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January 27, 2000

U.S. Nuclear Regulatory Commission
Attention: Document Control Desk
Washington, D.C. 20555

Subject: Duke Energy Corporation
Oconee Nuclear Station, Units 1, 2, and 3
Docket Numbers 50-269, 50-270, and 50-287
License Amendment Request for
Facility Operating Licenses
Elimination of Unnecessary Provisions

Pursuant to 10 CFR 50.90, Duke Energy Corporation is submitting a
license amendment request (LAR) to the Oconee Nuclear Station
(ONS) Facility Operating Licenses (FOLs). This LAR is being
submitted in order to update the Oconee FOLs. Specifically, this
amendment will 1) delete existing license conditions which have
been fulfilled by completed Duke actions, 2) change other
sections of the FOLs which have been superseded by current plant
status and 3) make additional administrative changes to the FOLs.

The contents of this amendment request package are as follows:

Attachment 1 provides marked copies of the FOLs showing the

proposed changes. The entire FOLs have been included to
facilitate review.

Attachment 2 contains reprinted pages of the FOLs including
revision marks.

Attachment 3 provides a description of the proposed changes and
technical justification.

Pursuant to 10 CFR 50.92, Attachment 4 documents the
determination that the amendment contains No Significant Hazards
Considerations.

Pursuant to 10 CFR 51.22(c) (9), Attachment 5 provides the basis

for the categorical exclusion from performing an Environmental
Assessment/Impact Statement.
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Inmplementation of this amendment to the Oconee Facility Operating
Licenses will not impact the Oconee Updated Final Safety Analysis
Reports (UFSARSs).

Pursuant to 10 CFR 50.91, a copy of the proposed amendment is
being sent to the State of South Carolina.

In accordance with Duke administrative procedures and the Quality
Assurance Program Topical Report, this proposed LAR has been
previously reviewed and approved by the Oconee Plant Operations
Review Committee and the Duke Corporate Nuclear Safety Review
Board.

Ingquiries on this matter should be directed to L. B. Jones at
(704) 382-4753.

Very truly vyours,
M, S—Kw-a@\»——
M. S. Tuckman

Attachments
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AFFIDAVIT

M. S. Tuckman, being duly sworn, states that he is Executive Vice
President of Duke Energy Corporation; that he is authorized on
the part of said corporation to sign and file with the Nuclear
Regulatory Commission this amendment to the Oconee Nuclear
Station Facility Operating License Numbers DPR-38, DPR-47, and
DPR-55 and that all statements and matters set forth herein are
true and correct to the best of his knowledge.

RS ok

M. S. Tuckman, Executive Vice President

Subscribed and sworn to me: ,329/\/ 27, 2000

Date
Notar?’Pﬁyiic
—
My commission expires: \J@/\/ ZZ/, 200/

Date

SEAL
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xc (with attachments):

L. A. Reyes

U.S. Nuclear Regulatory Commission
Regional Administrator, Region II
Atlanta Federal Center

61 Forsyth St., SW, Suite 23T85
Atlanta, GA 30303

M. C. Shannon

Senior Resident Inspector

U.S. Nuclear Regulatory Commission
Oconee Nuclear Station

D. E. LaBarge

NRC Senior Project Manager (ONS)
U.S. Nuclear Regulatory Commission
Mail Stop 08-H12

Washington, D.C. 20555-0001

V. R. Autry, Director

Division of Radioactive Waste Management
Bureau of Land and Waste Management

Department of Health and Environmental Control
2600 Bull Sst.

Columbia, SC 29201
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DUKE ENERGY CORPORATION : |

DOCKET NO. 50-269

OCONEE NUCLEAR STATION, UNIT 1

FACILITY OPERATING LICENSE

LICENSE NO. DPR-38

The Atomic Energy Commission (the commission) having found that:

a.

The application for license filed by Duke Energy Corporation(the applicant) |
complies with the standards and requirements of the Atomic Energy Act of 1954,
as amended (the Act), and the Commission's rules and regulations set forth in

10 CFR Chapter | and all required notifications to other agencies or bodies have
been duly made; and

Construction of the ’Oconee Nuclear Station, Unit 1 (the facility) has been

- substantially completed in conformity with Provisional Construction Permit No.

CPPR-33 and the application, as amended, the provisions of the Act and the
rules and regulations of the commission; and

The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission; and

There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission; and

The applicant is technically-and financially qualified to engage in the activities
authorized by the operating license in accordance with the rules and regulations
of the Commission; and = -

The applicant has satisfiéd thé ‘applicable provisions of 10 CFR Part 140,

" "Financial Protection Requirements and Indemnity Agreements," of the

Commission's regulations; and

The issuance of this operatihg license will not be inimical to the common
defense and security or to the health and safety of the public; and

After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alteratives, the
issuance of Facility Operating License No. DPR-38 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied; and

Amendment No. 226



2.

Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section 105¢ of
the Act, is necessary in the public interest to avoid unnecessary delay in the
‘operation of the facility. At the time this operating license is being issued an

- -antitrust proceeding has been noticed but antitrust hearings have not
. commenced. The Commission, accordingly, has made no determination with

respect to matters covered in Section 105¢ of the Act, including conditions, if any

- which may be appropriate as a result of the outcome:of any antitrust proceeding.

On the basis of its findings made as a result of an antitrust-proceeding, the
Commission may continue this license as issued, rescind this license or amend
this license to include such conditions as the Commission deems appropriate.
Duke Energy Corporation and others who may be affected hereby are
accordingly on notice that the granting of this license is without prejudice to any
subsequent licensing action, including the imposition of appropriate conditions,

-which may be taken by the Commission as a result of the outcome of any
‘antitrust proceeding. In the course of its planning and other activities, Duke

Energy Corporation will be expected to conduct itself accordingly; and

The receipt, possession, and use of source, byproduct and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
Sections 30.33, 40.32, 70.23 and 70.31.

Facility Operating License No. DPR-38 is hereby issued to the Duke Energy
Corporation (the applicant), to read as follows:

1.

-- northeast of Seneca, South Carolina, and is.described-in the "Final Safeh

" This license applies to the Oconee Nuclear Station, Unit 1, a pressurized water

reactor and associated equipment (the facility) owned by the Duke Energy
Corporation. The facility is located in eastern Oconee County, about eight miles

Analysis Report" as supplemented and amended Wm
and the Environmental Report as supplemented and amended (Supplement 1).

Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses Duke Energy Corporation (the licensee):

A. Pursuant to Section 104b of the Act and 10 CFR Part 50, "Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;

Amendment No.@
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B. Pursuant to the Act and 10 CFR Part 70, to receive, possess, and use at
any time special nuclear material as reactor fuel, in accordance with the
limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented and
amended; :

C. Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
- and use-at any time byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup, sealed sources for reactor
instrumentation and radiation monitoring equipment calibration and as
~fission detectors in amounts as required;

D. Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
and use in amounts as required any byproduct, source or special nuclear
material without restriction to chemical or physical form for sample
analysis or instrument and equipment calibration or associated with
radioactive apparatus or components.

‘E. - -Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not
'~ 'separate, such byproduct and special nuclear materials as may be
produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3.

This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter I, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act

and to the rules, regulations, and orders of the Commission now or hereafter in
effect; and is subject to the additional conditions specified or incorporated below: -

A Maximum Power Level

- The licensee-is‘authorized to operate the facility at steady state reactor
. core power levels not in excess of 2568 megawatts thermal.

B. Technical Specifications

The Technical Specifications contained in Appendgb‘ as | t

revised through Amendment No.@ are hereby incorporated in the
license. The licensee shall operate the facility in accordance with the
Technical Specifications.

Amendment No@
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This license is subject to the following antitrust.conditions:

-Applicant makes the commitments contained herein, recognizing that bulk
power supply arrangements between neighboring entities normally tend to
serve the public interest. In addition, where there are net benefits to all
‘participants, such arrangements also serve the best interests of each of
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
minimization of the environmental effects of the production and sale of
electricity.

~Any particular bulk power supply transaction may afford greater benefits
to one participant than to another. The benefits realized by a small
system may be proportionately greater than those realized by a larger
system. The relative benefits to be derived by the parties from a
proposed transaction, however, should not be controlling upon a decision
with respect to the desirability of participating in the.transaction.
Accordingly, applicant will enter into proposed bulk power transactions of
the types hereinafter described which, on balance, provide net benefits to
-~ applicant. There are net benefits in a-transaction if applicant recovers the
cost of the transaction (as defined in f1(d) hereof) and there is no
demonstrable net detriment to applicant arising from that transaction.

1. As used herein:
(a) "Bulk Power" means electric power and any attendant

energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.

Amendment No.@
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"Neighboring Entity" means a private or public corporation, a
governmental agency or authority, a municipality, a
cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity
which meets each of the following criteria: (1) its existing or
proposed facilities are economically and technically feasible
of interconnection with those of the applicant and (2) with
the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon
commencement of operations will be, a public utility and .
subject to regulation with respect to rates-and service under
the laws of North Carolina or South.Carolina or under the
Federal Power Act; provided, however,.that as to
associations, each member of such association is either a
public utility as discussed in this clause (2) or a municipality,
a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include
entities engaging or proposing to engage only in the
distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance
expenses, together with all other costs, including a
reasonable return on applicant's investment, which are
reasonably allocable to a transaction. However, no value
shall be included for loss of revenues due to the loss of any
wholesale or retail customer as a result of any transaction
hereafter described.

Applicant will interconnect and coordinate reserves by
means of the sale and exchange.of emergency and
scheduled maintenance bulk power with any neighboring
entity(ies), when there are net benefits to each party, on
terms that will provide for all of applicant's properly
assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest
extent available from the supplying party and desired by the
party in need. Applicant and each party will provide to the
other emergency service and/or scheduled maintenance

Amendment No. 3
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service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments.

() Each party to a reserve coordination arrangement will

~establish its own reserve criteria, but in no event.shall the
minimum installed reserve on each system be less than
15%, calculated as a percentage of estimated peak load
responsibility...Either par, if it has, or has firmly planned,
installed reserves in excess of the:amount called for by its

..own reserve criterion, will.offer.any such excess as may in
fact be available at the time for which it is sought and for
such period as the selling party shall determine for purchase

- in accordance with reasonable industry practice by the other
party to meet such other party's own reserve requirement.
The parties will provide such amounts of spinning reserve as

- may be adequate to avoid the imposition of unreasonable
demands on the other party(ies) in meeting the normal
contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement
exceed the installed reserve requirement.

(d) Interconnections will not be limited to low voltages when
higher voltages are available from applicant's installed
facilities in the area where interconnection is desired and
when the proposed arrangement is found to be technically
and economically feasible.

(e) Interconnection and reserve coordination-agreements will

' not embody provisions which impose limitations upon the
use or resale of power-and energy-sold or exchanges
pursuant to the agreement. Further, such arrangements will
not prohibit the participants from entering into other
interconnection and coordination arrangements, but may
include appropriate provisions to assure that (i) applicant

~ receives adequate notice of such additional interconnection

or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to
protect the reliability of the interconnected systems and to
prevent undue burdens from being imposed on any system,
and (iii) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.

Amendment No. 3
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Applicant currently has on file, and may hereatfter file, with the
Federal Power Commission contracts with neighboring entity(ies)
providing for the sale and exchange of short-term power and
energy, limited term power and energy, economy energy, non-
displacement energy, and emergency capacity and energy.

- -Applicant will enter.into contracts providing for the same or for like
transactions with any neighboring entity on terms which enable

- ~applicant to recover the full costs allocable to such transaction.

Applicant currently sells capacity and energy in bulk on a full
requirements basis to several entities engaging in the distribution of
electric power at retail. In addition, applicant supplies electricity
directly to ultimate users in a number of municipalities. Should any
" such entity(ies) or municipality(ies) desire to become a neighboring
entity as defined in f|1(b) hereof (either alone or through

~ combination with other), applicant will assist in facilitating the
necessary transition through the sale of partial requirements firm
power and energy. The provision of such firm partial requirements
-service shall be under such rates, terms and conditions as shall be
found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

(a)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected
‘or may be interconnected in the future, and (2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's

--transmission lines and:other transmission lines would form a
continuous electric path, provided that permission to utilize
such other transmission lines has been obtained. Such
transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's
transmission system from a functional and technical

- standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)
requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.

Amendment No. 3
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(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary
reasonably to accommodate its (their) requirements from a
functional and technical standpoint and (2) that such
entity(ies) fully compensates applicant for its cost. In

-carrying out this subparagraph (b), however, applicant shall
not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be constructed by the
requesting entity(ies) without duplicating any portion of
applicant's existing transmission lines; or (c) which would
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
environmental approvals are required for the construction or
addition of transmission facilities, needed for the
transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

To increase the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant
will discuss load projections and system development plans with
any neighboring entity(ies)

When applicant's plans for future nuclear generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the stage of serious planning, but

- before firm decisions have been:made-as-to the size and desired
completion date of the proposed nuclear units, applicant will notify
all neighboring entities, including distribution systems with peak
loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided
need be such as to jeopardize obtaining the required site at the
lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance

Amendment No. 3
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the resolution of issues which are properly raised at the Federal
Power Commission concerning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any
neighboring entity including distribution systems where applicable
engaging in or proposing to engage in bulk power supply
transactions, but applicant shall not be required to enter into any
final arrangement prior to resolution of any substantial questions as
-to the lawful authority of an entity to engage in the transactions. In
- addition, applicant shall not be obligated to enter.into a given bulk
- power supply transaction if: (1) to do so would violate, or
- .incapacitate it from performing any existing lawful contract it has
with a third party; (2) there is contemporaneously.available to it, a
competing or alternative arrangement which affords it greater
benefits which would be mutually exclusive of such arrangement;
(8) to do so would adversely affect its system operations or the
reliability of power supply to its customers, or (4) if to do so would
- jeopardize applicant's ability to finance or construct on reasonable
terms facilities needed to meet its own anticipated system
requirements.

E. Fire Protection

Duke Energy Corporation shall implement and maintain in effect all I
provisions of the approved fire protection program as described in the

Final Safety Analysis Report for the facility and as approved in the SER's
dated August 11, 1978, and April 28, 1983; October 5, 1978, and June 9,
1981 Supplements to the SER dated August 11, 1978; and Exemptions
dated February 2, 1982; August 31, 1983; December 27, 1984; December
5, 1988; and August 21, 1989 subject to the following provision:

The licensee may make changes to the approved fire protection
program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and
maintain safe shutdown in the event of a fire.

F. Physical Protection

provisions of the Commission-approved(phye securitg
./ and qualification¢8ndSafeguards comingeped plans including  22A4)

amendments made pursuant to provision of the Miscellaneous

Amendments and Search Requirements revisions to 10 CFR 73.55 (51

FR 27817 and 27822) and to the authority of 10 CFR 50.90 and 10 CFR

50.54(p). The plar@, which containéSafeguards Information protected 1

Amendment No@
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under 10 CFR 73.21, are entitled: '@Q?_@Nuclear

-
~ )

QAugast 12,1949,

Changes made in accordance with 10 FR 73 55 shall be lmlemented in
accordance with the schedule set forth therein.

The licensee shé
program to inHibi
include:

nojfo exceed refueling cyfle intervals.
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lodine Monitoring

The licensee shall implement a program which will ensure the capability to
accurately determine the airborne iodine concentration in vital areas under
accident conditions. This program shall include the following: -
1. Training of personnel,
Procedures for monitoring, and

Provisions for maintenance of sampling and analysis equipment.

xdditional Conditions, i

4. This license amendment is effective as of the date of issuance and shall expire
at midnight, February 6, 2013.

FOR THE ATOMIC ENERGY }COMMISSION
(Original Signed By)
Voss A. Moore, Assistant Director

for Light Water Reactors, Group 2
Directorate of Licensing

ppendlgA TS,

necification ense No. DPR-38

Attachments:

Date of issuance: July 19, 1974
%ﬁpmndz yC- /Mc/:f/ona[ Condy z‘/Oﬂs Delel ez?)
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APPENéIX C

ADDITIONAL CONDITIONS

FACILITY OPERATING LICENSE NO. DPR438

Duke Energy Corporation shall comply with the following conditions on the schedules
noted below:

Amendment
Number Additional/Conditions

implemenjéation

224 This gmendment authorizes the li€ensee to ’ May 1
incopporate in the Updated Final Safety Analysis ‘

Report certain changes to the Mmain turbine-generated

pissile protection criteria. Infplementation of this

amendment is the incorporation of these changes as

described in the licensee’s application dated April 29,

- 1997, and evaluated in $he staff’'s Safety Evaluation

dated May 16, 1997.

225 This amendment afthorizes the licensee to provide in  September 15,
the Oconee Updafed Final Safety Analysis Repgitthe 1997
prescribed loweylimit and the minimum requir
value of tendoyf forces for each group of tendpns
prior to perfofming the seventh tendon survelllance
for Unit 1. Iy addition, the portion of the Sejected
Licensee Qommitment Manual related to the

application dated October 30, 1999, as supplemented

by Jetters dated April 22 and July2, 1997, and

exaluated in the staff's Safety E¢aluation attached to
is amendment.




Amendment Implementation
Number  Additional Conditions Date
229 The licensee will; Condition 1:
July 15, 1998
parisons of critical characteristics for
the new £quipment that is installed by the ECCW
with data from testing or fro
earthquakes, in accordance with Segtion 2.3.4
| of GIP-2 and Section 1.2.3.4/ paragraphs 2,
3/and 4 of the staff's SSER datgd May 22, 1992,
at is needed by the staff to cofnplete its review of
associated seismic issues or ¥ill qualify the new
equipment using the existing'methods in Section 3
of the Oconee UFSAR.
229 (2) Add the Oconee Unit 2 equipment in the ECCW ondition 2:
. -System that is necegsary for safe shutdown per 4 months of the
GIP-2 to the USI A446 SSEL and include its completion of the
evaluation in a reVision to the US| A-46 submittd.  Unit 2 refueling
' outage.
300 The licensee is authorized to relocate certaip Following
: requirements included in Appendix A to completion of the
. licensee- Z ntrolled documents. Implemeptation of this associated training
amendment shall include the relocatioryof these program, but no
requirefments to the appropriate docurhents, as later than April 30,
descyibed in the licensee's letters ddted October 28, . 1999.

1997, and March 26, May 20, July’29, August 13,
October 1, October 21, October/28, November 23,
and December 3, 1998, evalugted in the NRC staff's
Safety Evaluation enclosed With this amendment.




For Surveilldnce Requirements (SRs) that are new i
Amendmeft 300, the first performance is due at the

-~ end of the first surveillance interval that begins a
-implementation of Amendment 300, except as nbted

below. For SRs that existed prior to Amendment 300,

-incldding SRs with modified acceptance critefia and
'SHKs for which intervals of performance are peing

gxtended, the first performance is due at tjie end of
the first surveillance interval that begins gnh the date
the surveillance was last performed prigr to
implementation of Amendment 300. For SRs that
existed prior to Amendment 300, forAvhich intervals
of performance are being reduced,ach surveillance
may be performed at the existing jhterval until
completion of the first surveillange after
implementation of Amendment/300. Subsequent
performance of SRs with redyced intervals shall be

Amendment
Number Additional Condjtions
300
-performed at the reduced interval.
300

For SRs that are new in Amendment 300 and require

~ verification of correct vAlve position, the first

performance for thosg valves that are inaccessible
(e.g., due to high ragdiation, high temperature,
proximity to operatihg equipment, or safety concems),
is due at the end pf the next refueling outage following
implementation gf Amendment 300.

Implementation
Date

Following
completion of the
associated training
program, but no
later than April, 30,

-1999.

Following

completion of the

assgciated training .

program, but no

later than April 30,
999.
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DUKE ENERGY CORPORATION l

DOCKET NO. 50-270

OCONEE NUCLEAR STATION, UNIT 2

FACILITY OPERATING LICENSE

LICENSE NO. DPR-47
The Atomic Energy Commission (the commission) having found that:

a. The application for license filed by Duke Energy Corporation (the licensee) |
complies with the standards and requirements of the Atomic Energy Act of 1954,
as amended (the Act), and the Commission's rules-and regulations set forth in
10 CFR Chapter | and all required notifications to.other agencies or bodies have
been duly made;

b. - Construction of the Oconee Nuclear Station, Unit 2 (the facility) has been
: substantially completed in conformity with Provisional Construction Permit No.
CPPR-34 and the application, as amended, the provisions of the Act and the
rules and regulations of the commission;

c. The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission;

d. There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

e. The licensee is technically and financially qualified to engage in the activities
-authorized by the:operating license in accordance with the rules and regulations
of the Commission;

f. .The licensee has satisfied the applicable provisions of 10.CFR Part 140,
"Financial Protection Requirements and Indemnity Agreements," of the
Commission's regulations;

g.  The issuance of this operating license will not be inimical to the common
defense and security or to the health and safety of the public;

h. After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-47 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied; and

Amendment No. 226



Facility Operating License No. DPR-47 is hereby issued to the Duke Energy
Corporation (the licensee), to read as follows:

1.

reactor and associated equipment (the facility) owned by the Duke Energy

" northeast of-Seneca, South Carolina, and is-described:in the "

-2-

Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section 105¢ of
the Act, is necessary in the public interest to avoid unnecessary delay in the
operation of the facility. At the'time this operating license is being issued an

- rantitrust proceeding has been noticed but:antitrust hearings have not

commenced. The Commission, accordingly, has made no determination with
respect to matters covered in Section 105¢ of the Act, including conditions, if any

- - which.may.be appropriate as a result of the outcome of any antitrust proceeding.

On the basis of its findings made as a result of an-antitrust-proceeding, the
Commission may continue this license as issued, rescind this license or amend

. :this'license to include.such conditions as the Commission deems appropriate.

Duke Energy Corporation and others who may be affected hereby are
accordingly on notice that the granting of this license is without prejudice to any
subsequent licensing action, including the imposition of appropriate conditions,

~“which may be taken by the Commission as a result of the outcome of any -
- antitrust proceeding. .In the course of its planning and other activities, Duke

Energy Corporation will be expected to conduct itself accordingly; and

The receipt, possession, and use of source, byproduct and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
Sections 30.33, 40.32, 70.23 and 70.31.

This license applies to the Oconee Nuclear Station,:Unit 2, a pressurized-water

Corporation. The facility is located in eastern Oconee County, about eight miles

Analysis Report" as supplemented and amended WM

‘and the Environmental Report as supplemented and amended (Supplement 1).

. Subject to the conditions and requirements incorporated herein, the Commission

hereby licenses Duke Energy Corporation (the licensee):

A. Pursuant to Section 104b of the Act and 10 CFR Part 50, “Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;

Amendment No@
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B. Pursuant to the Act and 10 CFR Part 70, to receive, possess, and use at
any time special nuclear material as reactor fuel in accordance with the
limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented an
amended; :

C. Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
. -and-use at anytime byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup, sealed sources for reactor
- instrumentation and radiation monitoring equipment calibration and as

fission detectors in amounts as required;

D. Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
and use in amounts as required any byproduct, source or special nuclear
material without restriction to chemical or physical form for sample

~-analysis or instrument and equipment calibration or associated with
radioactive apparatus or components.

E. Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not
separate, such byproduct and special nuclear materials as may be

produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3. '

This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter |, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act
and to the rules, regulations, and orders of the Commission now or hereafter in
effect; and is subject to the additional conditions specified or incorporated below:

A. Maximum Power Level

The licensee is authorized.to operate the facility at steady state reactor
core power levels not in excess of 2568 megawatts thermal.

B.  Technical Specifications
The Technical Specifications contained in Appendé@ as

revised through Amendment No.@ are hereby incorporated in the
license. The licensee shall operate the facility in accordance with the
Technical Specifications.




m——

This license is subject to the following antitrust:conditions:

Applicant makes the commitments contained herein, recognizing that bulk
“power supply arrangements between neighboring entities normally tend to
'serve the public interest. In addition, where there are net benefits to all

- ..participants, such arrangements also serve the best interests of each of .
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
minimization of the environmental effects of the productlon and sale of
electricity.

- Any particular bulk power supply transaction may afford greater benefits
-to one participant than to another. The benefits realized by a small
system may be proportionately greater than those realized by a larger

system. The relative benefits to be derived by the parties from a
proposed transaction, however, should not be controlling upon a decision
with respect to the desirability of participating in.the transaction.
Accordingly, applicant will enter:into proposed bulk power.transactions of
the types hereinafter described which,.on balance, provide net benefits to
-applicant. There are net benefits:in atransaction if applicant recovers the
cost of the transaction (as defined in 111(d) hereof) and there is no

- . demonstrable net detriment to applicant arising from that transaction.

1. As used herein:
(a) "Bulk Power" means electric power and any attendant

energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.

Amendment No@
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"Neighboring Entity" means a private or public corporation, a
governmental agency or authority, a municipality, a
cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity

.-.which meets each of the following criteria: (1) its existing or
- proposed facilities are economically and technically feasible
‘of interconnection with those of the applicant and (2) with

the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon

- commencement of operations will be, a public utility.and
-subject to regulation with respect to rates:and service under

the laws of North Carolina.or South-Carolina or under the
Federal Power Act; provided, however, that as to
associations, each member of such association is either a

~public utility as discussed in this clause (2) or a municipality,

a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include

‘entities engaging or proposing to engage only in the

distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance

-expenses, together with all other costs, including a

reasonable return on applicant's investment, which are

" reasonably allocable to a transaction. However, no value

shall be included for loss of revenues due to the loss of any
wholesale or retail customer as a result of any transaction
hereafter described.

Applicant will interconnect and-coordinate reserves by

-.means of the sale:and exchange of emergency and

scheduled maintenance bulk power with any neighboring

* entity(ies), when there are net benefits to each party, on
. terms that will provide for all of applicant's properly

assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest
extent available from the supplying party and desired by the
party in need. Applicant and each party will provide to the
other emergency service and/or scheduled maintenance

Amendment No. 3
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service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments.

 Each party to a reserve coordination arrangement will

- ~establish its-own reserve criteria, but in no event shall the
. minimum installed reserve on each system be less than

- 16%, calculated as a percentage of estimated peak load
.responsibility.. Either. par,.if it has,.or has firmly planned,

installed reserves in excess:of the:amount.called for by its
own.reserve criterion, will.offer.any such.excess as may.in
fact be available atthe time for which it is'sought and for

“such period as the selling party shall determine for purchase

- - in accordance with reasonable industry practice by the other
- party to meet such other party's own reserve requirement.

The parties will provide such-amounts of spinning reserveas

may be adequate to avoid the imposition of unreasonable
demands on the other party(ies) in meeting the normal
contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement
exceed the installed reserve requirement.

Interconnections will not be limited to low voltages when
‘higher voltages are available from applicant's installed
~facilities in the area where interconnection is desired and

when the proposed arrangement is found to be technically
and economically feasible.

Interconnection and reserve coordination-agreements will
not embody provisions:which:impose:limitations upon the
use or resale of power.and energy sold or exchanges .
pursuant to the agreement. Further, such arrangements will

“'not:prohibit the participants from entering into other

" interconnection and coordination arrangements, but may

-include appropriate provisions to assure that (i) applicant
. receives adequate notice.of such additional interconnection

or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to
protect the reliability of the interconnected systems and to
prevent undue burdens from being imposed on any system,
and (iii) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.

Amendment No. 3
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Applicant currently has on file, and may hereafter file, with the

Federal Power Commission contracts with neighboring entity(ies)

providing for the sale and exchange of short-term power and -

energy, limited term power and energy, economy energy, non-

displacement energy, and emergency capacity and energy.

.. Applicant will enter into contracts providing for the same or for like
“transactions with any neighboring entity on terms which enable

-~ -applicant to recover the full-costs-allocable to such transaction.

-Applicant currently sells capacity and energy in bulk on a full

. requirements basis to several entities engaging.in the distribution of
electric power at retail. In.addition, applicant supplies electricity

-directly to ultimate users in.a number.of municipalities. Should any

. ..such entity(ies) or municipality(ies)-desire .to become a neighboring

entity as defined in ]1(b) hereof (either alone or through
- combination with other), applicant will assist in facilitating the
" necessary transition through the sale of partial requirements firm

- ~power and energy.  The provision of such firm partial requirements

.. service shall be under such rates, terms and conditions as shall be
~found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

(a)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected
or may be interconnected in the future,.and (2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's
transmission lines and-other:transmission lines would form a
continuous electric path, provided that permission to utilize
'such other transmission lines has been obtained. Such
‘transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's
transmission system from a functional and technical
standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)
requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.

Amendment No. 3
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(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary
reasonably to accommodate its (their) requirements from a

“functional and technical standpoint and (2) that such

entity(ies) fully compensates applicant for its cost. In
-carrying out this subparagraph (b), however, applicant shall

- not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be:.constructed by the
requesting entity(ies) without duplicating any portion of
applicant's existing transmission _lines, .or.(c).which would .
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
-environmental approvals are required for the construction or
addition of transmission facilities, needed for the
transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

‘To increase the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant
will discuss load projections and system development plans with
any neighboring entity(ies)

When applicant's plans for future nuclear generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the stage -of serious planning, but
before firm decisions have been made as to the size and desired
completion date of the proposed nuclear units, applicant will notify
‘all neighboring entities, including distribution systems with peak

~ loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided

~ “need be such as to jeopardize obtaining the required site at the

lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance

Amendment No. 3
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the resolution of issues which are properly raised at the Federal
Power Commission concerning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any

. neighboring entity including distribution systems where applicable
engaging in or proposing to engage in bulk power supply

. ".transactions, but applicant shall not be required to enter into any

final arrangement prior to resolution of any substantial questions as
to the lawful authority of an entity to.engage in the transactions. -In

.. addition, applicant shall not be obligated to enter into a given bulk
power supply transaction if: (1) to-do-sowould:violate,-or
incapacitate it from performing any existing lawful contract it has
.with a third party; (2) there:is:.contemporaneously:available to it, a

- competing or alternative arrangement which affords it greater
benefits which would be mutually exclusive of such arrangement;
(3) to do so would adversely affect its system operations or the

reliability of power supply to its customers, or (4) if to do so would
jeopardize applicant's ability to finance or construct on reasonable = =
terms facilities needed to meet its own anticipated system
requirements.

Fire Protection

~ Duke Energy Corporation shall implement and maintain in effectall -~ -~ |

provisions of the approved fire protection program as described in the

"Final Safety Analysis Report for the facility and as-approved in the SER's
--dated August 11, 1978, and April 28,-1983; October 5, 1978, and June 9,

1981 Supplements to the SER dated August 11, 1978; and Exemptions

dated February 2, 1982; August 31,:1983; December.27, 1984; December

5, 1988; and August 21, 1989 subject to the-following provision:

-~ The licensee may make changes to the approved fire protection
program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and

maintain safe shutdown in the event of a fire.
and
contingene

Physical Protection

provisions of the Commission-approved

Duke Energy Corporation shall fully implement{and maintainjin effect all l

physiedDsecurityghguard trajning
and qualificationincl%

amendments made pursuant to provision of the Miscellaneous

Amendments and Search Requirements revisions to 10 CFR 73.55 (51

FR 27817 and 27822) and to the authority of 10 CFR 50.90 and 10 CFR
50.54(p). The plan@ which contai%Safeguards Information protected ]
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- accordance with the schedule set forth therein.

The plin c‘vﬁfiﬁ does
not confarn sa f¢/a4/‘a/.s

nforma 1700 15
entitled,

under 10 CFR 73.21, are entitled: "QeBpédNucleay)

Changes made in acordance with 10 CFR 73.55 shall be implemented in

[ The licensee shall i
program to inhibit gteam generator tube d
include: ’

1.

iterpretation of the data/and (b) the sequence imi
administrative events péquired to initiate correclive action.

not to/exceed refueling cycle intepvals.
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Additional Cenditions.

“4. - This license amendment-is effective as-of the date of issuance:and:shall expire
at midnight, October 6, 2013.

FOR THE ATOMIC ENERGY COMMISSION
(Original Signed By)
Voss A. Moore, Assistant Director

for Light Water Reactors, Group 2
Directorate of Licensing ’

Attachments: ﬂ) |
Append'&’*@
echnical Specifications License No. DPR-47
Q) Appendix B Delefeq

Date of issuance: July 19, 1974 :
2) Append g ¢ - Addifiora | Conditions - Deleted
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FACILITY ©PERATING LICENSE NO. DPR-47

Duke Energy Corporationghall comply with the following gbnditions on the schedules

noted below:

Amendment

Number dditional Conditions

This amendment authorizgs the licensee to ) May
incorporate in the Updatéd Final Safety Analysis
Report certain changgs to the main turbine-generated
missile protection ¢riteria. Implementation of this
amendment is thgincorporation of these changes as
described in thef licensee’s application dated April 29,

1997, and eydluated in the staff’'s Safety Evaluati
dated MayA6, 1997. /

This amfendment authorizes the licensee to pfovide in  September 15, 1997

Licensee Commitment Manual related to the
establishment of these limits will be submitted as soon
“as available. Implementation gf this amendment is
the incorporation of these copgimitments as described
in the licensee's application/ated October 30, 1996,
as supplemented by letterg dated April 22 and July 2,
1997, and evaluated in tife staff's Safety Evaluation
attached to this amengment.




Amendment
Number Additional Cgnditions

230 The licepsee will:

(1) Pfovide comparisons of criticl characteristics for
he new equipment that is inétalled by the ECCW
upgrade with data from tegting or from recorded
earthquakes, in accordgrce with Section 2.3.4,
Part | of GIP-2 and Segtion 1.2.3.4, paragraphs 2,
3, and 4 of the staff's/SSER dated May 22, 1992,
that is needed by the staff to complete its review of
associated seismj€ issues or will qualify the new
equipment using’the existing methods in Section 3
of the Oconee JJFSAR.

30 (2) Add the Ofonee Unit 2 equipment in the ECCW
System tHat is necessary for safe shutdown pe,
GIP-2 6 the USI A-46 SSEL and includeits
evaludtion in a revision to the US!| A-46 su

300 The licensee is authorized to relocate ¢
rgquirements included in Appendix
icensee-controlled documents. Imglementation of
this amendment shall include the felocation of these

--requirements to the appropriate/documents, as
described in the licensee's letters dated October 28,
1997, and March 26, May 24, July 29, August 13,
October 1, October 21, Ogtober 28, November 23,
and December 3, 1998 £&valuated in the NRC staff's
Safety Evaluation englosed with this amendment.

Implementation
Date

Condition 1:
July 15, 1998

Condition 2:

4 months of the
completion of the
Unit 2 refueling
outage.

Following
completion of the
associated training
program, but no
later than April 30,
1999.




Amendment
Number

300

ght 300, except as noted |
prior to Amendment 300,

implementation of Amendmy
below. For SRs that existet

of performg
may be pérformed at the existing interval until
completion of the first surveillance after
implementation of Amendment 300. Subsequent
perfdrmance of SRs with reduced intervaj}$ shall be
performed at the reduced interval.

For SRs that are new in Amendmerit 300 and require
verification of correct valve positigh, the first
performance for those valves that are inaccessible
(e.g., due to high radiation, high temperature,
proximity to operating equipfment, or safety concerns),
is due at the end of the ngt refueling outage following

completion

Implementation
Date

Following

Following
completion of the
associated training

program, but no
later than April 30,
1999.

won of Amerdment 300.
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DUKE ENERGY CORPORATION : |

DOCKET NO. 50-287

OCONEE NUCLEAR STATION, UNIT 3

EACILITY OPERATING LICENSE

LICENSE NO. DPR-55

The Atomic Energy Commission (the Commission) having found that:

a.

The application for license filed by Duke Energy Corporation (the licensee) |
complies with the standards and requirements of the Atomic Energy Act of 1954,

-as amended (the Act), and the Commission's rules and:regulations set forth in

10 CFR Chapter | and all required natifications to other-agencies or bodies have
been duly made; ‘

Construction of the Oconee Nuclear Station, Unit 3 (the facility) has been

- substantially completed in conformity with Construction Permit No. CPPR-35 and

the application, as amended, the provisions of the Act and the rules and
regulations of the Commission;

The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission;

There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

The licensee is technically and financially qualified to engage in the activities:

- authorized by the operating license in-accordance with the:rules and regulations

of the Commission;

The licensee has satisfied the applicable provisions of 10 CFR Part 140,
“Financial Protection Requirements and Indemnity Agreements," of the

Commission's regulations;

- The issuance of this operating license will not be inimical to the common

defense and security or to the health and safety of the public;

After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-55 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied;

Amendment No. 223
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i. Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the .
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license,
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section-105¢ of
the Act, is necessary in the public interest to avoid unnecessary delay in the
“operation of the facility.- At the time this operating license is being issued an

o antitrust proceeding has been noticed but-antitrust hearings have not been
- concluded. The Commission, accordingly, has made no determination with
respect to matters covered in Section 105¢ of the Act, except to the extent of the
-conditions noted herein which the Atomic Safety Licensing.Board has.orderedbe.. .. ...
-included herein after said conditions were negotiated:and:agreed to by the
applicant, the Department of Justice, and the Regulatory staff. On the basis of
.its findings made as a result of the conclusion-of:the:antitrust proceeding, the -
~-Commission may continue this license as issued, rescind this license or amend
- ..-this license to include such additional conditions as the Commission deems ‘
appropriate. Duke Energy Corporation and others who may be affected hereby |
- -rare accordingly on:notice that the:granting of this license is without prejudice to-
. any subsequent licensing action, including the imposition of additional
~ appropriate conditions, which may be taken by the Commission as a result of the
outcome of any antitrust proceeding. In the course of its planning and other .
activities, Duke Energy Corporation will be expected to conduct itself accordingly; |
and

j- The receipt, possession, and use of source, byproduct and special nuclear
..material as authorized. by this license will be in accordance with the :
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
~ Sections 30.33, 40.32, 70.23 and 70.31.

~’Facility-Operating License'No. DPR-55-is hereby-issued to the Duke-Energy - S |
Corporation (the licensee), to read as follows:

1. - Thislicense applies to'the Oconee Nuclear Station, Unit 3, a-pressurized water
- reactor and associated equipment (the facility) owned by the Duke Power
Company. - The facility is located in eastern Oconee County, about eight miles

- northeast of Seneca, South Carolina, and.is described in the "Final Safe : | '
Analysis Report" as supplemented and amended e ente”1 throu I
~and the Environmental Report as supplemented and amended (Supplement 1). =% .

2. Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses Duke Energy Corporation (the licensee):

Amendment No.@
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A. Pursuant to Section 104b of the Act and 10 CFR Part 50, "Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;

- B. Pursuant to the Act.and 10 CFR Part 70, to receive, possess, and use at R
' "any time special nuclear material as reactor fuel, in accordance with the
- limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented and
amended;

C. Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
and use at any time byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup,. sealed-sources for reactor
instrumentation and radiation monitoring equipment calibration and as
fission detectors in amounts as required;

- D. Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
. and use in amounts as required any byproduct, source or special nuclear ..
material without restriction to chemical or physical form for sample
analysis or instrument and equipment calibration or associated with
radioactive apparatus or components.

E. Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not

: separate, such byproduct and special nuclear materials as may be
-produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3.

-This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter I, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act

- -and to the rules, regulations, and orders of the Commission now:or hereafter in

. effect; and is subject to the additional conditions specified or incorporated below: .

A. Maximum Power Level

.- The licensee is authorized to operate the facility at steady state reactor
core power levels not in excess of 2568 megawatts thermal.

B. Technical Specifications

The Technical Specifications contained in Appendi£ as | ,

revised through Amendment No.@ are hereby incorporated in the
license. The licensee shall operate the facility in accordance with the

Technical Specifications.
Amendment No.@
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This license is subject to the following.antitrust:conditions: . -

Applicant makes the commitments contained herein, recognizing that bulk .
power supply arrangements between neighboring entities normally tend to
-+ ..serve the public interest.  In-addition, where there are net benefits to all

.. participants, such arrangements also serve the best interests of each of
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
minimization of the environmental effects of the production and sale of
electricity.

.Any particular bulk power supply transaction may afford greater benefits
to one patrticipant than to another. The benefits realized by a small
“'system may be proportionately greater than those realized by a larger
'system. The relative benefits to be derived by the parties from a

* proposed transaction, however, should not be controlling upon a decision

- ~with respect to the desirability of participating.in.the transaction.

Accordingly, applicant will enter into .proposed bulk-power:transactions of

. the types hereinafter described which, on.balance,.provide net benefits to
.applicant. There are net benefits in:a transaction'if-applicant recovers the
cost of the transaction (as defined in 91(d) hereof) and there is no
-demonstrable net detriment to applicant arising from that transaction.

1. As used herein:
(@) "Bulk Power" means electric power and any attendant

energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.
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“Neighboring Entity" means a private or public corporation, a
governmental agency or authority, a municipality, a
cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity
which meets each of the following criteria: (1) its existing or
proposed facilities are economically and technically feasible
of interconnection with those of the applicant and (2) with
the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon

.commencement of operations will be, a public utility and

subject to regulation with respect torates and service under
the laws of North Carolina or South-Carolina or under the
Federal Power Act; provided, however, that as to
associations, each member of such association is either a
public utility as discussed in this clause (2) or a municipality,
a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include .
entities engaging or proposing to engage only in the
distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance
expenses, together with all other costs, including a
reasonable return on applicant's investment, which are
reasonably allocable to a transaction. However, no value
shall be included for loss of revenues due to the loss of any
wholesale or retail customer as a result of any transaction
hereafter described.

Applicant will interconnect.and coordinate reserves by

‘means. of the sale-and -exchange of emergency and

scheduled maintenance bulk power with any neighboring
entity(ies), when there are net benefits to each party, on
terms that will provide for all of applicant's properly
assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest
extent available from the supplying party and desired by the
party in need. Applicant and each party will provide to the
other emergency service and/or scheduled maintenance
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service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments. '

Each party to a reserve coordination arrangement will
establish.its own reserve criteria, but in no event shall the

- minimum installed reserve on each system be less than

15%, calculated as a percentage of estimated peak load
responsibility. Either pan, if it has, or has firmly planned,
installed reserves-in excess of-thezamount called for by its

own reserve criterion, will offer any such-excess as may in

fact be available at the time for.which it.is sought and for

such period as the selling party shall determine for purchase

in accordance .with reasonable industry. practice by the other
party to meet such other party's own reserve requirement.

The parties will provide such amounts of spinning reserve as .

- may be adequate to avoid the imposition of unreasonable
- demands on the other party(ies) in meeting the normal

contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement
exceed the installed reserve requirement.

Interconnections will not be limited to low voltages when
higher voltages are available from applicant’s installed
facilities in the area where interconnection is desired and
when the proposed arrangement is found to be technically
and economically feasible.

Interconnection and reserve coordination -agreements will
not embody provisions which.impose.:limitations upon the
use or resale of power and energy sold or exchanges
pursuant to the agreement. Further, such arrangements will

- ‘not prohibit the participants from entering into other
.interconnection and.coordination arrangements, but may

include appropriate provisions to assure that (i) applicant

" receives adequate notice of such additional interconnection

or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to
protect the reliability of the interconnected systems and to
prevent undue burdens from being imposed on any system,
and (iii) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.
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Applicant currently has on file, and may hereafter file, with the
Federal Power Commission contracts with neighboring entity(ies)
providing for the sale and exchange of short-term power and
energy, limited term power and energy, economy energy, non-
displacement energy, and emergency capacity and energy. :
- Applicant will enter into contracts providing for the same or for like
transactions with any neighboring entity on terms which enable

< applicant to recover the full costs allocable to such transaction.

- Applicant currently sells capacity and energy in bulk on a full
requirements basis to several entities engaging in the distribution of
electric power at retail. In addition, applicant supplies electricity
directly to ultimate users in.a number.of municipalities. Should any
such entity(ies) or municipality(ies) desire to become:a neighboring
~ entity as defined in }1(b) hereof (either alone or through
-combination with other), applicant will assist in facilitating the

~ necessary transition through the sale of partial requirements firm

- power and energy. The provision of such firm partial requirements
service shall be under such rates, terms and conditions as shall be
found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

- (@)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected

- or may be-interconnected-in the future, and.(2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's

~transmission lines and other transmission lines would form a
continuous electric path, provided that permission to utilize

. such other transmission lines has been obtained. Such

- transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's

" transmission system from a functional and technical
standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)

- requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.



No chinges %/3 prge

-8-

(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary

- reasonably to accommodate its (their) requirements from a
functional and technical standpoint and (2) that such
entity(ies) fully compensates applicant for its cost. In
carrying out this subparagraph (b), however, applicant shall
not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be constructed by the
requesting entity(ies) without duplicating.any portion of
applicant's existing transmission lines, or (c) which would
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
environmental approvals are required for the construction or
addition of transmission facilities, needed for the

- transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

- Toincrease the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant

-will discuss load projections and system development plans with
any neighboring entity(ies)

When applicant's plans for future nuclear.generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the:stage of serious:planning, but
before firm decisions have been made as to the size and desired
completion date of the proposed nuclear units, applicant will notify
all neighboring entities, including distribution systems with peak
loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided
" need be such as to jeopardize obtaining the required site at the
lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance
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the resolution of issues which are properly raised at the Federal
Power Commission concemning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any

.7 neighboring-entity.including distribution systems where-applicable = . .- -+ -~

engaging in or proposing to engage in bulk power supply
“transactions, but applicant shall not be required to enter into any
. final arrangement prior to resolution of any substantial questions as
to the lawful authority of an entity to engage in the transactions. In
.- addition, ‘applicant shall not be obligated to enter into a given bulk
- power supply transaction. if: (1) to do 'so:would violate; or
incapacitate it from performing.any.existing lawful contract it has
with a third party; (2) there is.contemporaneously available to it, a
competing or alternative arrangement which-affords it greater
- benefits which would be mutually exclusive of such arrangement;
. (8) to do so would adversely affect its system operations or the
.. reliability of power supply to its customers, or (4) if to do so would
. ‘jeopardize applicant's ability to finance or construct on reasonable . .
terms facilities needed to meet its own anticipated system
requirements.

Fire Protection

Duke Energy Corporation shall implement and maintain in effect all
provisions of the approved fire protection program as described in the
Final Safety Analysis Report for the facility and as approved in the SER's
dated August 11, 1978, and April 28, 1983; October 5, 1978, and June 9,

1981 .Supplements to the SER dated August 11, 1978; and Exemptions

" dated February 2, 1982; August:31, 1983; December 27,:1984; December -

5, 1988; and August 21, 1989 subject to the following provision:

The licensee may make changes to the-approved fire protection
‘program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and

maintain safe shutdown in the event of a fire.
/) \
ﬂoo?:fn renl

Duke Energy Corporation shall fully |mplement and maintain/in effect all
provisions of the Commission-approved (physieaD ecurityjguard training

Physical Protection

and qualificationandFSategdards cﬁﬁ'ﬁm including

amendments made pursuant to provision of the Miscellaneous
Amendments and Search Requirements revisions to 10 CFR 73.55 (51
FR 27817 and 27822) and to the authority of 10 CFR 50.90 and 10 CFR
50.54(p). The plarf) which contalgafeguards Information protected

Amendment No@
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Deleted

Changs made in accordance with 10 CFR 73. 55 shall be lmlemented in

The plan which does
not contain soﬁ'zgamr (3
in Formalkion s

enti f/ea/ 2
Aoril 26,1999, :

under 10 CFR 73.21, are entitled: "Qetne®YuclearGidtia) Security
Plan," with revisions submitted through (aRUaNEYS, 1088, Bconée)
Nucleart QietiedTraining and Qualification Plan,” with revisions submitted

-10-

accordance with the schedule set forth therein.

Identification of
control points f

Amendment No@
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lodine Monitoring

The licensee shall implement a program which will ensure the capability
to accurately determine the airborne iodine concentration in vital areas
under accident conditions. This program shall include the following:

e/e_fe;/ 1. Training of personnel,
\2. Procedures for monitoring, and
3.

Provisions for maintenance of sampling and analysis equipment.

Backup Méthod for Determining Suffcooling Margin

Additional Conditions.

4. This license amendment is effective as of the date of issuance and shall expire
at midnight, July 19, 2014.
FOR THE ATOMIC ENERGY COMMISSION
(Original Signed By)
A. Giambusso, Deputy Director
for Reactor Projects
Directorate of Licensing
Attachments;

ppendiEsfA Gpd B &

Technical Specificati
@ naiy e/ 67‘¢d

( Date of issuance: July 19, 1974

@@M{{C Addrbena/ CW//?M:) De/e@
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"/ APPENDIX C /"“m
"ADDITIONAL CONDITION

noted below:

Amendmep Implement

Additional Conditions Dat

This amendment authbrizes the licensee to May 16, #997
incorporate in the Ugdated Final Safety Analysis '
Report certain chgfiges to the main turbine-generated
missile protectiogcriteria. Implementation of this
amendment is he incorporation of these changes as
described in {He licensee’s application dated April 29,
1997, and egfaluated in the staff’'s Safety Evaluation

September 15, 1997

ribed lower limit and the minimum required
e of tendon forces for each group of tendon
ior to performing the seventh tendon surveill
nit 1. In addition, the portion of the Selecte
Licensee Commitment Manual related to th
establishment of these limits will be submi

as supplemented by letters dated Apgl 22 and July 2,
1997, and evaluated in the staff's Sgtety Evaluation
attached to this amendment.
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' Implementation
Date

Amendment /
Number Addifional Conditions

226

e licensee will:

(1) Provide comparigbns of critical characteristi Condition 1:
the new equipment that is installed by the BCCW  July 15, 1998
upgrade with gfata from testing or from regbrded

that is ngeded by the staff to comp £te its review of
associgted seismic issues or will glialify the new

equipment using the existing methods in Section 3
ife Oconee UFSAR.

/Add the Oconee Unit 2 eqglipment in the ECCW
System that is necessary for safe shutdown per
GIP-2 to the USI A-46 $SEL and include its
evaluation in a revisigh to the USI A-46 submittal.

226 (2

The licensee is authprized to relocate certain
requirements inclugded in Appendix A to
licensee-controllg documents. Implementation of
this amendmenyfshall include the relocation of the program, but no
requirements tp the appropriate documents, as later than April 30,
described in jhe licensee's letters dated Octobey28, 1999.
1997, and March 26, May 20, July 29, August
October 1 /October 21, October 28, Novemb 23
and Decgfmber 3, 1998, evaluated in the NBL staff's
Safety EXaluation enclosed with this amendment.

Following
completion of the
associated training




, Amendment
Number

300

or Surveillance Requirementg’/(SRs) that are new in  Following
Amendment 300, the first pefformance is due at the completio
end of the first surveillanceAnterval that begins at associat
implementation of Amengment 300, except as noted prograpd, but no /

below. For SRs that exjgted prior to Amendment 300, later
including SRs with mgfiified acceptance criteria and
SRs for which interyals of performance are being

extended, the firsiperformance is due at the end of

pepformance of SRs with reduced intervalgshall be
rformed at the reduced interval.

For SRs that are new in Amendmen¥300 and require  Following
verification of correct valve positio, the first completion of the
performance for those valves that are inaccessible associated training
(e.g., due to high radiation, high/temperature, program, but no
proximity to operating equipmgnt, or safety concems), later than April 30,
is due at the end of the nextfefueling outage following 1999.
implementation of Amendident 300.




ATTACHMENT 2

REPRINTED FACILITY OPERATING LICENSES FOR OCONEE



DUKE ENERGY CORPORATION

DOCKET NO. 50-269

OCONEE NUCLEAR STATION, UNIT 1

FACILITY OPERATING LICENSE

LICENSE NO. DPR-38

The Atomic Energy Commission (the commission) having found that:

a.

The application for license filed by Duke Energy Corporation (the applicant) |
complies with the standards and requirements of the Atomic Energy Act of 1954,
as amended (the Act), and the Commission's rules and regulations set forth in

10 CFR Chapter | and all required notifications to other agencies or bodies have
been duly made; and

Construction of the Oconee Nuclear Station, Unit 1 (the facility) has been

“substantially completed in conformity with Provisional Construction Permit No.

CPPR-33 and the application, as amended, the provisions of the Act and the
rules and regulations of the commission; and

The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission; and

There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission; and

The applicant is technically and financially qualified to engage in the activities
authorized by the operating license in accordance with the rules and regulations
of the Commission; and

The applicant has satisfied the applicable provisions of 10 CFR Part 140,
"Financial Protection Requirements and Indemnity Agreements," of the
Commission's regulations; and

The issuance of this operating license will not be inimical to the common
defense and security or to the health and safety of the public; and

After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-38 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied; and

Amendment No. 226



2.

i. Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section 105¢ of
the Act, is necessary in the public interest to avoid unnecessary delay in the
operation of the facility. At the time this operating license is being issued an
antitrust proceeding has been noticed but antitrust hearings have not
commenced. The Commission, accordingly, has made no determination with
respect to matters covered in Section 105¢ of the Act, including conditions, if any
which may be appropriate as a result of the outcome of any antitrust proceeding.
On the basis of its findings made as a result of an antitrust proceeding, the
Commission may continue this license as issued, rescind this license or amend
this license to include such conditions as the Commission deems appropriate.
Duke Energy Corporation and others who may be affected hereby are
accordingly on notice that the granting of this license is without prejudice to any
subsequent licensing action, including the imposition of appropriate conditions,
which may be taken by the Commission as a result of the outcome of any
antitrust proceeding. In the course of its planning and other activities, Duke
Energy Corporation will be expected to conduct itself accordingly; and

J- The receipt, possession, and use of source, byproduct and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
Sections 30.33, 40.32, 70.23 and 70.31.

Facility Operating License No. DPR-38 is hereby issued to the Duke Energy
Corporation (the applicant), to read as follows:

1. This license applies to the Oconee Nuclear Station, Unit 1, a pressurized water
reactor and associated equipment (the facility) owned by the Duke Energy
Corporation. The facility is located in eastern Oconee County, about eight miles
northeast of Seneca, South Carolina, and is described in the "Final Safety
Analysis Report" as supplemented and amended and the Environmental Report |
as supplemented and amended (Supplement 1).

2. Subiject to the conditions and requirements incorporated herein, the Commission
hereby licenses Duke Energy Corporation (the licensee):

A. Pursuant to Section 104b of the Act and 10 CFR Part 50, "Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;

Amendment No.
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B. Pursuant to the Act and 10 CFR Part 70, to receive, possess, and use at
any time special nuclear material as reactor fuel, in accordance with the
limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented and
amended,;

C. Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
and use at any time byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup, sealed sources for reactor
instrumentation and radiation monitoring equipment calibration and as
fission detectors in amounts as required;

D. Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
and use in amounts as required any byproduct, source or special nuclear
material without restriction to chemical or physical form for sample
analysis or instrument and equipment calibration or associated with
radioactive apparatus or components.

E. Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not
separate, such byproduct and special nuclear materials as may be
produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3. '

This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter |, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act
and to the rules, regulations, and orders of the Commission now or hereafter in
effect; and is subject to the additional conditions specified or incorporated below:

A. Maximum Power Level

The licensee is authorized to operate the facility at steady state reactor
core power levels not in excess of 2568 megawatts thermal.

B. Technical Specifications

The Technical Specifications contained in Appendix A, as revised through

Amendment No. , are hereby incorporated in the license. The
licensee shall operate the facility in accordance with the Technical
Specifications.

Amendment No.
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This license is subject to the following antitrust conditions:

Applicant makes the commitments contained herein, recognizing that bulk
power supply arrangements between neighboring entities normally tend to
serve the public interest. In addition, where there are net benefits to all
participants, such arrangements also serve the best interests of each of
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
minimization of the environmental effects of the production and sale of
electricity.

Any particular bulk power supply transaction may afford greater benefits
to one participant than to another. The benefits realized by a small
-system may be proportionately greater than those realized by a larger
system. The relative benefits to be derived by the parties from a
proposed transaction, however, should not be controlling upon a decision
with respect to the desirability of participating in the transaction.
Accordingly, applicant will enter into proposed bulk power transactions of
the types hereinafter described which, on balance, provide net benefits to
applicant. There are net benefits in a transaction if applicant recovers the
cost of the transaction (as defined in 11(d) hereof) and there is no
demonstrable net detriment to applicant arising from that transaction.

1. As used herein:

(a) "Bulk Power" means electric power and any attendant
energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.

(b)  "Neighboring Entity" means a private or public corporation, a
governmental agency or authority, a municipality, a
-cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity
which meets each of the following criteria: (1) its existing or
proposed facilities are economically and technically feasible
of interconnection with those of the applicant and (2) with
the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon
commencement of operations will be, a public utility and
subject to regulation with respect to rates and service under

Amendment No.



(c)

(d)

(a)

-5-

the laws of North Carolina or South Carolina or under the
Federal Power Act; provided, however, that as to
associations, each member of such association is either a
public utility as discussed in this clause (2) or a municipality,
a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include
entities engaging or proposing to engage only in the
distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance
expenses, together with all other costs, including a
reasonable return on applicant's investment, which are
reasonably allocable to a transaction. However, no value
shall be included for loss of revenues due to the loss of any

- wholesale or retail customer as a result of any transaction

hereafter described.

Applicant will interconnect and coordinate reserves by
means of the sale and exchange of emergency and
scheduled maintenance bulk power with any neighboring
entity(ies), when there are net benefits to each party, on
terms that will provide for all of applicant's properly
assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest

- extent available from the supplying party and desired by the

party in need. Applicant and each party will provide to the
other emergency service and/or scheduled maintenance
service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments.

Amendment No. 3
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Each party to a reserve coordination arrangement will
establish its own reserve criteria, but in no event shall the
minimum installed reserve on each system be less than
15%, calculated as a percentage of estimated peak load
responsibility. Either part, if it has, or has firmly planned,
installed reserves in excess of the amount called for by its
own reserve criterion, will offer any such excess as may in
fact be available at the time for which it is sought and for
such period as the selling party shall determine for purchase
in accordance with reasonable industry practice by the other
party to meet such other party's own reserve requirement.
The parties will provide such amounts of spinning reserve as
may be adequate to avoid the imposition of unreasonable
demands on the other party(ies) in meeting the normal
contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement
exceed the installed reserve requirement.

Interconnections will not be limited to low voltages when
higher voltages are available from applicant's installed
facilities in the area where interconnection is desired and
when the proposed arrangement is found to be technically
and economically feasible.

Interconnection and reserve coordination agreements will
not embody provisions which impose limitations upon the
use or resale of power and energy sold or exchanges
pursuant to the agreement. Further, such arrangements will
not prohibit the participants from entering into other
interconnection and coordination arrangements, but may
include appropriate provisions to assure that (i) applicant
receives adequate notice of such additional interconnection
or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to

- protect the reliability of the interconnected systems and to
-prevent undue burdens from being imposed on any system,

and (i) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.

Amendment No. 3
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Applicant currently has on file, and may hereafter file, with the
Federal Power Commission contracts with neighboring entity(ies)
providing for the sale and exchange of short-term power and
energy, limited term power and energy, economy energy, non-
displacement energy, and emergency capacity and energy.
Applicant will enter into contracts providing for the same or for like
transactions with any neighboring entity on terms which enable
applicant to recover the full costs allocable to such transaction.

Applicant currently sells capacity and energy in bulk on a full
requirements basis to several entities engaging in the distribution of
electric power at retail. In addition, applicant supplies electricity
directly to ultimate users in a number of municipalities. Should any
such entity(ies) or municipality(ies) desire to become a neighboring
entity as defined in §/1(b) hereof (either alone or through
combination with other), applicant will assist in facilitating the
necessary transition through the sale of partial requirements firm
power and energy. The provision of such firm partial requirements
service shall be under such rates, terms and conditions as shall be
found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

(@)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected
or may be interconnected in the future, and (2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's
transmission lines and other transmission lines would form a
continuous electric path, provided that permission to utilize
such other transmission lines has been obtained. Such
transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's
transmission system from a functional and technical
standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)
requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.

Amendment No. 3
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(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary
reasonably to accommodate its (their) requirements from a
functional and technical standpoint and (2) that such
entity(ies) fully compensates applicant for its cost. In
carrying out this subparagraph (b), however, applicant shall
not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be constructed by the
requesting entity(ies) without duplicating any portion of
applicant's existing transmission lines, or (c) which would
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
environmental approvals are required for the construction or
addition of transmission facilities, needed for the
transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

To increase the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant
will discuss load projections and system development plans with
any neighboring entity(ies)

When applicant's plans for future nuclear generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the stage of serious planning, but
before firm decisions have been made as to the size and desired
completion date of the proposed nuclear units, applicant will notify
all neighboring entities,.including distribution systems with peak
loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided
need be such as to jeopardize obtaining the required site at the
lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance

Amendment No. 3
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the resolution of issues which are properly raised at the Federal
Power Commission concerning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any
neighboring entity including distribution systems where applicable
engaging in or proposing to engage in bulk power supply
transactions, but applicant shall not be required to enter into any
final arrangement prior to resolution of any substantial questions as
to the lawful authority of an entity to engage in the transactions. In
addition, applicant shall not be obligated to enter into a given bulk
power supply transaction if: (1) to do so would violate, or
incapacitate it from performing any existing lawful contract it has
with a third party; (2) there is contemporaneously available to it, a
competing or alternative arrangement which affords it greater
benefits which would be mutually exclusive of such arrangement;
(3) to do so would adversely affect its system operations or the
reliability of power supply to its customers, or (4) if to do so would
jeopardize applicant's ability to finance or construct on reasonable
terms facilities needed to meet its own anticipated system
requirements.

Fire Protection

Duke Energy Corporation shall implement and maintain in effect all
provisions of the approved fire protection program as described in the
Final Safety Analysis Report for the facility and as approved in the SER's
dated August 11, 1978, and April 28, 1983; October 5, 1978, and June 9,
1981 Supplements to the SER dated August 11, 1978; and Exemptions
dated February 2, 1982; August 31, 1983; December 27, 1984; December
5, 1988; and August 21, 1989 subject to the following provision:

The licensee may make changes to the approved fire protection
program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and
maintain safe shutdown in the event of a fire.

Physical Protection

Duke Energy Corporation shall fully implement and maintain in effect all
provisions of the Commission-approved nuclear security and contingency
and guard training and qualification plans including amendments made
pursuant to provision of the Miscellaneous Amendments and Search
Requirements revisions to 10 CFR 73.55 (51 FR 27817 and 27822) and to
the authority of 10 CFR 50.90 and 10 CFR 50.54(p). The plan, which
contains Safeguards Information protected under 10 CFR 73.21,
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is entitled: "Nuclear Security and Contingency Plan," with revisions
submitted through April 26, 1999. The plan which does not contain
safeguards information is entitled, "Nuclear Security Training and
Qualification Plan," with revisions submitted through August 18, 1999.
Changes made in accordance with 10 CFR 73.55 shall be implemented in
accordance with the schedule set forth therein.

G. Deleted
H. Deleted
l. Deleted
J. Deleted
K. Deleted
4. This license amendment is effective as of the date of issuance and shall expire

at midnight, February 6, 2013.

Attachments:

FOR THE ATOMIC ENERGY COMMISSION
(Original Signed By)
Voss A. Moore, Assistant Director

for Light Water Reactors, Group 2
Directorate of Licensing

1) Appendix A — Technical Specifications License No. DPR-38

2) Appendix B — Deleted

3) Appendix C — Additional Conditions - Deleted

Date of issuance: July 19, 1974
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DUKE ENERGY CORPORATION

DOCKET NO. 50-270

OCONEE NUCLEAR STATION, UNIT 2

FACILITY OPERATING LICENSE

LICENSE NO. DPR-47
The Atomic Energy Commission (the commission) having found that:

a. ~ The application for license filed by Duke Energy Corporation (the licensee) |
complies with the standards and requirements of the Atomic Energy Act of 1954,
as amended (the Act), and the Commission's rules and regulations set forth in
10 CFR Chapter | and all required notifications to other agencies or bodies have
been duly made;

b. Construction of the Oconee Nuclear Station, Unit 2 (the facility) has been
substantially completed in conformity with Provisional Construction Permit No.
- CPPR-34 and the application, as amended, the provisions of the Act and the
rules and regulations of the commission;

C. The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission;

d. There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

e. The licensee is technically and financially qualified to engage in the activities
- -authorized by the operating license in accordance with the rules and regulations
of the Commission;

f. The licensee has satisfied the applicable provisions of 10 CFR Part 140,
"Financial Protection Requirements and Indemnity Agreements," of the
Commission's regulations;

g. The issuance of this operating license will not be inimical to the common
defense and security or to the health and safety of the public;

h. After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-47 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied; and
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i. Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section 105c of
the Act, is necessary in the public interest to avoid unnecessary delay in the
operation of the facility. At the time this operating license is being issued an
antitrust proceeding has been noticed but antitrust hearings have not
commenced. The Commission, accordingly, has made no determination with
respect to matters covered in Section 105¢ of the Act, including conditions, if any
which may be appropriate as a result of the outcome of any antitrust proceeding.
On the basis of its findings made as a result of an antitrust proceeding, the
Commission may continue this license as issued, rescind this license or amend
this license to include such conditions as the Commission deems appropriate.
Duke Energy Corporation and others who may be affected hereby are

-accordingly on notice that the granting of this license is without prejudice to any
subsequent licensing action, including the imposition of appropriate conditions,
which may be taken by the Commission as a result of the outcome of any
antitrust proceeding. In the course of its planning and other activities, Duke
‘Energy Corporation will be expected to conduct itself accordingly; and

j- The receipt, possession, and use of source, byproduct and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
Sections 30.33, 40.32, 70.23 and 70.31.

Facility Operating License No. DPR-47 is hereby issued to the Duke Energy
Corporation (the licensee), to read as follows:

1. This license applies to the Oconee Nuclear Station, Unit 2, a pressurized water
reactor and associated equipment (the facility) owned by the Duke Energy
Corporation. The facility is located in eastern Oconee County, about eight miles
northeast of Seneca, South Carolina, and is described in the "Final Safety
Analysis Report" as supplemented and amended and the Environmental Report |
as supplemented and amended (Supplement 1).

2. . Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses Duke Energy Corporation (the licensee):

A. Pursuant to Section 104b of the Act and 10 CFR Part 50, "Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;
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Pursuant to the Act and 10 CFR Part 70, to receive, possess, and use at
any time special nuclear material as reactor fuel in accordance with the
limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented and
amended;

Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
and use at any time byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup, sealed sources for reactor
instrumentation and radiation monitoring equipment calibration and as
fission detectors in amounts as required;

Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
and use in amounts as required any byproduct, source or special nuclear
material without restriction to chemical or physical form for sample
analysis or instrument and equipment calibration or associated with
radioactive apparatus or components. '

Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not
separate, such byproduct and special nuclear materials as may be
produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3.

This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter |, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act
and to the rules, regulations, and orders of the Commission now or hereafter in
effect; and is subject to the additional conditions specified or incorporated below:

A.

Maximum Power Level

The licensee is authorized to operate the facility at steady state reactor
core power levels not in excess of 2568 megawatts thermal.

Technical Specifications

The Technical Specifications contained in Appendix A, as revised through
Amendment No. , are hereby incorporated in the license. The
licensee shall operate the facility in accordance with the Technical
Specifications.
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This license is subject to the following antitrust conditions:

Applicant makes the commitments contained herein, recognizing that bulk
power supply arrangements between neighboring entities normally tend to
serve the public interest. In addition, where there are net benefits to all

- participants, such arrangements also serve the best interests of each of
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
minimization of the environmental effects of the production and sale of
electricity.

Any particular bulk power supply transaction may afford greater benefits
to one participant than to another. The benefits realized by a small
system may be proportionately greater than those realized by a larger
system. The relative benefits to be derived by the parties from a

~ proposed transaction, however, should not be controlling upon a decision
with respect to the desirability of participating in the transaction.
Accordingly, applicant will enter into proposed bulk power transactions of
the types hereinafter described which, on balance, provide net benefits to
applicant. There are net benefits in a transaction if applicant recovers the
cost of the transaction (as defined in 1(d) hereof) and there is no
demonstrable net detriment to applicant arising from that transaction.

1. As used herein:

(a) "Bulk Power" means electric power and any attendant
energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.

(b)  "Neighboring Entity" means a private or public corporation, a
governmental agency orauthority, a municipality, a
cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity
which meets each of the following criteria: (1) its existing or
proposed facilities are economically and technically feasible
of interconnection with those of the applicant and (2) with
the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon
commencement of operations will be, a public utility and
subject to regulation with respect to rates and service under
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the laws of North Carolina or South Carolina or under the
Federal Power Act; provided, however, that as to
associations, each member of such association is either a
public utility as discussed in this clause (2) or a municipality,
a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include
entities engaging or proposing to engage only in the
distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance
expenses, together with all other costs, including a
reasonable return on applicant's investment, which are
reasonably allocable to a transaction. However, no value
shall be included for loss of revenues due to the loss of any
wholesale or retail customer as a result of any transaction
hereafter described.

- Applicant will interconnect and coordinate reserves by

means of the sale and exchange of emergency and
scheduled maintenance bulk power with any neighboring
entity(ies), when there are net benefits to each party, on
terms that will provide for all of applicant's properly
assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest
extent available from the supplying party and desired by the
party in need. - Applicant and each party will provide to the
other emergency service and/or scheduled maintenance
service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments.
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Each party to a reserve coordination arrangement will
establish its own reserve criteria, but in no event shall the
minimum installed reserve on each system be less than
15%, calculated as a percentage of estimated peak load
responsibility. Either pan, if it has, or has firmly planned,
installed reserves in excess of the amount called for by its
own reserve criterion, will offer any such excess as may in
fact be available at the time for which it is sought and for
such period as the selling party shall determine for purchase
in accordance with reasonable industry practice by the other
party to meet such other party's own reserve requirement.
The parties will provide such amounts of spinning reserve as
may be adequate to avoid the imposition of unreasonable
demands on the other party(ies) in meeting the normal
contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement
exceed the installed reserve requirement.

Interconnections will not be limited to low voltages when
higher voltages are available from applicant's installed
facilities in the area where interconnection is desired and
when the proposed arrangement is found to be technically
and economically feasible.

Interconnection and reserve coordination agreements will
not embody provisions which impose limitations upon the
use or resale of power and energy sold or exchanges
pursuant to the agreement. Further, such arrangements will
not prohibit the participants from entering into other
interconnection and coordination arrangements, but may
include appropriate provisions to assure that (i) applicant
receives adequate notice of such additional interconnection
or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to
protect the reliability of the interconnected systems and to

-prevent undue burdens from being imposed on any system,

and (jii) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.
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Applicant currently has on file, and may hereafter file, with the
Federal Power Commission contracts with neighboring entity(ies)
providing for the sale and exchange of short-term power and
energy, limited term power and energy, economy energy, non-
displacement energy, and emergency capacity and energy.
Applicant will enter into contracts providing for the same or for like
transactions with any neighboring entity on terms which enable
applicant to recover the full costs allocable to such transaction.

Applicant currently sells capacity and energy in bulk on a full
requirements basis to several entities engaging in the distribution of
electric power at retail. In addition, applicant supplies electricity
directly to ultimate users in a number of municipalities. Should any
such entity(ies) or municipality(ies) desire to become a neighboring
entity as defined in |1(b) hereof (either alone or through
combination with other), applicant will assist in facilitating the
necessary transition through the sale of partial requirements firm
power and energy. The provision of such firm partial requirements
service shall be under such rates, terms and conditions as shall be
found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

(@)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected
or may be interconnected in the future, and (2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's

-transmission lines and other transmission lines would form a
continuous electric path, provided that permission to utilize
such other transmission lines has been obtained. Such
transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's
transmission system from a functional and technical
standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)
requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.
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(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary

. reasonably to accommodate its (their) requirements from a
functional and technical standpoint and (2) that such

- entity(ies) fully compensates applicant for its cost. In
carrying out this subparagraph (b), however, applicant shall
not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be constructed by the
requesting entity(ies) without duplicating any portion of
applicant's existing transmission lines, or:(c) which would
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
environmental approvals are required for the construction or
addition of transmission facilities, needed for the
transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

To increase the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant
will discuss load projections and system development plans with
any neighboring entity(ies)

When applicant's plans for future nuclear generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the stage of serious planning, but
before firm decisions have been made as to the size and desired
completion date of the proposed nuclear units, applicant will notify
all neighboring entities, including distribution systems with peak
loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided
need be such as to jeopardize obtaining the required site at the
lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance
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the resolution of issues which are properly raised at the Federal
Power Commission concerning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any

- neighboring entity including distribution systems where applicable
engaging in or proposing to engage in bulk power supply
‘transactions, but applicant shall not be required to enter into any
final arrangement prior to resolution of any substantial questions as
to the lawful authority of an entity to engage in the transactions. In
addition, applicant shall not be obligated to enter into a given bulk
power supply transaction if: (1) to do so would violate, or
incapacitate it from performing any existing lawful contract it has
with a third party; (2) there is contemporaneously available to it, a
competing or alternative arrangement which affords it greater
benefits which would be mutually exclusive of such arrangement;
(3) to do so would adversely affect its system operations or the
reliability of power supply to its customers, or (4) if to do so would
jeopardize applicant's ability to finance or construct on reasonable
terms facilities needed to meet its own anticipated system
requirements.

Fire Protection

Duke Energy Corporation shall implement and maintain in effect ali
provisions of the approved fire protection program as described in the
Final Safety Analysis Report for the facility and as approved in the SER's
dated August 11, 1978, and April 28, 1983; October 5, 1978, and June 9,
1981 Supplements to the SER dated August 11, 1978; and Exemptions
dated February 2, 1982; August 31, 1983; December 27, 1984; December
5, 1988; and August 21, 1989 subject to the following provision:

- The licensee may make changes to the approved fire protection
program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and
maintain safe shutdown in the event of a fire.

Physical Protection

Duke Energy Corporation shall fully implement and maintain in effect all
provisions of the Commission-approved nuclear security and contingency
and guard training and qualification plans including amendments made
pursuant to provision of the Miscellaneous Amendments and Search
Requirements revisions to 10 CFR 73.55 (51 FR 27817 and 27822) and to
the authority of 10 CFR 50.90 and 10 CFR 50.54(p). The plan, which
contains Safeguards Information protected under 10 CFR 73.21,
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is entitled: "Nuclear Security and Contingency Plan," with revisions
submitted through April 26, 1999. The plan which does not contain
safeguards information is entitled, "Nuclear Security Training and
Qualification Plan," with revisions submitted through August 18, 1999.
Changes made in accordance with 10 CFR 73.55 shall be implemented in
accordance with the schedule set forth therein.

G. Deleted
H. Deleted
B Deleted
J. Deleted
K. Deleted
4, This license amendment is effective as of the date of issuance and shall expire

at midnight, October 6, 2013.
FOR THE ATOMIC ENERGY COMMISSION
(Original Signed By)
Voss A. Moore, Assistant Director
for Light Water Reactors, Group 2
Directorate of Licensing
Attachments:
1) Appendix A — Technical Specifications License No. DPR-47
2) Appendix B — Deleted
3) Appendix C — Additional Conditions - Deleted

Date of issuance: July 19, 1974
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DUKE ENERGY CORPORATION

DOCKET NO. 50-287

OCONEE NUCLEAR STATION, UNIT 3

FACILITY OPERATING LICENSE

LICENSE NO. DPR-55
The Atomic Energy Commission (the Commission) having found that:

a. The application for license filed by Duke Energy Corporation (the licensee) |
complies with the standards and requirements of the Atomic Energy Act of 1954,
as amended (the Act), and the Commission's rules and regulations set forth in
10 CFR Chapter | and all required notifications to other agencies or bodies have
been duly made;

b. Construction of the Oconee Nuclear Station, Unit 3 (the facility) has been
substantially completed in conformity with Construction Permit No. CPPR-35 and
the application, as amended, the provisions of the Act and the rules and
regulations of the Commission;

c. The facility will operate in conformity with the application, as amended, the
provisions of the Act, and the rules and regulations of the Commission;

d. There is reasonable assurance (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public, and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

e. The licensee is technically and financially qualified to engage: in the activities
authorized by the operating license in accordance with the rules and regulations
of the Commission;

f. The licensee has satisfied the applicable provisions of 10 CFR Part 140,
"Financial Protection Requirements and Indemnity Agreements," of the
Commission's regulations;

g. The issuance of this operating license will not be inimical to the common
defense and security or to the health and safety of the public;

h. After weighing the environmental, economic, technical and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-55 (subject to the conditions for
protection of the environment set forth herein) is in accordance with 10 CFR Part
50, Appendix D, of the Commission's regulations and all applicable requirements
of said Appendix D have been satisfied:;
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i. Pursuant to Section 105¢(8) of the Act, the Commission has consulted with the
Attorney General regarding the issuance of this operating license. After said
consultation, the Commission has determined that the issuance of this license,
subject to the conditions set forth in this subparagraph i, in advance of
consideration of and findings with respect to matters covered in Section 105¢ of
the Act, is necessary in the public interest to avoid unnecessary delay in the
operation of the facility. At the time this operating license is being issued an
antitrust proceeding has been noticed but antitrust hearings have not been
concluded. The Commission, accordingly, has made no determination with
respect to matters covered in Section 105¢ of the Act, except to the extent of the
conditions noted herein which the Atomic Safety Licensing Board has ordered be
included herein after said conditions were negotiated and agreed to by the
applicant, the Department of Justice, and the Regulatory staff. On the basis of
its findings made as a result of the conclusion .of the antitrust proceeding, the

- Commission may continue this license as issued, rescind this license or amend
this license to include such additional conditions as the Commission deems
appropriate. Duke Energy Corporation and others who may be affected hereby
‘are accordingly on notice that the granting of this license is without prejudice to
any subsequent licensing action, including the imposition of additional
appropriate conditions, which may be taken by the Commission as a result of the
outcome of any antitrust proceeding. In the course of its planning and other
activities, Duke Energy Corporation will be expected to conduct itself accordingly;
and

j- The receipt, possession, and use of source, byproduct and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Parts 30, 40, and 70, including 10 CFR
Sections 30.33, 40.32, 70.23 and 70.31.

Facility Operating License No. DPR-55 is hereby issued to the Duke Energy
Corporation (the licensee), to read as follows:

1. This license applies to the Oconee Nuclear Station, Unit 3, a pressurized water
reactor and associated equipment (the facility) owned by the Duke Power
Company. The facility is located in eastern Oconee County, about eight miles
northeast of Seneca, South Carolina, and is described in the "Final Safety
Analysis Report" as supplemented and amended and the Environmental Report |
as supplemented and amended (Supplement 1).

2. Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses Duke Energy Corporation (the licensee):
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A. Pursuant to Section 104b of the Act and 10 CFR Part 50, "Licensing of
Production and Utilization Facilities," to possess, use, and operate the
facility at the designated location on the Oconee Nuclear Station Site in
accordance with the procedures and limitations set forth in this license;

B. Pursuant to the Act and 10 CFR Part 70, to receive, possess, and use at
any time special nuclear material as reactor fuel, in accordance with the
limitations for storage and amounts required for reactor operation, as
described in the Final Safety Analysis Report as supplemented and
amended;

C. Pursuant to the Act and 10 CFR Part 30, 40 and 70 to receive, possess,
and use at any time byproduct, source, and special nuclear material as
sealed neutron sources for reactor startup, sealed sources for reactor
instrumentation and radiation monitoring equipment calibration and as
fission detectors in amounts as required;

D. Pursuant to the Act and 10 CFR Parts 30, 40 and 70 to receive, possess
‘ and use in amounts as required any byproduct, source or special nuclear
material without restriction to chemical or physical form for sample
analysis or instrument and equipment calibration or associated with
radioactive apparatus or components.

E. Pursuant to the Act and 10 CFR Parts 30 and 70, to possess, but not
'separate, such byproduct and special nuclear materials as may be

produced by the operation of the Oconee Nuclear Station, Units 1, 2 and
3.

This license shall be deemed to contain and is subject to the conditions specified
in the following Commission regulations in 10 CFR Chapter I, Part 20, Section
30.34 of Part 30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50
and Section 70.32 of Part 70; is subject to all applicable provisions of the Act
and to the rules, regulations, and orders of the Commission now or hereafter in
effect; and is subject to the additional conditions specified or incorporated below:

A. Maximum Power Level

The licensee is authorized to operate the facility at steady state reactor
core power levels not in excess of 2568 megawatts thermal.

B. Technical Specifications

The Technical Specifications contained in Appendix A, as revised through

Amendment No. , are hereby incorporated in the license. The
licensee shall operate the facility in accordance with the Technical
Specifications.
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This license is subject to the following antitrust conditions:

Applicant makes the commitments contained herein, recognizing that bulk
power supply arrangements between neighboring entities normally tend to
serve the public interest. In addition, where there are net benefits to all
participants, such arrangements also serve the best interests of each of
the participants. Among the benefits of such transactions are increased
electric system reliability, a reduction in the cost of electric power, and
~minimization of the environmental effects of the production and sale of
electricity.

Any particular bulk power supply transaction may afford greater benefits
to one participant than to another. The benefits realized by a small
--system may be proportionately greater than those realized by a larger
system. The relative benefits to be derived by the parties from a
proposed transaction, however, should not be controlling upon a decision
with respect to the desirability of participating in the transaction.
Accordingly, applicant will enter into proposed bulk power transactions of
the types hereinafter described which, on balance, provide net benefits to
applicant. There are net benefits in a transaction if applicant recovers the
cost of the transaction (as defined in |1(d) hereof) and there is no
demonstrable net detriment o applicant arising from that transaction.

1. As used herein:

(a)  "Bulk Power" means electric power and any attendant
energy, supplied or made available at transmission or sub-
transmission voltage by one electric system to another.

(b)  "Neighboring Entity" means a private or public corporation, a
' governmental agency or authority, a municipality, a

cooperative, or a lawful association of any of the foregoing
owning or operating, or proposing to own or operate,
facilities for the generation and transmission of electricity
which meets each of the following criteria: (1) its existing or
proposed facilities are economically and technically feasible
of interconnection with those of the applicant and (2) with
the exception of municipalities, cooperatives, governmental
agencies or authorities, and associations, it is, or upon
commencement of operations will be, a public utility and
subject to regulation with respect to rates and service under
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the laws of North Carolina or South Carolina or under the
Federal Power Act; provided, however, that as to
associations, each member of such association is either a
public utility as discussed in this clause (2) or a municipality,
a cooperative or a governmental agency or authority.

Where the phrase "neighboring entity" is intended to include

- entities engaging or proposing to engage only in the

distribution of electricity, this is indicated by adding the
phrase "including distribution systems".

"Cost" means any appropriate operating and maintenance
expenses, together with all other costs, including a
reasonable return on applicant's investment, which are
reasonably allocable to a transaction. However, no value
shall be included for loss of revenues due to the loss of any
wholesale or retail customer as a result of any transaction
hereafter described.

Applicant will interconnect and coordinate reserves by
means of the sale and exchange of emergency and
scheduled maintenance bulk power with any neighboring
entity(ies), when there are net benefits to each party, on
terms that will provide for all of applicant's properly
assignable costs as may be determined by the Federal
Power Commission and consistent with such cost
assignment will allow the other party the fullest possible
benefits of such coordination.

Emergency service and/or scheduled maintenance service
to be provided by each party will be furnished to the fullest
extent available from the supplying party and desired by the
party in need. Applicant and each party will provide to the
other emergency service and/or scheduled maintenance
service if and when available from its own generation and, in
accordance with recognized industry practice, from
generation of others to the extent it can do so without
impairing service to its customers, including other electric
systems to whom it has firm commitments.



()

(d)

(e)

-6-

Each party to a reserve coordination arrangement will
establish its own reserve criteria, but in no event shall the
minimum installed reserve on each system be less than
15%, calculated as a percentage of estimated peak load
responsibility. Either pan, if it has, or has firmly planned,
installed reserves in excess of the amount called for by its
own reserve criterion, will offer any such excess as may in
fact be available at the time for which it is sought and for
such period as the selling party shall determine for purchase
in accordance with reasonable industry practice by the other
party to meet such other party's own reserve requirement.
The parties will provide such amounts of spinning reserve as
may be adequate to avoid the imposition of unreasonable
demands on the other party(ies) in meeting the normal
contingencies of operating its (their) system(s). However, in
no circumstances shall such spinning reserve requirement

exceed the installed reserve requirement.

Interconnections will not be limited to low voltages when
higher voltages are available from applicant's installed
facilities in the area where interconnection is desired and
when the proposed arrangement is found to be technically
and economically feasible.

Interconnection and reserve coordination agreements will
not embody provisions which impose limitations upon the
use or resale of power and energy sold or exchanges
pursuant to the agreement. Further, such arrangements will
not prohibit the participants from entering into other
interconnection.and coordination arrangements, but may
include appropriate provisions to assure that (i) applicant
receives adequate notice of such additional interconnection
or coordination, (ii) the parties will jointly consider and agree
upon such measures, if any, as are reasonably necessary to
protect the reliability of the interconnected systems and to
prevent undue burdens from being imposed on any system,
and (i) applicant will be fully compensated for its costs.
Reasonable industry practice as developed in the area from
time to time will satisfy this provision.
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Applicant currently has on file, and may hereafter file, with the
Federal Power Commission contracts with neighboring entity(ies)
providing for the sale and exchange of short-term power and
energy, limited term power and energy, economy energy, non-
displacement energy, and emergency capacity and energy.
Applicant will enter into contracts providing for the same or for like
transactions with any neighboring entity on terms which enable
applicant to recover the full costs allocable to such transaction.

Applicant currently sells capacity and energy in bulk on a full
requirements basis to several entities engaging in the distribution of
electric power at retail. In addition, applicant supplies electricity
directly to ultimate users in a number of municipalities. Should any
such entity(ies) or municipality(ies) desire to become a neighboring
entity as defined in 1(b) hereof (either alone or through
combination with other), applicant will assist in facilitating the
necessary transition through the sale of partial requirements firm
power and energy. The provision of such firm partial requirements
service shall be under such rates, terms and conditions as shall be
found by the Federal Power Commission to provide for the
recovery of applicant's costs. Applicant will sell capacity and
energy in bulk on a full requirements basis to any municipality
currently served by applicant when such municipality lawfully
engages in the distribution of electric power at retail.

(@)  Applicant will facilitate the exchange of electric power in bulk
in wholesale transactions over its transmission facilities (1)
between or among two or more neighboring entities,
including distribution systems with which it is interconnected
or may be interconnected in the future, and (2) between any
such entity(ies) and any other electric system engaging in
bulk power supply between whose facilities applicant's
transmission lines and other transmission lines would form a
continuous electric path, provided that permission to utilize
such other transmission lines has been obtained. Such
transaction shall be undertaken provided that the particular
transaction reasonably can be accommodated by applicant's
transmission system from a functional and technical
standpoint and does not constitute the wheeling of power to
a retail customer. Such transmission shall be on terms that
fully compensate applicant for its cost. Any entity(ies)
requesting such transmission arrangements shall give
reasonable notice of its (their) schedule and requirements.
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(b)  Applicant will include in its planning and construction
program, sufficient transmission capacity as required for the
transactions referred to in subparagraph (a) of this
paragraph, provided that (1) the neighboring entity(ies) gives
applicant sufficient advance notice as may be necessary
reasonably to accommodate its (their) requirements from a
functional and technical standpoint and (2) that such
entity(ies) fully compensates applicant for its cost. In
carrying out this subparagraph (b), however, applicant shall
not be required to construct or add transmission facilities
which (a) will be of no demonstrable present or future benefit
to applicant, or (b) which could be constructed by the
requesting entity(ies) without duplicating any portion of
applicant's existing transmission lines, or (c) which would
jeopardize applicant's ability to finance or construct on
reasonable terms facilities needed to meet its own
anticipated system requirements. Where regulatory or
environmental approvals are required for the construction or
addition of transmission facilities, needed for the
transactions referred to in subparagraph (a) of this
paragraph, it shall be the responsibility of the entity(ies)
seeking the transaction to participate in obtaining such
approvals, including sharing in the cost thereof.

To increase the possibility of achieving greater reliability and
economy of electric generation and transmission facilities, applicant
will discuss load projections and system development plans with
any neighboring entity(ies)

~When applicant's plans for future nuclear generating units (for
which application will hereafter be made to the Atomic Energy
Commission) have reached the stage of serious planning, but
before firm decisions have been made as to the size and desired
completion date of the proposed nuclear units, applicant will notify
all neighboring entities, including distribution systems with peak
loads smaller than applicant's, that applicant plans to construct
such nuclear units. Neither the timing nor the information provided
need be such as to jeopardize obtaining the required site at the
lowest possible cost.

The foregoing commitments shall be implemented in a manner
consistent with the provisions of the Federal Power Act and all
other lawful local, state and Federal regulation and authority.
Nothing in these commitments is intended to determine in advance
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the resolution of issues which are properly raised at the Federal
Power Commission concerning such commitments, including
allocation of costs or the rates to be charged. Applicant will
negotiate (including the execution of a contingent statement of
intent) with respect to the foregoing commitments with any

“neighboring entity including distribution systems where applicable
engaging in or proposing to engage in bulk power supply
transactions, but applicant shall not be required to enter into any
final arrangement prior to resolution of any substantial questions as
to the lawful authority of an entity to engage in the transactions. In
addition, applicant shall not be obligated to enter into a given bulk
power supply transaction if: (1) to do so would violate, or
incapacitate it from performing any existing lawful contract it has
with a third party; (2) there is contemporaneously available to it, a
competing or alternative arrangement which affords it greater
benefits which would be mutually exclusive of such arrangement;
(3) to do so would adversely affect its system operations or the
reliability of power supply to its customers, or (4) if to do so would
jeopardize applicant's ability to finance or construct on reasonable
terms facilities needed to meet its own anticipated system
requirements.

Fire Protection

Duke Energy Corporation shall implement and maintain in effect all
provisions of the approved fire protection program as described in the
Final Safety Analysis Report for the facility and as approved in the SER's
dated August 11, 1978, and April 28, 1983; October 5, 1978, and June 9,
1981 Supplements to the SER dated August 11, 1978; and Exemptions
dated February 2, 1982; August 31, 1983; December 27, 1984; December
5, 1988; and August 21, 1989 subject to the following provision:

The licensee may make changes to the approved fire protection
program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and
maintain safe shutdown in the event of a fire.

Physical Protection

Duke Energy Corporation shall fully implement and maintain in effect all
provisions of the Commission-approved nuclear security and contingency
and guard training and qualification plans including amendments made
pursuant to provision of the Miscellaneous Amendments and Search
Requirements revisions to 10 CFR 73.55 (51 FR 27817 and 27822) and to
the authority of 10 CFR 50.90 and 10 CFR 50.54(p). The plan, which
contains Safeguards Information protected under 10 CFR 73.21,

Amendment No.
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is entitled: "Nuclear Security and Contingency Plan," with revisions
submitted through April 26, 1999. The plan which does not contain
safeguards information is entitled, "Nuclear Security Training and
Qualification Plan," with revisions submitted through August 18, 1999.
Changes made in accordance with 10 CFR 73.55 shall be implemented in
accordance with the schedule set forth therein.

G. Deleted
H. Deleted
l. Deleted
J. Deleted
K. Deleted
4. This license amendment is effective as of the date of issuance and shall expire

at midnight, July 19, 2014.

Attachments:
1) Appendix A — Technical Specifications

2) Appendix B — Deleted

FOR THE ATOMIC ENERGY COMMISSION
(Original Signed By)
A. Giambusso, Deputy Director

for Reactor Projects
Directorate of Licensing

3) Appendix C — Additional Conditions — Deleted

Date of issuance: July 19, 1974

Amendment No.




ATTACHMENT 3

DESCRIPTION OF PROPOSED CHANGES AND TECHNICAL JUSTIFICATION



Description of Proposed Changes and Technical Justification

Duke Energy Corporation proposes to delete or modify the
following license conditions from the FOLs for Oconee
Nuclear Station for Unit 1 (License No. DPR-38), Unit 2
(License No. DPR-47) and Unit 3 (License No. DPR-55). Each
change as described below applies to the FOLs for all three
units unless indicated otherwise by specific unit reference.
Each change indicates the current license condition along
with a proposed change section outlining the change and
providing justification. Justification for deleting or
modifying the identified license conditions is primarily
accomplished by reference to previous Duke and NRC
correspondence. These historical documents address actions
taken in regard to the applicable license condition. The
documents of significance to the justification of this LAR
are not included in this submittal package, but are
available in the Duke licensing library.

Change # 1 -~ Modify License Condition 1.
Currently this license condition (in part) reads as follows:

1. e The facility is located in eastern
Oconee County, about eight miles northeast of
Seneca, South Carolina, and is described in the
"Final Safety Analysis Report" as supplemented
and amended (Amendments 1 through 47) and the
Environmental Report as supplemented and amended
(Supplement 1).

Proposed Change:

FOL Section 1 for all three licenses is being changed to
eliminate the reference to the specific amendment numbers

for the “Final Safety Analysis Report”. The FOLs will read
“. “Final Safety Analysis Report” as supplemented and
amended.” This change is consistent with the Catawba

Facility Operating License for Unit 1 (NPF-35) and Unit 2
(NPF-52) as approved by the NRC and issued on April 23, 1998
(TAC NOS. MA0359 and MAO0360)

Change # 2 - Modify License Condition 3.B.

Currently the license reads as follows:

3. B. Technical Specifications

The Technical Specifications contained in
Appendices A and B, as revised through Amendment
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No. 307, are hereby incorporated in the license.
The licensee shall operate the facility in
accordance with the Technical Specifications.

Proposed Change:

This proposed LAR deletes the reference to Appendix B, “Non-
Radiological Environmental Technical Specifications.”
Appendix B was a part of the FOL as originally issued,
however, all requirements of these specifications have been
deleted from the license through Amendments 69/69/66 dated
3/2/79 deleting Appendix B, “Aquatic Surveillance Program
and Special Studies Program” and Amendments 112/112/109
dated 5/27/82 deleting Appendix B, “Station Cooling Water
Systems Thermal Limits and Chemical Discharge Limits.”
Appendix A, “Technical Specifications” remains as revised
through the latesgst amendment issued.

Change # 3 - Delete License Condition 3.C.
Currently the license reads as follows:

3. C. This license is subject to the following
(additional) (Unit 3 only) conditions for the
protection of the environment:

1. The licensee shall accumulate
information required to establish
baselines for the evaluation of
thermal, chemical and radiological
effects of station operation on
terrestrial biota and agquatic biota in
Lakes Keowee and Hartwell.

2. The licensee shall develop and implement a
comprehensive monitoring program that will
permit surveillance during plant operation of
thermal, chemical, and radiological effects
on terrestrial biota and on agquatic biota in
Lakes Keowee and Hartwell.

Proposed Change:

Item 3.C.1 required accumulation of information that was
submitted to the NRC in Semi-Annual and Annual Reports found
in “Oconee Nuclear Station Environmental Summary Report
1971-1976, Duke Power Company, Steam Production Department,
November 1977. Item 3.C.2 required development and
implementation of a comprehensive monitoring program. These
study results were reported to the Environmental Protection
Agency (EPA) on March 24, 1976 in a letter from W. D. Adair,
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Duke Power System Environmentalist to Howard Zeller of the
EPA to indicate that there has been no adverse environmental
impact from the operation of Oconee. The EPA issued a
modified NPDES (National Pollution Discharge Elimination
System) permit on August 30, 1976 that deleted the
requirements to monitor impingement and entrainment on plant
intake structures. No further studies or analyses were
required in subsequent NPDES permits. Since all
requirements specified by these license conditions have been
accomplished and all non-radiological environmental
specifications have been previously deleted from the FOL,
Duke proposes to delete license conditions 3.C.1 and 3.C.2.

Change # 4 - Modify License Condition 3.F.
Currently the license reads as follows:

3. F. Physical Protection

Duke Energy Corporation shall fully implement
and maintain in effect all provisions of the
Commission-approved physical security, guard
training and qualification, and safeguards
contingency plans including amendments made
pursuant to provision of the Miscellaneous
Amendments and Search Requirements revisions to
10 CFR 73.55 (51 FR 27817 and 27822) and to the
authority of 10 CFR 50.90 and 10 CFR 50.54(p) .
The plans, which contain Safeguards Information
protected under 10 CFR 73.21, are entitled:
"Oconee Nuclear Station Security Plan, " with
revisions submitted through January 15, 1988;
"Oconee Nuclear Station Training and
Qualification Plan," with revisions submitted
through May 16, 1986; and "Oconee Nuclear
Station Safeguards Contingency Plan,” with
revisions submitted through March 18, 1987.
Changes made in accordance with 10 CFR 73.55
shall be implemented in accordance with the
schedule set forth therein.

Proposed Change:

The titles of the referenced security documents have changed
since the initial issuance of the Oconee FOLs. The proposed
changes contailned in this LAR bring the title of these
documents up-to-date with the current status as submitted to
the NRC. Specifically, these changes are:
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Change “Oconee Nuclear Station Security Plan” to “Nuclear
Security and Contingency Plan”.

Change “Oconee Nuclear Station Training and Qualification
Plan” to “Nuclear Security Training and Qualification Plan.”
Note, this document is not classified as safeguards
information.

Delete “Oconee Nuclear Station Safeguards Contingency Plan”
since this information is now included in the “Nuclear
Security and Contingency Plan.”

Also, Duke is proposing an administrative change to update
the revision numbers for these documents referenced in the
FOL to the latest revision. This change is consistent with
the amendment to the Catawba FOLs as referenced in Change #
1 above. Paragraph 3. F. as revised to reflect current
titles and revision dates is as follows:

3. F. Physical Protection

Duke Energy Corporation shall fully implement
and maintain in effect all provisions of the
Commission-approved nuclear security and
contingency, and guard training and
qualification plans including amendments made
pursuant to provision of the Miscellaneous
Amendments and Search Requirements revisions to
10 CFR 73.55 (51 FR 27817 and 27822) and to the
authority of 10 CFR 50.90 and 10 CFR 50.54 (p).
The plan, which contains Safeguards Information
protected under 10 CFR 73.21, is entitled:
"Nuclear Security and Contingency Plan," as
revised through April 26, 1999. The plan which
does not contain safeguards information is
entitled “Nuclear Security Training and
Qualification Plan," as revised through August
18, 1999. Changes made in accordance with 10
CFR 73.55 shall be implemented in accordance
with the schedule set forth therein.

Change # 5 - Delete License Condition 3.G.
Currently the license reads as follows:
3. G. The licensee shall implement a secondary water
chemistry monitoring program to inhibit steam

generator tube degradation. This program shall
include:
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1. Identification of a sampling schedule for the
critical parameters and control points for
the parameters;

2. TIdentification of the procedures used to
measure the values of the critical
parameters;

3. Identification of process sampling points;

4. Procedure for the recording and management of
data;

5. Procedures defining corrective actions of off
control point chemistry conditions; and

6. A procedure identifying (a) the authority
responsible for the interpretation of the
data, and (b) the sequence and timing of
administrative events required to initiate
corrective action.

Proposed Change:

Duke proposes to delete the above License Condition from the
Oconee FOLs since these requirements are equivalent to the
requirements of Appendix A, “Technical Specifications” (TS)
located in TS 5.5.11, “Secondary Water Chemistry” issued in
the Improved Technical Specifications Amendment 300/300/300
on 12/16/98.

Change # 6 - Delete License Condition 3.H.

3. H. Systems Integrity

The licensee shall implement a program to reduce
leakage from systems outside containment that
would or could contain highly radioactive fluids
during a serious transient or accident to as low
as practical levels. This program shall include
the following:

1. Provisions establishing preventive
maintenance and periodic visual inspection
requirements, and

2. Integrated leak test requirements for each
system at a frequency not to exceed refueling
cycle intervals.

Proposed Change:

Duke proposes to delete the above License Condition from the
Oconee FOL since these requirements are equivalent to the
requirements of Appendix A, “Technical Specifications” (TS)
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located in TS 5.5.3, “Reactor Coolant Sources OQOutside
Containment” issued in the Improved Technical Specifications
Amendment 300/300/300 on 12/16/98.

Change # 7 ~ Delete License Condition 3.I.

3. I. Iodine Monitoring

The licensee shall implement a program which
will ensure the capability to accurately
determine the airborne iodine concentration in
vital areas under accident conditions. This
program shall include the following:

1 Training of personnel,

2. Procedures for monitoring, and

3 Provisions for maintenance of sampling and
analysis equipment.

Proposed Change:

Duke proposes to delete the above License Condition from the
Oconee FOL since these requirements are equivalent to the
requirements of Appendix A, “Technical Specifications” (TS)
located in TS 5.5.4, “Post Accident Sampling” issued in the

Improved Technical Specifications Amendment 300/300/300 on
12/16/98.

Change # 8 — Delete License Condition 3.J.

3. J. Backup Method for Determining Subcooling Margin

The licensee shall implement a program which
will ensure the capability to accurately monitor
the Reactor Coolant System subcooling margin.
This program shall include the following:

1. Training of personnel, and
2. Procedures for monitoring.

Proposed Change:

Duke proposes to delete the above License Condition from the
Oconee FOL since these requirements are equivalent to the
requirements of Appendix A, “Technical Specifications” (TS)
located in TS 5.5.17 “Backup Method for Determining
Subcooling Margin” issued in the Improved Technical
Specifications Amendment 300/300/300 on 12/16/98.
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Change # 9 - Delete License Condition 3.K.

3. K. Additional Conditions

The Additional Conditions contained in Appendix
C, as revised through Amendment No. 300, are
hereby incorporated into this license. Duke
Energy Corporation shall operate the facility in
accordance with the Additional Conditions.

Proposed Change:

There are currently seven License Conditions shown in
Appendix C attached to the FOL. All additional license
condition have been completed and will be deleted. Since
there will be no additional conditions associated with the
ONS FOLs, License Condition 3.K will be deleted.

Change # 10- Delete Appendix C - Additional Conditions
Currently the license reads as follows:

APPENDIX C
ADDITIONAL CONDITIONS
FACILITY OPERATING LICENSE NO. DPR-38, DPR-47, and DPR-55

Duke Energy Corporation shall comply with the following conditions on
the schedules noted below:

Amendment Implementation
Number Additional Conditions Date
224/224/221 This amendment authorizes the licensee to May 16, 1997

incorporate in the Updated Final Safety Analysis
Report certain changes to the main turbine-
generated missile protection criteria.
Implementation of this amendment is the
incorporation of these changes as described in
the licensee’s application dated BApril 29, 1997,
and evaluated in the staff’'s Safety Evaluation
dated May 16, 1997.

225/225/222 This amendment authorizes the licensee to September 15,
provide in the Oconee Updated Final Safety 1997
Analysis Report the prescribed lower limit and
the minimum required value of tendon forces for
each group of tendons prior to performing the
seventh tendon surveillance for Unit 1. In
addition, the portion of the Selected Licensee
Commitment Manual related to the establishment
of these limits will be submitted as soon as
available. Implementation of this amendment is
the incorporation of these commitments as
described in the licensee's application dated
October 30, 1996, as supplemented by letters
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229/230/226

229/7230/226

300/300/300

300/300/300

300/300/300

dated April 22 and July 2, 1997, and evaluated
in the staff's Safety Evaluation attached to
this amendment.

The licensee will:

(1) Provide comparisons of critical
characteristics for the new equipment that is
installed by the ECCW upgrade with data from
testing or from recorded earthquakes, in
accordance with Section 2.3.4, Part I of
GIP-2 and Section 1.2.3.4, paragraphs 2, 3,
and 4 of the staff's SSER dated May 22, 1992,
that is needed by the staff to complete its
review of associated seismic issues or will
qualify the new equipment using the existing
methods in Section 3 of the Oconee UFSAR.

(2) Add the Oconee Unit 2 equipment in the ECCW
System that is necessary for safe shutdown
per GIP-2 to the USI A-46 SSEL and include
its evaluation in a revision to the USI A-46
submittal.

The licensee is authorized to relocate certain
requirements included in Appendix A to
licensee-controlled documents. Implementation of
this amendment shall include the relocation of
these requirements to the appropriate documents,
as described in the licensee's letters dated
October 28, 1997, and March 26, May 20, July 29,
August 13, October 1, October 21, October 28,
November 23, and December 3, 1998, evaluated in
the NRC staff's Safety Evaluation enclosed with
this amendment.

For Surveillance Requirements (SRs) that are new
in Amendment 300, the first performance is due
at the end of the first surveillance interval
that begins at implementation of Amendment 300,
except as noted below. For SRs that existed
prior to Amendment 300, including SRs with
modified acceptance criteria and SRs for which
intervals of performance are being extended, the
first performance is due at the end of the first
surveillance interval that begins on the date
the surveillance was last performed prior to
implementation of Amendment 300. For SRs that
existed prior to Amendment 300, for which
intervals of performance are being reduced, each
surveillance may be performed at the existing
interval until completion of the first
surveillance after implementation of Amendment
300. Subsequent performance of SRs with reduced
intervals shall be performed at the reduced
interval. _

For SRs that are new in Amendment 300 and
require verification of correct valve position,
the first performance for those valves that are
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Condition 1:
July 15, 1998

Condition 2:

4 months of the
completion of
the Unit 2
refueling
outage.

Following
completion of
the associated
training
program, but no
later than April
30, 1999.

Following
completion of
the associated
training
program, but no
later than

April, 30, 1999.

Following
completion of
the associated



inaccessible (e.g., due to high radiation, high training

temperature, proximity to operating equipment, program, but no
or safety concerns), is due at the end of the later than 2pril
next refueling outage following implementation 30, 1999.

of Amendment 300.

Proposed Changes for Additional License Conditions
License Amendment Nos. 224/224/221 License Condition

Duke provided the revised UFSAR Sections 3.1.40 and
3.5.1.2 on June 30, 1997 (Rev. 6). These revisions
clarified Oconee’s turbine missile design criterion to
be consistent with current industry and NRC accepted
methodology.

License Amendment Nos. 225/225/222 License Condition

On December 8, 1997, Duke submitted a revision to the
Selected Licensee Commitment Manual that incorporated
the required lower limit and minimum tendon force values
for each group of tendons. This was accomplished as
specified in the Condition prior to performing tendon
surveillance on Unit 1. By letter dated January 12,
1998, the NRC affirmed that this revision was
satisfactory.

License Amendment Nos. 229/230/226 License Condition (1)

For Unit 2, Duke responded by letter dated June 30, 1998
and September 16, 1998 to include seismic adequacy
evaluation information for Emergency Circulating Cooling
Water (ECCW) system upgrades in the USI A-46 reports.
The NRC issued a Safety Evaluation on January 5, 1999
that found the condition satisfied. For Units 1 and 3,
Duke submitted a response dated February 11, 1999 that
referenced an earlier letter dated October 15, 1998 as
being applicable to both of these units.

License Amendment Nos. 229/230/226 License Condition (2)

This License Condition for all three licenses referred
only to the requirement to provide Unit 2 ECCW
information in the USI A-46 submittal. Although not
specifically stated within the transmittal letter dated
September 28, 19298, Revision 1 satisfied License
Condition 2 for all three ONS units. However, the
intent of the original commitment was that the USI A-46
reports would be updated to include ECCW information on
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each unit. By letter dated November 12, 1999, this
intent was satisfied by the submittal of Supplement 2.

License Amendment Nos. 300/300/300 License Conditions
The Selected Licensee Commitment Manual was revised and
reissued on 3/14/99 to incorporate all reguirements
relocated from the Technical Specifications.

The schedule for all new and revised SRs required by the

implementation of Amendments 300/300/300 have been
completed.
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ATTACHMENT 4

NO SIGNIFICANT HAZARDS CONSIDERATION DETERMINATION



No Significant Hazards Consideration Determination

The following discussion is a summary of the evaluation of
the changes contained in this proposed amendment against the
10 CFR 50.92(c¢) requirements to demonstrate that all three
standards are satisfied. A no significant hazards
consideration is indicated if operation of the facility in
accordance with the proposed amendment would not:

1. Involve a significant increase in the probability or
consequences of an accident previously evaluated, or

2. Create the possibility of a new or different kind of
accident from any accident previously evaluated, or

3. Involve a significant reduction in a margin of safety.

First Standard

The proposed amendment to the Oconee FOLs involves
administrative changes only. No actual plant equipment,
operating practices, or accident analyses are affected by
this amendment. Therefore, implementation of this amendment
would not involve a significant increase in the probability
or consegquences of an accident previously evaluated.

Second Standard

The proposed amendment to the Oconee FOLs involves
administrative changes only. No actual plant equipment,
operating practices, or accident analyses are affected by
these amendments. No new accident causal mechanisms are
created as a result of NRC approval of this amendment
request. This amendment request does not impact any plant
systems that are accident initiators; neither does it
adversely impact any accident mitigating systems.
Therefore, implementation of this amendment would not create
the possibility of a new or different kind of accident from
any accident previously evaluated.

Third Standard

Implementation of this amendment would not involve a
significant reduction in a margin of safety. Margin of
safety is related to the confidence in the ability of the
fission product barriers to perform their design functions
during and following an accident situation. These barriers
include the fuel cladding, the reactor coolant system, and
the containment system. The performance of these fission
product barriers will not be impacted by implementation of
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this amendment. The changes proposed are administrative in
nature and eliminate outdated or completed requirements;
therefore, no reduction in any existing margin of safety is
involved.

Based upon the preceding discussion, Duke Energy Corporation

has concluded that the proposed amendment does not involve a
significant hazards consideration.
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ATTACHMENT 5

ENVIRONMENTAL ANALYSIS
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Environmental Analysis

Pursuant to 10 CFR 51.22(b), an evaluation of this LAR has
been performed to determine whether or not it meets the
criteria for categorical exclusion set forth in 10 CFR
51.22(c) (9) of the regulations.

This LAR for the Oconee FOLgs proposes administrative changes
which update the FOLs such that the contents are consistent
with current plant status and the current regulatory
requirements applicable to the plant. Implementation of
this amendment will have no adverse impact upon the Oconee
units; neither will it contribute to any additional quantity
or type of effluent being available for adverse
environmental impact or personnel exposure.

It has been determined there is:
1. No significant hazards consideration,

2. No significant change in the types, or significant
increase in the amounts, of any effluents that may be
released offsite, and

3. No significant increase in individual or cumulative
occupational radiation exposures involved.

Therefore, this amendment to the Oconee Facility Operating
Licenses meets the criteria of 10 CFR 51.22(c) (9) for
categorical exclusion from an environmental impact
statement.

/AR



