May 31, 2011

Mr. John Conway

Senior Vice President,

Generation and Chief Nuclear Officer
Pacific Gas and Electric Company
77 Beale Street, MC B32

San Francisco, CA 94105

SUBJECT: RESPONSE TO REQUEST FOR DEFERRAL OF ISSUANCE OF RENEWED
OPERATING LICENSES AND REVISION OF SCHEDULE FOR THE REVIEW
OF THE DIABLO CANYON NUCLEAR POWER PLANT, UNITS 1 AND 2,
LICENSE RENEWAL APPLICATION

Dear Mr. Conway:

On behalf of the U.S. Nuclear Regulatory Commission (NRC or staff), | am responding to your
letter of April 10, 2011 and your counsel’s letter of April 12, 2011. The staff acknowledges your
request for deferral of issuance of renewed operating licenses until updated seismic studies are
completed and is revising your site-specific schedule. This is necessary because the NRC does
not issue renewed operating licenses without consideration of the required coastal consistency
certification.

Enclosed is a revised schedule for the review of the Diablo Canyon Nuclear Power Plant,

Units 1 and 2, license renewal application. However, this revised schedule is subject to further
revision depending on the Commission’s pending decision on a Joint Emergency Petition
seeking a suspension of all reactor licensing decisions and proceedings. Based on anticipated
delays in obtaining your coastal consistency certification, the schedule has been updated to
reflect the delay of future milestones, with the exception of issuance of the safety evaluation
report (SER). The staff intends to issue the SER in June 2011. Prior to finalizing a decision
regarding license renewal, the staff will supplement the SER, as necessary, considering any
relevant new information from the seismic studies, operating experience, and annual updates to
the LRA. The schedule for subsequent environmental and safety review milestones and any
SER supplements will be determined at a later date, and will be based on a timeline
appropriately coordinated with the expected completion of the 3-D seismic studies and your
receipt of a coastal consistency certification. The staff will update the review schedule as
milestone dates are determined.

To allow the staff to appropriately plan and manage completion of the review of the license
renewal application, we request you keep the NRC updated on the progress and schedule of
the completion of the 3-D seismic studies and estimated receipt of a coastal consistency
certification.
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If you have any questions on the revised schedule, please contact Nathaniel Ferrer at
301-415-1045 or by e-mail at nathaniel.ferrer@nrc.gov.

Sincerely,

/RA/
Brian E. Holian, Director
Division of License Renewal
Office of Nuclear Reactor Regulation

Docket Nos. 50-275 and 50-323
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/RA/

Brian E. Holian, Director
Division of License Renewal
Office of Nuclear Reactor Regulation
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DIABLO CANYON NUCLEAR POWER PLANT, UNITS 1 AND 2

LICENSE RENEWAL APPLICATION

REVIEW SCHEDULE

Milestone Schedule Actual

Receive license renewal application (LRA) 11/24/2009 11/24/2009
Publish Federal Register Notice (FRN) - LRA availability 12/11/2009 12/11/2009
Publish FRN - acceptance/rejection and opportunity for hearing | 01/21/2010 01/21/2010
Publish FRN — Intent to conduct Environmental Scoping 01/21/2010 01/27/2010
Public Meeting - license renewal overview 02/09/2010 02/09/2010
Public Meeting — environmental scoping meeting 03/03/2010 03/03/2010
Deadline for filing hearing requests and petitions for intervention | 03/22/2010 | 03/22/2010
Audit — Scoping & Screening Methodology 03/15/2010 03/15/2010
Environmental scoping period ends 04/12/2010 04/12/2010
Audit — Aging Management Programs 04/12/2010 04/12/2010
Audit - Environmental 04/19/2010 | 04/19/2010
Issue environmental requests for additional information (RAls) | 05/03/2010 07/06/2010
Receive responses for environmental RAls 06/03/2010 08/05/2010
Issue safety RAls 06/23/2010 | 05/18/2010
Receive responses for safety RAIs 07/23/2010 | 06/03/2010
Inspection - Regional 09/13/2010 [ 09/13/2010
Issue safety evaluation report (SER) with open items 12/10/2010 01/09/2011
Advisory Committee on Reactor Safeguards (ACRS) 02/2011 02/09/2011
Subcommittee meeting

Issue SER 06/2011**

Issue draft supplemental environmental impact statement TBD

SEIS

I(:’ublis)h EPA FRN - draft SEIS available for comments TBD

Public Meeting - draft SEIS meeting TBD

ACRS Full Committee meeting TBD

End of draft SEIS comment period TBD

Issue final SEIS TBD

Publish EPA FRN - availability of final SEIS TBD

License Renewal decision TBD*

* Pending outcome of adjudicatory hearings and Coastal Zone Management Act consistency

certification
**Supplement to the final SER will be issued, as required.

ENCLOSURE





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 450
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for compliance with 10CFR1, Appendix A.  Created PDF documents can be opened with Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


