuclear Power Station Document V02-1321-002, Rev. 0
Decommissioning Cost Analysis Section 3, Page 20 0f 21

. The Period 1 Transition costs represent the initial eight months of post-
operation activity and are intended to delimit the holdover operating costs

from the pre-decommiSSionjng phase.
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Vermont Yankee Nuclear Power Station Document V92-1321-002, Rev. 0
Decommissioning Cost Analysis Section 3, Page 21 0of 21

TABLE 3.1
SCHEDULE OF DECOMMISSIONING EXPENDITURES®
(1998 dollars) .
Periad 1 Period 2 Pericd3 | PostPeriod§ | Post Period 3

Year | (Transtion) (Preparation) {(Decommissioning| (Site Resterstion) | (Dry Fuel Storege)]  (SFSID&D) Totals
20012 | 57601014 | 16647285 74,248 299
2013 | 1610147 55,642,308 7,743,776
2014 ! 65,870,721 65,870,721
2015 | 65,370,721 ‘ 86,870,721
2016 i 65,550,558 66,552,558

- 2017 : 65,296,737 65,826,737
2018 ! 62,225,089 62,225,089
2019 i 7465467 | 1880198 ' 2627132
. 2020 : 18,725,183 1,005,855 19,821,088
2wl | 327867 32671
0z ' 32men | 327867
2es ! 32/meTL 3278671
224 | 827,654 3287654
205 ' 278871 327671
25 ! 82RET 3718671
2027 i 3278671 3278,671
2028 : 8297654 T 3287654
229 ! 32611 3278671
2030 i 2182787 4,757,415 6,340,202
2031 o 1,433,809 1433808

$57,601,014 | $32,748758 | $390,457,696 | $37627,]00 ‘| $S2B4678 | $6191,224/ | $567,330,879
.' * Columns may not add due to rounding.
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UNITED STATES OF AMERICA

NUCLEAR REGULATORY COMMISSION

In the Matter of )
)

Vermont Yankee Nuclear Power Corporation )
)

~ and )

‘ )
AmerGen Vermont LLC )
)

Vermont Yankee Nuclear Power Station )

NOTICE QF APPEARANCE

W FED 24 PS03

01N

Docket No. 50-271

Please enter the appearance in the above captioned matter of James Volz, Director of

Public Advocacy, for the Vermont Department of Public Service.

Dated at Montpelier, Vermont this 23" day of February, 2000.

VERMONT DEPARTMENT OF PUBLIC SERVICE

V|

' \Dames Volz, Esq. l
irector of Public Advecacy

cc: Attached Service List



