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NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555-0001

March 31, 2000
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CHAIRMAN
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The Honorable James M. Inhofe, Chairman /M QS

Subcommittee on Clean Air, Wetlands,
Private Property and Nuclear Safety

Committee on Environment and Public Works

United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1).

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff’'s recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancing NRC'’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power.plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to

. look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC's activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President’s Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
® Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was

. held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on
February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC'’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy. ‘

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Register
and issued the review schedule.

Received an application for renewal of the Edwin 1. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC’s credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

° Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

° Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved.

| have enclosed (Enclosure 2) the February update to the Tasking Memorandum which

delineates the specific initiatives completed by the agency since August 1998 and future

milestones.

Please do not hesitate to contact me if | may provide additional information.

Sincerely,

Richard A. Meserve
Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cC: Senator Bob Graham
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NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555-0001
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CHAIRMAN

The Honorable Joe Barton, Chairman
Subcommittee on Energy and Power
Committee on Commerce

United States House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1).

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff’s recommendation to modify the resident inspector staffing policy in a fashion that will add
fiexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancing NRC'’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC'’s activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President’s Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
] Pubiished in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on
February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC'’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy.

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Register
and issued the review schedule.

Received an application for renewal of the Edwin I. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, piutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC's credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

° Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant perfformance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

° Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC’s initial operator license examination process can be
improved. ‘

| have enclosed (Enclosure 2) the February update to the Tasking Memorandum which

delineates the specific initiatives completed by the agency since August 1998 and future

milestones.

Please do not hesitate to contact me if | may provide additional information.

Sincsrely,

Richard A. Meserve
Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cc: Representative Rick Boucher
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The Honorable Tom Bliley, Chairman
Committee on Commerce

United States House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1). ‘

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff's recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancing NRC's ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going. -

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC’s activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President’'s Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
. Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning. _
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on
February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC'’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy.

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Register
and issued the review schedule.

Received an application for renewal of the Edwin |. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule. '

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC'’s credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implicationé for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

® Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

] Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved.

I have enclosed (Enclosure 2) the February update to the Tasking Memorandum which

delineates the specific initiatives completed by the agency since August 1998 and future

milestones.

Please do not hesitate to contact me if | may provide additional information.

Si ely,

Richard A. Meserve
Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cc: Representative John D. Dingell
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The Honorable Bob Smith, Chairman
Committee on Environment and Public Works
United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1).

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff’s recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancing NRC'’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision -
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC’s activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year fransition and to support the Information Coordination Center established by the
President’s Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
. Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on

" February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC'’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy. '

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Register
and issued the review schedule.

Received an application for renewal of the Edwin I. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will aliow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC’s credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

® Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

® Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved. i '

| have enclosed (Enclosure 2j the February update to the Tasking Memorandum which

delineates the specific initiatives completed by the agency since August 1998 and future

milestones.

Please do not hesitate to contact me if | may provide additional information.

Sj ely,

Richard A. Meserve
Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cc: Senator Max Baucus
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The Honorable Ron Packard, Chairman
Subcommittee on Energy and Water Development
Committee on Appropriations

United States House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1). .

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff’s recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancing NRC’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the. Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process refiects several important themes for all of
NRC'’s activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President’s Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
. Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on
February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC’s activities
- regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy.

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Reaqister
and issued the review schedule.

Received an application for renewal of the Edwin I. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC's credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

] Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

L Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved. :

| have enclosed (Enclosure 2) the February update to the Tasking Memorandum which

delineates the specific initiatives completed by the agency since August 1998 and future

milestones.

Please do not hesitate to contact me if | may provide additional information.

erely,

Richard A. Meserve
Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cc. Representative Peter J. Visclosky
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CHAIRMAN

The Honorable Pete V. Domenici, Chairman
Subcommittee on Energy and Water Development
Committee on Appropriations

United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1).

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. in addition, the Commission approved the
staff's recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by
enhancirg NRC’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personnel performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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In response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters

* area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC'’s activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to,
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President's Council on Year 2000 Conversion; NRC and its licensees did not experience any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
° Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on
February 2. ~

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quality assurance oversight of the Department of
Energy.

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Reqister
and issued the review schedule.

Received an application for renewal of the Edwin I. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for hearing, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC's) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC's credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and
economical domestic source of enrichment services.

[ Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

. Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved.

I have enclosed (Enclosure 2) the February update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones.

Please do not hesitate to contact me if | may provide additional information.

Richard A. Meserve

Enclosures:
1. February Monthly Report
2. Tasking Memorandum

cc: Senator Harry Reid
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CHAIRMAN

The Honorable Pete V. Domenici
United States Senate
Washington, D.C. 20510

Dear Senator Domenici:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. We have also expanded the monthly report to include the status of all
license renewal applications that are under active review and other NRC initiatives in
developing implementation guidance for the license renewal rule. | am pleased to transmit the
fifteenth report, which covers the month of February (Enclosure 1).

The January report provided information on a number of significant NRC activities. Included in
these were issuing an order that transferred the source material license from Atlas Corporation
to the Moab Mill Reclamation Trust and the approval of the staff’s plan to risk-inform the scope
of 10 CFR Part 50 regulation of the reactor program. In addition, the Commission approved the
staff’s recommendation to modify the resident inspector staffing policy in a fashion that will add
flexibility to the assignment of inspection resources and enable a greater focus on safety by -
enhancing NRC'’s ability to allocate inspection resources on the basis of licensee performance.

There are four significant items of interest that occurred since our January report that | would
like to call to your attention. First, on February 15, the Indian Point 2 nuclear power plant in
Buchanan, New York, suffered a steam generator tube failure. Plant workers manually
shutdown and stabilized the plant after receiving indications of a steam generator tube leak in
one of the plant's four steam generators. Plant personne! performed radiological surveys on
and off the plant site, located about 40 miles north of New York City, and detected no
radioactivity above normal background conditions. NRC onsite inspectors closely monitored the
situation. On March 14, the NRC conducted a public meeting in Peekskill, New York, to discuss
the steam generator tube failure at Indian Point 2 and to respond to questions from the public.
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in response the tube failure, the NRC sent an Augmented Inspection Team (AIT) to the site to
look into the event and its causes. On March 29, a meeting with Consolidated Edison was held
to discuss the team’s findings. That meeting was open to the public for observation. The cause
and nature of the steam generator tube failure is the subject of a separate NRC review. That
work is on-going.

Second, on February 24, the Commission decided to move the Technical Training Center
(TTC), including all four simulators, from its current location in Chattanooga, Tennessee, to a
location in close proximity to the NRC headquarters. The Commission noted in that decision
that the NRC training program can be improved by co-locating the TTC in the headquarters
area to ensure that these NRC assets are utilized to their fullest potential, and the staff was
directed to take actions to implement this decision. In light of Congressional concerns, the
Commission has now decided to defer action until the General Accounting Office (GAO)
concludes a pending study on the merits of the move and the Commission has had an
opportunity to review any GAO recommendations. We will inform you of our conclusions before
acting.

Third, | am pleased to inform you that, on March 23, the Commission unanimously approved
the extension of the operating licenses for the two units of the Calvert Cliffs Nuclear Power
Plant for an additional 20 years, the first license extensions granted to a commercial nuclear
power plant. Although this decision is outside the reporting period covered in the enclosures, |
mention it now because of the Congressional interest in license renewal matters.

Fourth, | am also pleased to inform you that, on March 28, the Commission unanimously
approved the initial implementation of its revised reactor oversight process to all commercial
nuclear power plants (with the exception of D.C. Cook due to its extended shutdown) beginning
in April. The revised reactor oversight process reflects several important themes for all of
NRC's activities -- a focus on safety, an effort to improve objectivity, a commitment to
stakeholder involvement, and improved transparency of agency activities for both licensees and
the general public. Additional details on these items will be provided in next month’s report to
Congress.

During this reporting period, NRC staff submitted formal comments to the Department of
Energy on its draft environmental impact statement for possible future high-level radioactive
waste repository at Yucca Mountain, Nevada. NRC added additional staff to its Incident
Response Center to monitor any computer problems related to the February 29, 2000, leap
year transition and to support the Information Coordination Center established by the
President’s Council on Year 2000 Conversion; NRC and its licensees did not expenence any
significant problems during this transition period.

Since our January report, the Commission and the NRC staff also:
° Published in the Federal Register for public comment, a draft final report of spent fuel

accident risks at nuclear power plants that have permanently shut down and are
undergoing decommissioning.
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Conducted the last of several public roundtable meetings to communicate with external
stakeholders regarding the revised reactor oversight process. This last meeting was
held in the vicinity of the Salem and Hope Creek (New Jersey) power plants on

" February 2.

Conducted the first of four public workshops to provide information to NRC, industry and
the public regarding the revised reactor oversight process. These workshops, to be
conducted in each of NRC’s four regions, will be completed by March 23, 2000.

Provided testimony to the Nevada Legislature’s Committee on High-Level Radioactive
Waste on February 4. The testimony consisted of: a status report on NRC'’s activities
regarding the proposed high-level radioactive waste licensing regulations; review of
spent nuclear fuel transportation casks; work to resolve key technical issues in the
high-level radioactive waste program; and information on other high-level radioactive
waste program activities including quallty assurance oversight of the Department of
Energy.

Received an application for renewal of the Arkansas Nuclear One, Unit 1 (Arkansas),
operating license. On March 3, the staff completed the required acceptance review,
found the information contained in the application to be complete and in accordance
with the applicable regulatory requirements, and docketed the application. On March 3,
the NRC also published the notice of an opportunity for hearing in the Federal Register
and issued the review schedule.

Received an application for renewal of the Edwin |. Hatch, Units 1 and 2, operating
licenses. The staff is currently performing the required acceptance review and, if found
acceptable, will docket the application, notice an opportunity for heanng, and issue the
review schedule.

Approved the EAGLE transportation package. This new package design will be used for
transportation of up to 330,000 curies of cobalt-60 and will allow the shipment of
cobalt-60 sealed sources to and from gamma irradiators in the United States, who use
the sources to irradiate medical supplies, chemical processes, and foodstuffs.

Issued a Certificate of Compliance for the RH-TRU 72B transportation package. The
package will be used for shipping remotely handled, plutonium-contaminated waste
materials from Department of Energy (DOE) facilities to the Waste Isolation Pilot Plant
(WIPP) near Carlsbad, New Mexico. Under the Federal WIPP Land Withdrawal Act,
DOE may not transport any radioactive materials to or from the WIPP facility, except in
packages approved by the Nuclear Regulatory Commission.

Issued the final safety evaluation report on February 3, finding that there are no safety
concerns preventing NRC from extending the Oconee nuclear power plant (South
Carolina) licenses.

Began an evaluation of the currently available information concerning the United States
Enrichment Corporation’s (USEC’s) financial status. The staff is initiating this review
based on the fact that on February 4, 2000, the Standard and Poor’s rating service
downgraded USEC's credit rating from BBB (an investment grade rating) to BB+ (a
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speculative grade rating). The results of the evaluation could have implications for
findings made at the time of certification concerning maintenance of a reliable and

~economical domestic source of enrichment services.

Issued a report outlining the results and lessons learned from the 6-month pilot program
conducted on the revised reactor oversight process. The new oversight process
represents a major improvement compared to the previous process because it makes
our inspection and enforcement processes more risk-informed, utilizes objective
performance indicators, and adopts a plant performance assessment matrix that
facilitates greater consistency, objectivity, and predictability.

Conducted a workshop with licensees and other stakeholders to exchange views on the
important matter of how NRC'’s initial operator license examination process can be
improved.

| have enclosed (Enclosure 2) the February update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones.

Please do not hesitate to contact me if | may provide additional information.

Sipgerely,

Richard A. Meserve

Enclosures:
1. February Monthly Report
2. Tasking Memorandum



