E James Ferland Public Service Electric and Gas Company
Chairman of the Board 80 Park Plaza, 4B, Newark, NJ 07102-4194
and Chief Executive Officer tel: 973.430.5620

& PSEG

February 11, 2000

LR-NO000SS
LCR H99-13 & LCR $§99-23
Docket Nos. 50-272, 50-311 & 50-354

U.S. Nuclear Regulatory Commission
Attention: Document Control Desk
Washington, D.C. 20555

Re: Salem Generating Station, Unit 1, Operating License No. DPR-70
Salem Generating Station, Unit 2, Operating License No. DPR-75
Hope Creek Generating Station, Unit 1, Operating License No. NPF-57
Supplemental Information for Proposed
Transfer of Non-Operating Ownership Interests

Gentlemen:

This letter provides supplemental information relating to the proposed transfer of the
minority, non-operating ownership interests of Atlantic City Electric Company and
Delmarva Power and Light Company in the licenses for the Salem Nuclear Generating
Station, Units 1 and 2, and the Hope Creek Generating Station. Specifically, the
marked-up Facility Operating License and Technical Specification pages for Salem and
Hope Creek provided with Public Service Electric and Gas Company’s (PSE&G’s)
December 20, 1999 submittal (via PSE&G letter LR-N99529) are being revised.

Dependent on the actual timing of the transfer, PSEG Nuclear LLC (“PSEG Nuclear”)
could be in a position to accept the non-operating minority ownership position held by
Atlantic City Electric Company (“ACE”) and Delmarva Power and Light Company
(“DP&L") before the operating license is transferred from Public Service Electric & Gas
(“PSE&G”) to PSEG Nuclear. This scenario would retain PSE&G as the operating
majority owner, pending finalization of the New Jersey restructuring proceedings. The
attached marked up license pages reflect the situation outlined above.

PSE&G has concluded that the information contained in this letter and its attachment do
not alter the conclusions reached in the 10CFR50.92 No Significant Hazards analysis
previously submitted with the original License Change Requests (LCR H99-13 & S99-
23). If you need additional information, please contact Jeffrie Keenan at (856) 339-

5429,
Sincerely, /Ké

We Make Things Work For You

AN



Document Control Desk -2-
LR-N000059

Attachment
Affidavit

C

Mr. H. Miller, Administrator - Region |
U. S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Mr. R. Ennis

Licensing Project Manager - Hope Creek
U. S. Nuclear Regulatory Commission
One White Flint North

Mail Stop 8B1

11555 Rockville Pike

Rockville, MD 20852

Mr. W. Gleaves

Licensing Project Manager - Salem

U. S. Nuclear Regulatory Commission
One White Flint North

Mail Stop 8B1A

11555 Rockville Pike

Rockville, MD 20852

USNRC Senior Resident Inspector (X24)

Mr. K. Tosch, Manager IV
Bureau of Nuclear Engineering
P. O. Box 415

Trenton, NJ 08625



REF: LCR H99-13
LCR S99-23
LR-NOO0059

STATE OF NEW JERSEY )
SS.
COUNTY OF SALEM )

E. J. Ferland, being duly sworn according to law deposes and says:

| am Chief Executive Officer of Public Service Enterprise Group, and as such, |
find the attachment accompanying this correspondence (LR-N000059),
concerning the Salem Generating Station, Units 1 and 2, and the Hope Creek
Station, Unit 1, are true to the best of my knowledge, information and belief.

= o+ O

Subscribed and Sworn to before me

this _I_Lyi day of Mﬂff' 2000

Notary Public of New Jersey

Rosann Dot Tuto-Dlloric
NOTARY PUBLIC OF New Jevsey
~ommission Explres §/14/200



Document Control Desk Attachment 1
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Salem Units 1 and 2 and Hope Creek
Marked Up Facility Operating License
And Technical Specifications



Appendix 1

Salem Unit 1 Marked Up Facility Operating License
Scenario with PSEG Nuclear assuming ACE and DP&L interests

Salem Unit 1 Changes

References to Atlantic City Electric Company and Delmarva Power and Light Company

are being deleted in the following Sections:

License section, page number

Action Description

Heading, page 1

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraph 1A, page 1

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraph 2, page 2

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraph 2A, page 2

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraphs 2B(1), page 3

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Appendix C

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC
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The application for license fil
Electric and Gas Campany

Anendment No, 3
License No. DPR~70

Regulatory Comnission (the Camission) having found that:

ed by the Public Service

Philadelphia Electric Campany,

e-C (the licensees) and the application for

W
NuclesrLic )license amendment dated November 8, 1976, filed by Public

Service Electric and Gas Canpany camply with the
stancards and requirements of the Atomic Energy Act (the
Act) of 1954, as amended, and the Comnission's rules

and requlations set forth in 10
required notifications to other
ceen duly made;

CFR Chapter I and all
agencies or bodies have

Construction of the Salem Nuclear Generating station,

Unit No, 1 (facility) has been
in conformity with Provisional

substantially campleted
Construction Permit No.

CPPR-52 and the application, as amended, the provisions
of the Act and the rules and regulations of the Camission;

The facility will operate in conformity with the
application, as amended, the provisions of the Act, and

the rules and regulations of th

There is reasonable assurance:
author ized by this amended oper
without endangering the health

e Comission;

(i) that the activities
ating license can be conducted
and safety of the public,

and (ii) that such activities will be conducted in
compliance with the rules and regulations of the Camisgion;

Public Service Electric and Gas
Qualified and the licensees are
engage in the activities author
license in accordance with the
Commisaion;

e memcene ce e o ———

Company is technically
finanically qualified to

ized by this amended operating
rules and regulations of the

R e I
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7 The icz2nsees nave zatisfied e amolicasie =ravisisng 52
lu.-?R fart 140, "Financial Brotecricn lecuirarsn=s z-3
-T=RTNLNY Adreenents,” of the Cormission's ragula-icns

(A

33.ance of tnis amenued operazing licenze will ~a-

7ical =0 wne common defense ans securie or %3
nealwh and safeny of <he ouolic; ’

=. Af=er w2igning -ne environrmen=al, ecsnomic, Tecnnisal,
and o7.2r cenefins of tne faciliny 23ains< =2avirorzen=ai
and s%~2r ¢2s=s5 angd consilering availaole ai=erma=ives,
e issuance of irendment No. 3 rto Faciliny loerazing
Licenses No, DPR-7J subject to tne condirisns for
orotection of wne environment set for=a in =ie Tecanical
3pecifications, Apoendix 3 is in accordance wita 10 CFR
Fart il (and wi=h former Apoendix D %o 10 CFR Par: 3Q)
of tne Commission's regulations and all arolicable
requirements nave ceen satisfied; and

I. The receint, possession, and use of source, byproduct and
special nuclear tatecial as authorized oy =nis amended
license will te in accordance with the Commission's
regqulations in 10 CFR Parts 30, 40, and 70, including
10 CFR 3ections 30.33, 40.32, and 70.23 and 70.31.

Facility Cperating Licenf~ No. DPR-70, issued to the Public Service
Electric and Gas Company - Philadelphia Electric Comgany Foetmarras—
. » . t 'b - . is
sereoy amended in its entirety, to read as follows:

A. “his anended license applies to the Salem Nuclear Generating
Station, Unit No. 1, a pressurized water nuclear reactor

and associated equipment (the facility), owned hv the
Pudblic Setvice Electric and Gas Company Philadelphia

Slectric Compan
-G i i and operated by Puolic

Service Electric and Gas Campany. The facility is located

on the apolicants' site in Salem County, New Jersay, on

the southern end of Artificial Island on the east bank of

the Delaware River in Lower Alloways Creex Townsnip, and is
“descrized in tne "Final Safety Analysis Report” as _

suspleran=ed and amended (Amendments 10 throuqh.39) and the

Environnental Report as supplemented and amended (Amendments

1 tarough 3).

-

3, 3Subject %0 the conditions and requirements incorporated herein,
rne ZsTnission nereby licenses
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(1) 2uslic Service zZlectric and 3as Campany

fniladelmia Electric Caupanyf‘*W/an; 1\

L0 possess tnhe facility at ene designated locati PSEG—

:: s:lem egomty, Ne\lv Jersey, in accocdance wi:nmn ' N uc fear
@ procedures and limitations set foren | '

axended licenss; o s L—--LLC

(2) ?ubl@c Service ctlectric and sas Canpany, sursuant to
Section 1055 of tne At and 10 R Pare 30, “Licensing
of Production and Jrilization Facilities,” to possess
use and operate tne facility; '

(3) Puclic service Zlectric and Gas Canpany, sursuant ¢
tne Act and 10 FR Paret 70, to rocoiw{'pému andouse
at any time special nuclear naterial as reactor fuel,
In accordance with the linitations for storage and
amounts required for reactor operation, as described in
the Pinal sSafety Analysis Report, as STplementad and
amended ; _

(4) pPublic Service Electric and Gas Canpany, pursuant to
the Act and 10 R Parts 30, 40 and 70 to ceceive,
possess and use at any time any byproduct, source and
special nuclear material as sealed neutron sources for
reactot startup, sealed sources for reactor
instrunentation and radiation aonitoring equipment
calioration, and as fission detectors in amounts as
required;

(3) Public Service Electric and Gas Company, pursuant to
the Act and 10 OFR Pacts 30, 40 ad 70 to ceceive,
Fossess and use in amounts as required any byproduce,
source or special nuclear material wvithout restriction
o chemical ocr physical form, for sample analysis oc
instzument cal ibration or associated with radicactive

4PPACAtUS OC camponents; and

(6) Puslic Service Blectric and Gas Caspany, pursuant to
the Act and 10 CFR Parts 30 and 70, to possess, but

- not sepaArate, such bypeaduct and special nuclear
oaterials as aay oe produced by the operation of the
facilicy,

is anended license snall ce deemad to contain and is subject o the
concitions specified in the following Commission tegulations in 10 CFR
Coanter I: Part 20, Section 30.34 of Part 30, Section 40.41 of Part 40,
Sections 50.5¢ and 50.59 of Part 50, and Section 70.32 of Part 70; and
i3 subject to all applicable crovisions of the Act and to the rules,
requlations, and orders of the Camnission now ot hgro_atur in effece;
and is suoject to the additional conditions specified ot incorporated

oelcw:
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Appendix 2

Salem Unit 2 Marked Up Facility Operating License
Scenario with PSEG Nuclear assuming ACE and DP&L interests

Salem Unit 2 Changes

References to Atlantic City Electric Company and Delmarva Power and Light Company

are being deleted in the following Sections:

License section, page number

Action Description

Heading, page 1

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraph 1A, page 1

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraph 2, page 2

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Paragraphs 2B(1) page 2

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC

Appendix C

Replace references to Atlantic City Electric
Company and Delmarva Power and Light
Company with PSEG Nuclear LLC
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JOCXET Q. 35Q-311

SALEM NUCLZAR GENERATING STATION. UNIT NG, 2

FACILITY JPERATING L:CENSE

License No. CPR-TS

1. The Nuclear Regulatory Commission (che Commission) having found smat:

A, The aoplication for license filed dy Pyblic Service Electric ind 3as
Company for itself and the Phtladelpnia Electric Company :

e {nerefne
aftar referred 29 13 the licansees) complies with the standaras and
requirements of the Atomic Enerqy Act of 1954, 43 amended (*ne Ace).
and the Commission's requlations set forth in 10 CFR Chapter ! ing 3il}
required notifications to other agencies or Jodtes Mave deen 4u! y
nade;

and
PSEG Nuclear
i 4

3. Construction of the Salem Nuclear Generating Station, Unit vo. 2
(facility) has deen sudbstantially completed in conformity with Caon-
struction Permit No. (PPR-53 and the applifcation, as amended. he 3ro-
visions of the ACt and the regulations of the Commission;

. The facili%y will operats in conformity with the application. as
amended. the provisions of the Act. iand the -wgulations of :ne
Comission;

3. There fs reasonadle assurance: (1) that the ictivities authorizea y
this operiting license can e conducsed without sndangering cne "ea' "
and safety of the cublic, and (1i) snat suen 1ccivicties «ill 3¢ 23n.

- qucted in compliance with the Commission's requlations set “cren °n
19 7R Chapter [

uplfc Service Slectric ang Jas Company is cecnnfcally qualifieq <3
angage in the CTivities uthorized Jy tNis Jperating license 1
accordancs witn ne Ccmmission's regulations set forwn in 'Q 1°X
Shaotar [,



2.

2vd

SECG
Nt.-'lc,{e ar”
e
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"

“re 'icensees ire financtally qualifieq = i

. 3 engaze in sne ice 3
iuthorized dy tnis license 1a accartance wien “he ::mm1ss1cn'; *
~equlations set farth in 10 CFR Chapter {;

3. The 156!"8,0; hdve satisfied the soplicanle aravisians af "2 1R
are 140, Exnancval Aratecticn equirements ang lacemnrty igreemencs, '
3f ne Cirmission's requlations; '

4. “he issuance of cnfsg operating license «ill ngt 3¢ intmical -3 ne
icmmon lefense ind securtty or to the neqlth and safety of ne suoiic,

-~

‘. After «eigning e enviranmental, ecanomic, technical ind other
Jenefits of the fact11ty aqainst environmental and other casts and
csnsidering availadle altermatives, tne fssuance of Facility Cperating
License No. JPR.7§ syudbject %0 ne conditions far arotection af ne
environment sat forth herein is in accordance «itn 10 CFR dare 5Q
Apoendix J of the Commisston's requlations and 4!} applicaple
requirements nave Jeen satisfied; ang

J. The receipt, possession, and use of sourcs, Ddypreduct and spectal
wcledr material as authorizea dy tnhis license will ¢ 1A accarzance
with the Coomissfon’s requlations fn 10 CFR Pares 30, 40 ang 0.

Pursuant o aporoval by the Nuclear Requlatory Commission at meetings :n
January 14, 1381, Apri1 28, 1981, and May 19, 1981, =ne License far

Fuel -L0dd1ng ana Low-Power Testing issued on April 18, 1980 s sucerseced
3y Factlity Operating License No. OPR-7S heredy issued %0 Publie

Service lectric and Gas Company “nilacelpnia ETectr1d Company,

(11censees) %0 read as follows:

A.  This license applies to the Sales Nuclear Generating Station, Init
NO. 2, & pressurized watar nucledr reactor and assocciated equioment
(wne factlity), cwned Dy the licensees. The factlity is located on ne
southern end of Artifictal [sland on the east dank of the Jelaware
River in Lower Alloways Creex Townsnip in Salem County, Vew .ersey ind
fs descrided in the Final Safety Analysis Report as supplemencted ing
amended ind the Savironmental Report as supplementad and imenced.

3. Subject 5 the conditions and requirements fncarsorated terein, °ne
- Coomission neredy licanses:

‘sgiric

(1Y Ayplic Service £lectric and 3as -“cmoany Philagelonia £

samoany i '
o ' %8 J0ssess tne facility at the designased 'oca-
tion in Salem County, New Jersey, {n accsrdance with e yro-
sequres and Timitations set foren in tnis license;
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Appendix 3

Hope Creek Marked Up Facility Operating License
Scenario with PSEG Nuclear assuming ACE and DP&L interests

Hope Creek Changes

References to Atlantic City Electric Company and Delmarva Power and Light Company

are being deleted in the following Sections:

License section, page number

Action Description

Heading, page 1 -

Replace reference to Atlantic City Electric
Company with PSEG Nuclear LLC

Paragraph 1A, 1E and footnote, page 1

Replace reference to Atlantic City Electric
Company and footnote references to
Atlantic City Electric Company with PSEG
Nuclear LLC

Paragraph 2, page 2

Replace reference to Atlantic City Electric
Company with PSEG Nuclear

Paragraph 2A, page 2

Replace reference to Atlantic City Electric
Company with PSEG Nuclear LLC

Paragraphs 2B(2), page 2

Replace reference to Atlantic City Electric
with PSEG Nuclear LLC

Appendix C

Replace references to Atlantic City Electric
Company with PSEG Nuclear LLC




UNITED STATES

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D. C. 20555

PURLTC SERVICE ELECTRIC & GAS COMPANY AND

. PSe Nuccen ,
DOCKET NO. 50-354 Q N R LLC

HOPE CREEK GENERATING STATION

FACILITY OPERATING LICENSE

License No. NPF-57

1. T:e Nuclear Requlatory Commission (the Commission or the NRC) has found
that:

A. The application for a license filed by the Public Service Electric &
Gas Company, acting on behalf of itself and 4 ie-
YN, _>-Company (the licensees), complies with the standards and requirements
TSeG- of the Atomic Energv Act of 1954, as amended (the Act), and the Commis-
Nuclegr sfon's regulations set forth in 10 CFR Chapter I, and all required
e notifications to other agencies or bodies have been duly made;

B. Construction of the Hope Creek Generating Station (the facility)

has been substantially completed in conformity with Construction
Permit No. CPPR-120 and the application, as amended, the provisions of
the Act and the requlations of the Commission;

C. The facility will operate in conformity with the application, as
amended, the provisions of the Act, and the requlations of the
Commission (except as exempted from compliance in Section 2.D, below);

D. There is reasonable assurance: (i) that the activities authorized by
this operating license can be conducted without endangering the health
and safety of the public, and (ii) that such activities will be
conducted in compliance with the Commission's requlations set forth in
10 CF? Chapter I {except as exempted from compliance in Section ?.D.
below);

E. Public Service Electric & Gas Company* is technically qualified to
engage in the activities authorized by this license in accordance with
the Commission's regulations set forth in 10 CFR Chapter T;

F. The licensees have satisfied the applicable provisions of 10 CFR Part
140, "Financial Protection Requirements and Indemnity Aqreements," of
the Commission's regulations;

G. The issuance of this license will not be inimical to the common
defense and security or to the health and safety of the public;

*PubTic Service Electric & Gas Company is authorized to act as agent for Atlantic’—
_ oct Gompany and has exclusive responsibility and control over the physical
construction, operation and maintenance of the facility.




After weighina the environmental, economic, technical, and other
benefits of the facility against environmental and other costs and
considering available alternatives, the Tssuance of Facility Operatina
License No. NPF-57, subiect to the conditions for protection of the
environment set forth in the Environmental Protection Plan attached as
Appendix B, is in accordance with 10. CFR Part 51 of the Commission's
requlations and all applicable requirements have been satisfied; and

The receipt, possession, and use of source, bvproduct and special

nuclear material as authorized by this license will be in accordance
with the Commission's regulations in 10 CFR Parts 30, 40 and 70.

Based on the foregoing findinas and approval by the Nuclear Reaulatory

Commission at a meeting on July 21, 1986, the License for Fuel Loading and
Low Power Testing, License No. NPF-50, issued on April 11, 1986, is super-
seded by Facility Operating Licenge NPF-57 hereby issued to Public Service

Electric & Gas Companv and . {(the licensees),
to read as follows: Psee Nuclesr Li
A. This license applies to the Hope Creek Generating Station, a boiling

water nuclear reactor, and associated ecquipment (the facility) owned
by Public Service Electric & fas Company and i =K

The facility is located on the licensees' site on the east
bank of the Delaware River in Lower Alloways Creek Township, Salem
Countv, New Jersey. The facility is located approximatelv eight miles
southwest of Salem, New Jersey and is described in the Public Service
Electric & Gas Company's Final Safetv Analysis Report, as supplemented
and amended, and in the Environmental Report, as supplemented and
amended.

Subject to the conditions and requirements incorporated herein, the
Commission hereby licenses:

(1) Public Service Electric & Gas Company (PSE&R), pursuant to Section
103 of the Act and 10 CFR Part 50, to possess, use and operate the
facility at the above designated location in Salem County, New Jersey,
in accordance with the procedures and 1imitations set forth in this
license; '

PSEG Nuclear LLC

(2) " v, pursuant to Section 103 of the
Act and 10 CFR Part 50, to possess the facility at the designated
Tocation in Salem County, New Jersev, in accordance with the
procedures -and limitations set forth in this license;

(3)  PSE&G, pursuant to the Act and 1N CFR Part 70, to receive, possess
and use at any time special nuclear material as reactor fuel, in
accordance with the limitations for storage and amounts required
for reactor operation, as described in the Final Safety Analysis
Report, as supplemented and amended;
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ARPENDIX ¢

ADDI NA N ION
QPERATING LICENSE NO. DPR=-57

Public Service Electric and Gas Company .
shall comply with the following conditions on the schedules noted belo@:

103

105

110

114

Additional Condition

The Licensee is authorized to relocate certain
Technical Specification requirements to
licensee-controlled documents. Implementation
of this amendment shall include the relocation
of these technical specification reguirements
to the appropriate documents, as described in
the licensee's application dated January 11,
1996, as supplemented by letters datea
February 26, May 22, June 27, July 12,
December 23, 1996, and March 17, 1997, and
evaluated in the staff's safety evaluation
attached to this amendment.

The licensee shall relocate the list of "Motor
Operated Valves - Thermal Overload Protection
(BYPASSED)" from the Technical Specifications
(Table 3.8.4.2-1) to the Updated Final Safety
Analysis Report, as described in the
licensee's application dated July 7, 1997, and
evaluated in the staff's safety evaluation
attached to this amendment.

The licensee shall use the Banked Pattern
Withdrawal System or an improved version such
as the Reduced Notch Worth Procedure as
described in the licensee's application dated
June 19, 1997, and evaluated in the staff's
safety evaluation attached to this amendment.

The licensee shall relocate the suppression
chamber water volume, as contained in
Technical Specifications 3.5.3.a, 3.5.3.b,
3.6.2.1.a.1 and 5.2.1 to the Updated Final

-Safety Analysis Report, as described in the
licensee's application dated August 20, 1997,
and evaluated in the staff's safety evaluation
attached to this amendment.

The licensee is authorized to perform single
cell charging of connected cells in OPERABLE
class 1E batteries as described in the
licensee’s application dated September 8,
1998, as supplemented by letter dated December
8, 1998, and evaluated in the staff’s safety
evaluation attached to this amendment.
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Implementation
Date

The amendment
shall be
implemented
within 60 days
from March 21,
1997.

The amendment
shall be
implemented
within 60 days
from September
16, 1997,

The amendment
shall be
implemented
within 60 days
from September
30, 1997.

The amendment
shall be
implemented
within 60 days
from November 6,
1997.

The amendment
shall be
implemented
within 60 days
from February 9,
1999.
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