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CHAIRMAN

The Honorable James M. Inhofe, Chairman

Subcommittee on Clean Air, Wetlands,
Private Property and Nuclear Safety

Committee on Environment and Public Works

United States Senate

Washington, D.C. 20510

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. | am pleased to transmit the thirteenth report, which covers the month
of December (Enclosure 1). '

The November report provided information on a number of significant NRC activities. The
Commission continued to maintain a focus on our preparations for the Year 2000 transition.
Staff guidance was issued on how to deal with issues regarding enforcement discretion during
the Year 2000 transition period and we commenced an additional review of decommissioned
reactor facilities’ readiness for the Year 2000 transition. NRC also issued the final safety
evaluation report for the Calvert Cliffs license renewal application, in which we determined that
there were no safety concerns that would prevent NRC from extending the Calvert Cliffs’
licenses. We also approved the transfer of the operating license for the Clinton Power Plant
from llinois Power Company to AmerGen Energy Company.

During December, NRC continued to concentrate on final preparations for the transition to Year
2000. NRC inspectors completed on-site reviews of selected nuclear power plants undergoing
decommissioning and found no problems with their Year 2000 transition program activities.

During the actual transition period, NRC provided staff at the Information Coordination Center,
established by the President’s Council on Y2K. In addition, during the actual transition period,

NRC staffed its Incident Response Center at the Headquarters location, each of the four

Regional Offices, and assigned inspectors to be present in the control room for all 103 -

operating reactors. | am pleased to report that NRC and its licensees successfully made the
transition into the Year 2000 without incident. Ve
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Since the last report, the staff completed two important license renewal milestones. First, the
NRC completed its environmental review of the application to renew the operating license for
Duke Power Company’s Oconee Nuclear Station. With the completion of this review, NRC has
concluded that there are no environmental impacts that would preclude license renewal of the
three Oconee nuclear reactors. Second, in December, the Advisory Committee on Reactor
Safeguards completed its review of the safety aspects of the Calvert Cliffs license renewal
application, and issued its recommendation to the Commission to renew the license.

On December 6, the NRC published a Federal Register notice (64 FR 68005) reaffirming the
results of the Commission’s first review of its Waste Confidence Decision, originally issued on
August 31, 1984 (49 FR 34658). A 1990 review of the initial decision determined that spent fuel
could be safely stored and managed under existing processes through the first quarter of the
21st century and 30 years beyond the licensed life for power reactor operation. In its 1990
review, the Commission stated that its next review of the waste confidence issues would occur
in ten years. As the ten year period for review approaches, the Commission is of the view that
experience and developments since 1990 confirm the Commission's 1990 Waste Confidence
findings. Thus, the Commission has decided that a comprehensive evaluation of the Waste
Confidence Decision at this time is not necessary. The Commission would consider
undertaking a comprehensive evaluation when the impending repository development and
regulatory activities have run their course or if significant.and pertinent unexpected events
occur, raising substantial doubt about the continuing validity of the 1990 Waste Confidence
findings.

NRC also amended it regulations to permit nuclear power plant licensees to take advantage of
updated research findings on estimated releases of radionuclides from design basis reactor
accidents. The new rule permits licensees to use an alternative sou, ce term' for the accident
analysis on which plant design and operations are based, replacing a 1962-era source term that
has been in effect for the past 37 years. NRC believes this change can improve safety, reduce
an unnecessary burden on many licensees, and reduce worker radiation exposure.

Since our November report, the Commission and the NRC staff also:

. Conducted a Commission meeting with NRC staff and stakeholders to listen to
stakeholder concerns involving the staff's efforts to risk inform 10 CFR Part 50, modify
the reactor oversight process, and be responsive to petitioners in the 10 CFR 2.206
petition process.

. Issued license amendments that replaced the Joseph M. Farley Nuclear Plant, Units 1
and 2, and the Palisades Nuclear Station technical specifications in their entirety with
new technical specifications based on the improved Standard Technical Specifications
(STS). These are the 51%, 52", and 53" units that have been approved to convert to
the improved STS.

'Source Term refers to the magnitude and mix of the radionuclides released from the
fuel, expressed as fractions of the fission product inventory in the fuel, as well as their physical
and chemical form, and the timing of their release from the reactor to the containment if a
hypothetical accident occurred.
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. Held meetings with external stakeholders regarding the revised reactor oversight
process. Public meetings were conducted in the vicinity of two pilot plants in Nebraska
(Ft. Calthoun and Cooper). NRC discussed the new risk informed oversight process with
members of the local public and state and local officials and obtained their feedback on
the process. Roundtable conferences public meetings for the rest of the pilot plants will
be completed by the end of January 2000.

.. Issued a site-related Safety Evaluation Report (SER) for the proposed Private Fuel
Storage (PFS) independent spent fuel storage facility in Utah. The SER addresses site-
related issues such as design of the above-ground facility, closes certain items and
identifies open items such as seismicity that may require additional information from
PFS. The SER does not address storage cask-related issues since the cask storage
systems proposed for the facility are currently under regulatory review for use under the
general license provisions of 10 CFR Part 72, Subpart K. The staff expects to issue a
final SER in the fall of this year.

| have enclosed (Enclosure 2) the December update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones. The tasking memorandum has been recently revised to reflect a number of
initiatives in the nuclear materials and waste programs.

Please do not hesitate to contact me if | may provide additional information.

Richard A. Meserve

Enclosures:
1. December Monthly Report
2. Tasking Memorandum

cc: Senator Bob Graham
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Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC)to -
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. | am pleased to transmit the thirteenth report, which covers the month
of December (Enclosure 1). '

The November report provided information on a number of significant NRC activities. The
Commission continued to maintain a focus on our preparations for the Year 2000 transition.
Staff guidance was issued on how to deal with issues regarding enforcement discretion during
the Year 2000 transition period and we commenced an additional review of decommissioned
reactor facilities’ readiness for the Year 2000 transition. NRC also issued the final safety
evaluation report for the Calvert Cliffs license renewal application, in which we determined that
there were no safety concerns that would prevent NRC from extending the Calvert Cliffs’
licenses. We also approved the transfer of the operating license for the Clinton Power Plant
from lllinois Power Company to AmerGen Energy Company.

During December, NRC continued to concentrate on final preparations for the transition to Year
2000. NRC inspectors completed on-site reviews of selected nuclear power plants undergoing
decommissioning and found no problems with their Year 2000 transition program activities.
During the actual transition period, NRC provided staff at the Information Coordination Center,
established by the President’s Council on Y2K. In addition, during the actual transition period,
NRC staffed its Incident Response Center at the Headquarters location, each of the four
Regional Offices, and assigned inspectors to be present in the control room for all 103
operating reactors. | am pleased to report that NRC and its licensees successfully made the
transition into the Year 2000 without incident.
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Since the last report, the staff completed two important license renewal milestones. First, the
NRC completed its environmental review of the application to renew the operating license for
Duke Power Company’s Oconee Nuclear Station. With the completion of this review, NRC has
concluded that there are no environmental impacts that would preclude license renewal of the
three Oconee nuclear reactors. Second, in December, the Advisory Committee on Reactor
Safeguards completed its review of the safety aspects of the Calvert Cliffs license renewal
application, and issued its recommendation to the Commission to renew the license.

On December 6, the NRC published a Federal Register notice (64 FR 68005) reaffirming the
results of the Commission’s first review of its Waste Confidence Decision, originally issued on
August 31, 1984 (49 FR 34658). A 1990 review of the initial decision determined that spent fuel
could be safely stored and managed under existing processes through the first quarter of the
21st century and 30 years beyond the licensed life for power reactor operation. In its 1990
review, the Commission stated that its next review of the waste confidence issues would occur
in ten years. As the ten year period for review approaches, the Commission is of the view that
experience and developments since 1990 confirm the Commission's 1990 Waste Confidence
findings. Thus, the Commission has decided that a comprehensive evaluation of the Waste
Confidence Decision at this time is not necessary.- The Commission would consider
undertaking a comprehensive evaluation when the impending repository development and
regulatory activities have run their course or if significant and pertinent unexpected events
occur, raising substantial doubt about the continuing validity of the 1990 Waste Confidence
findings.

NRC also amended it regulations to permit nuclear power plant licensees to take advantage of
updated research findings on estimated releases of radionuclides from design basis reactor
accidents. The new rule permits licensees to use an alternative source term? for the accident
analysis on which plant design and operations are based, replacing a 1962-era source term that
has been in effect for the past 37 years. NRC believes this change can improve safety, reduce
an unnecessary burden on many licensees, and reduce worker radiation exposure. -

Since our November report, the Commission and the NRC staff also:

. Conducted a Commission meeting with NRC staff and stakeholders to listen to
stakeholder concerns involving the staff’s efforts to risk inform 10 CFR Part 50, modify
the reactor oversight process, and be responsive to petitioners in the 10 CFR 2.206
petition process.

. Issued license amendments that replaced the Joseph M. Farley Nuclear Plant, Units 1
and 2, and the Palisades Nuclear Station technical specifications in their entirety with
new technical specifications based on the improved Standard Technical Specifications
(STS). These are the 51%, 52", and 53" units that have been approved to convert to
the improved STS.

2Source Term refers to the magnitude and mix of the radionuclides released from the
fuel, expressed as fractions of the fission product inventory in the fuel, as well as their physical
and chemical form, and the timing of their release from the reactor to the containment if a
hypothetical accident occurred.
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. Held meetings with external stakeholders regarding the revised reactor oversight
process. Public meetings were conducted in the vicinity of two pilot plants in Nebraska
(Ft. Calhoun and Cooper). NRC discussed the new risk informed oversight process with
members of the local public and state and local officials and obtained their feedback on
the process. Roundtable conferences public meetings for the rest of the pilot plants will
be completed by the end of January 2000.

. Issued a site-related Safety Evaluation Report (SER) for the proposed Private Fuel
Storage (PFS) independent spent fuel storage facility in Utah. The SER addresses site-
related issues such as design of the above-ground facility, closes certain items and
identifies open items such as seismicity that may require additional information from
PFS. The SER does not address storage cask-related issues since the cask storage
systems proposed for the facility are currently under regulatory review for use under the
general license provisions of 10 CFR Part 72, Subpart K. The staff expects to issue a
final SER in the fall of this year.

I have enclosed (Enclosure 2) the December -update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones. The tasking memorandum has-been recently revised to reflect a number of
initiatives in the nuclear materials and waste programs.

Please do not hesitate to contact me if | may provide additional information.

Richard A. Meserve

Enclosures:
1. December Monthly Report
2. Tasking Memorandum

cc: Representative Rick Boucher
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The Honorable Ron Packard, Chairman
Subcommittee on Energy and Water Development
Committee on Appropriations

United States House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. As further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. | am pleased to transmit the thirteenth report, which covers the month
of December (Enclosure 1).

The November report provided information on a number of significant NRC activities. The
Commission continued to maintain a focus on our preparations for the Year 2000 transition.
Staff guidance was issued on how to deal with issues regarding enforcement discretion during
the Year 2000 transition period and we commenced an additional review of decommissioned
reactor facilities’ readiness for the Year 2000 transition. NRC also issued the final safety
evaluation report for the Calvert Cliffs license renewal application, in which we determined that
there were no safety concerns that would prevent NRC from extending the Calvert Cliffs’
licenses. We also approved the transfer of the operating license for the Clinton Power Plant
from lllinois Power Company to AmerGen Energy Company.

During December, NRC continued to concentrate on final preparations for the transition to Year
2000. NRC inspectors completed on-site reviews of selected nuclear power plants undergoing
decommissioning and found no problems with their Year 2000 transition program activities.
During the actual transition period, NRC provided staff at the information Coordination Center,
established by the President’s Council on Y2K. In addition, during the actual transition period,
NRC staffed its Incident Response Center at the Headquarters location, each of the four
Regional Offices, and assigned inspectors to be present in the control room for all 103
operating reactors. | am pleased to report that NRC and its licensees successfully made the
transition into the Year 2000 without incident.
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Since the last report, the staff completed two important license renewal milestones. First, the
NRC completed its environmental review of the application to renew the operating license for
Duke Power Company’s Oconee Nuclear Station. With the completion of this review, NRC has
concluded that there are no environmental impacts that would preclude license renewal of the
three Oconee nuclear reactors. Second, in December, the Advisory Committee on Reactor
Safeguards completed its review of the safety aspects of the Calvert Cliffs license renewal
application, and issued its recommendation to the Commission to renew the license.

On December 6, the NRC published a Federal Register notice (64 FR 68005) reaffirming the
results of the Commission’s first review of its Waste Confidence Decision, originally issued on
August 31, 1984 (49 FR 34658). A 1990 review of the initial decision determined that spent fuel
could be safely stored and managed under existing processes through the first quarter of the
21st century and 30 years beyond the licensed life for power reactor operation. In its 1990
review, the Commission stated that its next review of the waste confidence issues would occur
in ten years. As the ten year period for review approaches, the Commission is of the view that
experience and developments since 1990 confirm the Commission's 1990 Waste Confidence
findings. Thus, the Commission has decided that a comprehensive evaluation of the Waste
Confidence Decision at this time is not necessary. The Commission would consider
undertaking a comprehensive evaluation when the impending repository development and
regulatory activities have run their course or if significant and pertinent unexpected events
occur, raising substantial doubt about the continuing validity of the 1990 Waste Confidence
findings.

NRC also amended it regulations to permit nuclear power plant licensees to take advantage of
updated research findings on estimated releases of radionuclides from design basis reactor
accidents. The new rule permits licensees to use an alternative source term?® for the accident
analysis on which plant design and operations are based, replacing a 1962-era source term that
has been in effect for the past 37 years. NRC believes this change can improve safety, reduce
an unnecessary burden on many licensees, and reduce worker radiation exposure.

Since our November report, the Commission and the NRC staff also:

. Conducted a Commission meeting with NRC staff and stakeholders to listen to
stakeholder concerns involving the staff’s efforts to risk inform 10 CFR Part 50, modify
the reactor oversight process, and be responsive to petitioners in the 10 CFR 2.206
petition process.

. Issued license amendments that replaced the Joseph M. Farley Nuclear Plant, Units 1
and 2, and the Palisades Nuclear Station technical specifications in their entirety with
new technical specifications based on the improved Standard Technical Specifications
(STS). These are the 51%, 52", and 53" units that have been approved to convert to
the improved STS.

3Source Term refers to the magnitude and mix of the radionuclides released from the
fuel, expressed as fractions of the fission product inventory in the fuel, as well as their physical
and chemical form, and the timing of their release from the reactor to the containment if a
hypothetical accident occurred.
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i Held meetings with external stakeholders regarding the revised reactor oversight
process. Public meetings were conducted in the vicinity of two pilot plants in Nebraska
(Ft. Calhoun and Cooper). NRC discussed the new risk informed oversight process with
members of the local public and state and local officials and obtained their feedback on
the process. Roundtable conferences public meetings for the rest of the pilot plants will
be completed by the end of January 2000.

. Issued a site-related Safety Evaluation Report (SER) for the proposed Private Fuel
Storage (PFS) independent spent fuel storage facility in Utah. The SER addresses site-
related issues such as design of the above-ground facility, closes certain items and
identifies open items such as seismicity that may require additional information from
PFS. The SER does not address storage cask-related issues since the cask storage
systems proposed for the facility are currently under regulatory review for use under the
general license provisions of 10 CFR Part 72, Subpart K. The staff expects to issue a
final SER in the fall of this year.

| have enclosed (Enclosure 2) the December update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones. The tasking memorandum has been recently revised to reflect a number of
initiatives in the nuclear materials and waste programs.

Please do not hesitate to contact me if | may provide additional information.

rely,

Richard A. Meserve
Enclosures:
1. December Monthly Report
2. Tasking Memorandum

cc: Representative Peter J. Visclosky
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Dear Mr. Chairman:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development
Appropriations Act, Senate Report 105-206. Ac further directed in House Report 106-253, we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. | am pleased to transmit the thirteenth report, which covers the month
of December (Enclosure 1).

The November report provided information on a number of significant NRC activities. The
Commission continued to maintain a focus on our preparations for the Year 2000 transition.
Staff guidance was issued on how to deal with issues regarding enforcement discretion during
the Year 2000 transition period and we commenced an additional review of decommissioned
reactor facilities’ readiness for the Year 2000 transition. NRC also issued the final safety
evaluation report for the Calvert Cliffs license renewal application, in which we determined that
there were no safety concerns that would prevent NRC from extending the Calvert Cliffs’
licenses. We also approved the transfer of the operating license for the Clinton Power Plant
from lllinois Power Company to AmerGen Energy Company.

During December, NRC continued to concentrate on final preparations for the transition to Year
2000. NRC inspectors completed on-site reviews of selected nuclear power plants undergoing
decommissioning and found no problems with their Year 2000 transition program activities.
During the actual transition period, NRC provided staff at the Information Coordination Center,
established by the President’s Council on Y2K. In addition, during the actual transition period,
NRC staffed its Incident Response Center at the Headquarters location, each of the four
Regional Offices, and assigned inspectors to be present in the control room for all 103
operating reactors. | am pleased to report that NRC and its licensees successfully made the
transition into the Year 2000 without incident.
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Since the last report, the staff completed two important license renewal milestones. First, the
NRC completed its environmental review of the application to renew the operating license for
Duke Power Company’s Oconee Nuclear Station. With the completion of this review, NRC has
concluded that there are no environmental impacts that would preclude license renewal of the
three Oconee nuclear reactors. Second, in December, the Advisory Committee on Reactor
Safeguards completed its review of the safety aspects of the Calvert Cliffs license renewal

- application, and issued its recommendation to the Commission to renew the license.

On December 6, the NRC published a Federal Register notice (64 FR 68005) reaffirming the
results of the Commission’s first review of its Waste Confidence Decision, originally issued on
August 31, 1984 (49 FR 34658). A 1990 review of the initial decision determined that spent fuel
could be safely stored and managed under existing processes through the first quarter of the
21st century and 30 years beyond the licensed life for power reactor operation. In its 1980
review, the Commission stated that its next review of the waste confidence issues would occur
in ten years. As the ten year period for review approaches, the Commission is of the view that
experience and developments since 1990 confirm the Commission's 1990 Waste Confidence
findings. Thus, the Commission has decided that a comprehensive evaluation of the Waste
Confidence Decision at this time is not necessary. The Commission would consider
undertaking a comprehensive evaluation when the impending repository development and
regulatory activities have run their course or if significant and pertinent unexpected events
occur, raising substantial doubt about the continuing validity of the 1990 Waste Confidence
findings.

NRC also amended it regulations to permit nuclear power plant licensees to take advantage of
updated research findings on estimated releases of radionuclides from design basis reactor
accidents. The new rule permits licensees to use an alternative source term? for the accident
analysis on which plant design and operations are based, replacing a 1962-era source term that
has been in effect for the past 37 years. NRC believes this change can improve safety, reduce
an unnecessary burden on many licensees, and reduce worker radiation exposure.

Since our-November report, the Commission and the NRC staff also:

. Conducted a Commission meeting with NRC staff and stakeholders to listen to
stakeholder concerns involving the staff’s efforts to risk inform 10 CFR Part 50, modify
the reactor oversight process, and be responsive to petitioners in the 10 CFR 2.206
petition process.

. Issued license amendments that replaced the Joseph M. Farley Nuclear Plant, Units 1
and 2, and the Palisades Nuclear Station technical specifications in their entirety with
new technical specifications based on the improved Standard Technical Specifications
(STS). These are the 51, 52™, and 53" units that have been approved to convert to
the improved STS.

3Source Term refers to the magnitude and mix of the radionuclides released from the
fuel, expressed as fractions of the fission product inventory in the fuel, as well as their physical
and chemical form, and the timing of their release from the reactor to the containment if a
hypothetical accident occurred. ‘
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. Held meetings with external stakeholders regarding the revised reactor oversight
process. Public meetings were conducted in the vicinity of two pilot plants in Nebraska
(Ft. Calhoun and Cooper). NRC discussed the new risk informed oversight process with
members of the local public and state and local officials and obtained their feedback on
the process. Roundtable conferences public meetings for the rest of the pilot plants will
be completed by the end of January 2000.

. Issued a site-related Safety Evaluation Report (SER) for the proposed Private Fuel
Storage (PFS) independent spent fuel storage facility in Utah. The SER addresses site-
related issues such as design of the above-ground facility, closes certain items and
identifies open items such as seismicity that may require additional information from
PFS. The SER does not address storage cask-related issues since the cask storage
systems proposed for the facility are currently under regulatory review for use under the
general license provisions of 10 CFR Part 72, Subpart K. The staff expects to issue a
final SER in the fall of this year.

I have enclosed (Enclosure 2) the December update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future .
milestones. The tasking memorandum has been recently revised to reflect a number of -
initiatives in the nuclear materials and waste programs. :

Please do not hesitate to contact me if I may provide additional information.

Sincerely,

Richard A. Meserve
Enclosures:
1. December Monthly Report
2. Tasking Memorandum

cc: Senator Harry Reid
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The Honorable Pete V. Domenici
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Washington, D.C. 20510

Dear Senator Domenici:

The Fiscal Year 2000 Energy and Water Development Appropriations Act, Senate Report
106-58 and House Report 106-253, directed the Nuclear Regulatory Commission (NRC) to
continue to provide a monthly report on the status of its licensing and regulatory duties. The
initial reporting requirement arose in the Fiscal Year 1999 Energy and Water Development -
Appropriations Act, Senate Report 105-206. As further directed in House Report.106-253, 'we
have expanded the monthly report to include regulatory reform efforts affecting power reactor
operations beyond 10 CFR Part 50, particularly NRC efforts to harmonize NRC security
regulations with Part 50. | am pleased to transmit the thirteenth report, which covers the month
of December (Enclosure 1).

The November report provided information on a number of significant NRC activities. The
Commission continued to maintain a focus on our preparations for the Year 2000 transition.
Staff guidance was issued on how to deal with issues regarding enforcement discretion during
the Year 2000 transition period and we commenced an additional review of decommissioned
reactor facilities’ readiness for the Year 2000 transition. NRC also issued the final safety
evaluation report for the Calvert Cliffs license renewal application, in which we determined that
there were no safety concerns that would prevent NRC from extending the Calvert Cliffs’
licenses. We also approved the transfer of the operating license for the Clinton Power Plant
from lllinois Power Company to AmerGen Energy Company.

During December, NRC continued to concentrate on final preparations for the transition to Year
2000. NRC inspectors completed on-site reviews of selected nuclear power plants undergoing
decommissioning and found no problems with their Year 2000 transition program activities.
During the actual transition period, NRC provided staff at the Information Coordination Center,
established by the President’s Council on Y2K. In addition, during the actual transition period,
NRC staffed its Incident Response Center at the Headquarters location, each of the four
Regional Offices, and assigned inspectors to be present in the control room for all 103
operating reactors. | am pleased to report that NRC and its licensees successfully made the
transition into the Year 2000 without incident.
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Since the last report, the staff completed two important license renewal milestones. First, the
NRC completed its environmental review of the application to renew the operating license for
Duke Power Company’s Oconee Nuclear Station. With the completion of this review, NRC has
concluded that there are no environmental impacts that would preclude license renewal of the
three Oconee nuclear reactors. Second, in December, the Advisory Committee on Reactor
Safeguards completed its review of the safety aspects of the Calvert Cliffs license renewal
application, and issued its recommendatipn to the Commission to renew the license.

On December 6, the NRC published a Federal Register notice (64 FR 68005) reaffirming the
results of the Commission’s first review of its Waste Confidence Decision, originally issued on
August 31, 1984 (49 FR 34658). A 1990 review of the initial decision determined that spent fuel
could be safely stored and managed under existing processes through the first quarter of the
21st century and 30 years beyond the licensed life for power reactor operation. In its 1990
review, the Commission stated that its next review of the waste confidence issues would occur
in ten years. As the ten year period for review approaches, the Commission is of the view that
experience and developments since 1990 confirm the Commission's 1990 Waste Confidence
findings. Thus, the Commission has decided that a comprehensive evaluation of the Waste
Confidence Decision at this time is not necessary. The Commission would consider
undertaking a comprehensive evaluation when the impending repository development and .
regulatory activities have run their course or if significant and pertinent unexpected events
occur, raising substantial doubt about the continuing validity of the 1990 Waste Confidence
findings.

NRC also amended it regulations to permit nuclear power plant licensees to take advantage of
updated research findings on estimated releases of radionuclides from design basis reactor
accidents. The new rule permits licensees to use an alternative source term? for the accident
analysis on which plant design and operations are based, replacing a 1962-era source term that
has been in effect for the past 37 years. NRC believes this change can improve safety, reduce
an unnecessary burden on many licensees, and reduce worker radiation exposure.

Since our November report, the Commission and the NRC staff also:

. Conducted a Commission meeting with NRC staff and stakeholders to listen to
stakeholder concerns involving the staff’s efforts to risk inform 10 CFR Part 50, modify
the reactor oversight process, and be responsive to petitioners in the 10 CFR 2.206
petition process.

. Issued license amendments that replaced the Joseph M. Farley Nuclear Plant, Units 1
and 2, and the Palisades Nuclear Station technical specifications in their entirety with
new technical specifications based on the improved Standard Technical Specifications
(8TS). These are the 51, 52™, and 53" units that have been approved to convert to
the improved STS.

8Source Term refers to the magnitude and mix of the radionuclides released from the
fuel, expressed as fractions of the fission product inventory in the fuel, as well as their physical
and chemical form, and the timing of their release from the reactor to the containment if a
hypothetical accident occurred.
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. Held meetings with external stakeholders regarding the revised reactor oversight
process. Public meetings were conducted in the vicinity of two pilot plants in Nebraska
(Ft. Calhoun and Cooper). NRC discussed the new risk informed oversight process with
members of the local public and state and local officials and obtained their feedback on
the process. Roundtable conferences public meetings for the rest of the pilot plants will
be completed by the end of January 2000.

. Issued a site-related Safety Evaluation Report (SER) for the proposed Private Fuel
Storage (PFS) independent spent fuel storage facility in Utah. The SER addresses site-
related issues such as design of the above-ground facility, closes certain items and
identifies open items such as seismicity that may require additional information from
PFS. The SER does not address storage cask-related issues since the cask storage
systems proposed for the facility are currently under regulatory review for use under the
general license provisions of 10 CFR Part 72, Subpart K. The staff expects to issue a
final SER in the fall of this year.

I have enclosed (Enclosure 2) the December update to the Tasking Memorandum which
delineates the specific initiatives completed by the agency since August 1998 and future
milestones. The tasking memorandum has been recently revised to reflect a number of
initiatives in the nuclear materials and waste programs.

Please do not hesitate to contact me if | may provide additional information.

Si ely,

Richard A. Meserve

Enclosures:
1. December Monthly Report
2. Tasking Memorandum



